








eAMERICAN 
RE-INSURANCE COMPANY 


99 John Street 


New York, N. Y. 


Financial Statement as of December 31, 1938 


ASSETS 


re 
U.S. Govern- 
ment. . .$4,116,210.94 
Municipal . 668,184.25 
All Other. . 2,018,700.00 
Geocks ... 


Valuations on N ¥;) 
Insurance Dept. Basis 


Cash (In Banks and Office) . 

Mortgage Loans (N. Y. iad 
Real Estate) O24 

Real Estate (N. Y. City). 

Premiums Not Over 90 hire 
Due . 


Accrued emit 
Reinsurance Recoverable. 


Total Admitted Assets. 


- $ 6,803,095.19 


5,252,600.00 


- $12,055,695.19 
1,172,675.12 


197,437.38 
25,272.33 


238,661.37 
55,270.92 
6,504.04 


- $13,751,516.35 


LIABILITIES 


Workmen’s Compensation 
and Liability toot Loss 
Reserve . . ‘ 


Reserve for Other en and 
Claims 
(Reported and Uneapested) 
Unearned Premium Reserve. 
Comissions Payable. 
Reserve for Taxes, Reinsur- 
ance, etc. : * 
Reserve for Seemtings on 
Bonds Owned . 
Voluntary Catastrophe 
Reserve 
Capital Stock . 


Surplus 
Total Liabilities . 


-$ 3,504,257.71 


1,070,484.97 


1,194,528.25 
70,153.69 


739,752.80 
125,000.00 


500,000.00 
2,000,000.00 
4,547,338.93 


- $13,751,516.35 


N. B. Securities carried at $364,875.00 in the above statement are deposited as required by law. 


On the basis of December 31, 1938 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be decreased $142,611.43. 


There is an extra measure of safety in the solid financial strength of 


“American Re.” 


This organization, its experience aud its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 


Csnalty 


Fidelity 
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cherily 




















Night 
is the burglar’s day 


While at nightfall the average man settles 
down to the comfort and relaxation of his 
home, burglars are starting their ‘“day’s work”. 
Two out of every three home burglaries are 
committed after sundown, according to statis- 
tics of the Federal Bureau of Investigation. 

Pistols and padlocks prove poor protection 
to those who lose at the hands of the burglar. 
Real security—-reimbursement for loss—can 
be provided and guaranteed only in adequate 
insurance coverage. 

AMERICAN SuRETY and NEw York CAsuALTY 
Companies Offer in a single Residence Burglary 
Policy, protection against loss through bur- 
glary, robbery, theft, larceny. This broad form 
gives protection day and night throughout the 
year, even if premises remain unoccupied for 


as long as six months. 


PREVENT—DO NOT LAMENT LOSS! 








INSURANCE STOCKS 


Closing Bid Prices 


Furnished through the courtesy of The First Boston Corporation 





1939 Range Sept. 
High Low 30, 1939 
Aetna Cas. & Surety Company 112% 991% 103 
Aetna Insurance Company .... 49% 40% 434 
Aetna Life insurance Company .......... 32% 25% 28 
Agricultural Insurance Company ........ 80 69% 70% 
American Alliance Ins. Company ........ 24% 19% 224 
American Equitable Assur. Co. .......... 254% 18% 22% 
American Home Fire Assur. Co. ......... 7™% 6 7% 
American Ins. Co. (Newark) ............ 14% 11% 13 
American Re-Insurance Company ....... 4414 3314 42% 
American Reserve Ins. Company ........ 28 21% 24 
American Surety Company .:............ 55% 45 46% 
Automobile Insurance Company ......... 36% 29 31% 
Baltimore American Ins. Co. ............ 7% 5% 7 
Bankers & Shippers Ins. Co. ............. 97% 85% 7 
Boston Insurance Co. ...........ceeeseees 634 585 605 
Camden Fire Ins. Association ............ 22 18% 20% 
Carolina Insurance Company ............ 29 221% 26% 
Coly GE WOW BOG BB. DO, oc cccesccccces 2414 19 22% 
Connecticut Gen’l Life Ins. Co. .......... 30 22% 23% 
Continental Casualty Company .......... 3914 281% 30 
Continental Insurance Co. .............6. 37% 291% 364 
Eagle Fire Insurance Co. ......,...-+.e6. 236 1% 1% 
Employers Reinsurance Corp. ........... 49% 45 45 
oxcess Ins. Co. of America ............00. 8% 6% 8% 
Pe POUND GO, cores civeccceccccvess 44 36 43 
Fidelity & Deposit Co. of Md. ............ 128% 110 123 
Fidelity-Phenix Fire Ins. Co. ........... 37% 27% 364 
Fire Assoc. of Philadelphia ............. 67% 55% 624 
Fireman’s Fund Insurance Co. ........... 94% 79 83% 
Firemen’s Insurance Co. of Newark ...... 10% 8 9% 
Franklin Fire Insurance Co. ............. 321% 2514 31% 
General Reinsurance Corp. .............+.+. 44 35% 42% 
Georgia Home Insurance Co. ............ 24 20% 22% 
Gibraltar Fire & Marine ..........ccce0s 26% 21% 25% 
TUG We SOMES CO: on cc ccc ccicccs 43% 36% 38% 
Globe & Republic Ins. Co. ............... 12% 9% 12% 
Globe & Rutgers Fire Ins. Co. .......... 27 18 18% 
Great American Insurance Co. ........... 28 21% 27% 
Great American Indemnity Co. .......... 10 8% 9% 
Halifax Fire Insurance Co. ............++. 23 14% 154% 
Hanover Fire Insurance Co. ............. 314% 2414 28% 
Hartford Fire Insurance Co. ............. 801%4 68% T5% 
Hartford Steam Boiler Inspection and 
DRUEMED COTRBORG co.cc cc cccccvcscccese 60 52% i 
Home Insurance Company ............... 35 27% 34 
Home Fire Security Corp. ............+.. 2% 1 2% 
Homestead Fire Insurance Co. .......... 19% 15 19% 
Ins. Co. of North America ..............- 71% 59 67% 
SE BO, SN, OE Bie, Be eridecvreccovecsos 43 35 42% 
Knickerbocker Insurance Co. ............ 10% 8% 10% 
RE SE BE GIL na wepsccncceuseccene 2% 2 2% 
pg RO 8 eer 4% 2% 3 
Mass. Bonding & Ins. Company .......... 60% 50% 57% 
Merchants Fire Assur. Corp. ......... oo ae 40 45 
Merchants Ins. Co. (Prov.) ........sseess + 3 3 
Merchants & Mfgrs. Fire Ins. Co. ........ 9% 6% 7% 
SE ee eee 3014 22 22% 
National Fire Insurance Co. ............. 65 54 58 
Watiomel Témetty Tas. Co. ....cccseccveses 85% 6% 8 
National Union Fire Ins. Co. ............ 135 112% 125 
New Amsterdam Casualty Co. ........... 144% 9% 12% 
New Brunswick Fire Ins. Co. .......... 33% 281% 33% 
New Hampshire Fire Ins. Co. ........... 47% 40% 43 
Wr WOU WINS TB, GOs. occ ne vse ccccscsces 17% 144% 16% 
Northern Insurance Co. ..........esseeee- 102% § 101 
North River Insurance Co. ............... 27% 23 26% 
Northeastern Ins. Co. of Hartford ....... 5% 3% 3% 
Northwestern Nat’l Ins. Co. ............. 127 118 120 
Ohio Casualty Insurance Co. ............ 30% 25 30 
Pacific Fire Insurance Co. ............... 122% 108% 121% 
Phoenix Insurance Co. .............eee08% 81% 70 754 
Preferred Accident Ins. Co. .............. 2114 14% 16% 
Providence Washington Ins. Co. ......... 35% 29% 31% 
Reinsurance Corp of N. Y. .............. 9 6% 8 
Republic Ins. Co.—Dallas ................ 25% 23% 24% 
Revere (Paul) Fire Ins. Co. ............. 27% 20% 25% 
Rhode Island Insurance Co. .............. 4 3 3 
= |’ ee OR ae 234 210 220 
peameere T..48 TE, Bb. CO. 2... nvcccccces 7 5% 64 
pian Matty GS, occas cc icccccecccces 34 241% 32 
Security Ins. Co. (New Haven) .......... 33 28 29 
Springfield F. & M. Ins. Co. ............. 124 107 112% 
Stuyvesant Insurance Co. ................ 3% 2% 3 
Sun Life Assur. Co. of Can. .............. 470 290 291 
Travelers Insurance Co. ................+: 480 396 412 
We Ge Oe SRTORE OB. 2.0.2 esdccccces 23 16% 20 
U. &. Wire Insurance Co. ..........0000. 53% 46 52 
U. S. Guarantee Company ...............- 6314 51 60 
Westchester Fire Ins. Co. ............... 3514 28% 34 
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Streamlined Miracle 
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1. Disappearing 


Cover 


2. Concealed 
Correspondence 


Compartment 


3. Safety 
Signal 
Light 


4. Truvox 
Balanced 


Recording 


5. Square 
Foot of 
Floor Space 


.. - » brings a new beauty to your office 


A miracle in your office? Yes! Engineers schooled _—_ cover time to do more—you double your present capac- 
ty Thomas A. Edison himself have enabled you to per- ity for important work. Details...routine...they melt 
rm a miracle with one square foot of floor space.In a —_ away! 

Winkling this brand new Ediphone transforms your It’s now no trouble to remember (the Ediphone 
ifiee into a modern room. remembers things for you). Amazingly, too, your secre- 

Ashaft of simple beauty—it becomes the central point _‘tary’s disposition improves (she can work without inter- 
ofdesign. From its scientifically designed “sure-footed” ruption). This new floor Ediphone ends for you the 
leet to the disappearing cover it is streamlined perfec- office “war of nerves”. Hear more about it! Telephone 
tion. But more miracles happen! You become a changed the Ediphone (your city) or write Dept. V10, Thomas 
ma once you take up Edison Voice Writing. You dis- A. Edison, Inc., West Orange, N. J. 


SAY IT TO THE 


hone 


OICEWRITER 


Edi 


EDISON 
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AN EXCELLENT WEDGE 


TO NEW CLIENTS 


is Indemnity's new Destruction Policy, 
which provides protection conte ss 
unavailable. Banks, financial institu- 
tions and commercial houses all need 
the protection this policy affords, and 
contacts made through its solicita- 
tion can lead to other worthwhile 
business. Form | covers damage to 
or destruction of money and securi- 
ties; Form 2 covers Valuable Papers 
other than money and securities. 


CASUALTY 
SURETY 
FIDELITY 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 





COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


CALIFORNIA 
Examined 
California Casualty Indemnity Exchange..San Francisco, Cal, 
First Reinsurance Company of California........ Fresno, Cal, 


Los Angeles Mutual Fire Insurance Company 
: Los Angeles, Cal, 
Mutual Fire Insurance Company of Tulare County 


- Visalia, Cal, 
Napa County Farmers Mutual Fire Insurance Company 
. . Napa, Cal, 
Santa Clara County Fire Insurance Company....San Jose, Cal, 


Scandinavian Mutual Fire Insurance Association. . Fresno, Cal, 
Sonoma County Farmers Mutual Fire Insurance Company 
Santa Rosa, Cal, 
Stanisuaus County Mutual Fire Insurance Company 
Modesto, Cal, 
Town Dwelling Mutual Fire Insurance Company 
Los Angeles, Cal, 


DELAWARE 
Licensed 
Ohio Casualty Insurance Company...........- Hamilton, Ohio 
Cee Sepetrance COMMORY .. 665<<casccscdescces Hamilton, Ohio 
Standard Insurance Company of New York..New York, N. Y. 
GEORGIA 
Licensed 
New York Fire Insurance Company........ New York, N. Y. 
INDIANA 
Licensed ; 
Mellon Indemnity Corporation................ Pittsburgh, Pa. 
Paramount Fire Insurance Company........ New York, N. Y 
IOWA 
Licensed 
Piedmont Fire Insurance Company........... Charlotte, N. C. 
KANSAS 
Licensed 
Celina Mutual Casualty Company............... Celina, Ohio 


State Automobile Mutual Insurance Company. .Columbus, Ohio 


MARYLAND 
Licensed 
Trinity Universal Insurance Company.......... Dallas, Texas 


MASSACHUSETTS 
Examined 


Liberty Mutual Insurance Company............ Boston, Mass. 
Massachusetts Accident Company.............. Boston, Mass. 


MICHIGAN 


Licensed 


Retail Lumbermen’s Mutual Insurance Company, . 
Milwaukee, Wisc. 


MINNESOTA 
Licensed 
Protective Indemnity Company............. New York, N. Y: 
MISSOURI 
Licensed 
Highway Insurance Underwriters.............. Austin, Texas 
Kemba Mutual Insurance Association......... Cincinnati, Ohio 
Mid-America Casualty Insurance Company..Cedar Rapids, la. 
National Mutual Casualty Company.............. Tulsa, Okla. 
Paramount Fire Insurance Company........ New York, N. ¥. 


State Automobile Mutual Insurance Company. .Columbus, Ohio 


BEST'S FIRE AND CASUALTY NEWS 
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COMPANY DEVELOPMENTS—Continued 
MONTANA 


Licensed 
Citizens Fund Mutual Fire Insurance Company, 
Red Wing, Minn. 


Truck Insurance Exchange................. Los Angeles, Cal. 
NEBRASKA 
Licensed 
Allied Mutual Auto. Assn..............--.. Des Moines, Iowa 
NEW JERSEY 
Licensed 
Mt. Beacon Insurance Company............New York, N. Y. 
Ohio Farmers Indemnity Company............... Leroy, Ohio 
Geipsurance COMpANy...........2ccccereces Hamilton, Ohio 
Trinity Universal Insurance Company........... Dallas, Tex. 


NEW YORK 


Examined 
British America Assurance Company....Toronto, Ont., Canada 
National Surety Corporation...............New York, N. Y. 
New India Assurance Company, Ltd........... Bombay, India 
Western Assurance Company.......... Toronto, Ont., Canada 
OKLAHOMA 
Licensed 
Paramount Fire Insurance Company........ New York, N. Y. 
OREGON 
Examined 
Pacific Abstract Title Company............. Portland, Oregon 
PENNSYLVANIA 
Licensed 
Ocean Marine Insurance Company, Ltd....... London, England 
Examined 
Allegheny Mutual Casualty Company.......... Meedville, Pa. 


Angelica Mutual Fire Insurance Company 
Mohnton, R. D. #2, Pa. 
Farmers & Mechanics Home Mutual Fire Insurance Company 
Forksville, Pa. 
Farmers Mutual Fire Insurance Company of Monroe County 
Bartonsville, Pa. 
Fire Insurance Company of Northampton County 
Easton, Pa. 
Franklin Fire Insurance Company........... Philadelphia, Pa. 
Globe & Republic Insurance Company of America 
Philadelphia, Pa. 
Grocers Cash Deposit Mutual Fire Insurance Company 
Huntington, Pa. 
Guaranty Title Mortgage Company........ Wilkes-Barre, Pa. 
Huntington County Grange Mutual Insurance Company 
t Huntington, Pa. 
Huntington Cash Deposit Mutual Insurance Company 
Huntington, Pa. 
lykens Valley Mutual Fire Insurance Company 
Elizabethville, Pa. 
Mutual Benefit Fire Insurance Company...... Huntington, Pa. 
Potter County Grange Mutual Fire Insurance Company 
Elmira, Pa. 
Scranton Mortgage Guaranty Company...... »+--Scranton, Pa. 
Select Risk Mutual Fire Insurance Company..Huntington, Pa. 
State Mercantile Mutual Fire Insurance Company 
: Huntington, Pa. 
Sugar Valley Mutual Fire Insurance Company 
b Logantown, Pa. 
Susquehanna Valley Mutual Fire Insurance Company 
Montoursville, Pa. 
Theatre Underwriters...........++.seceeeess Philadelphia, Pa. 
Tioga County Grange Mutual Fire Insurance Company 
Mansfield, Pa. 
Towamensing Farmers Mutual Fire Insurance Company 
Palmerton, Pa. 
Tylersport Mutual Live Stock Insurance Company 
Tylersport, Pa. 


Continued on next page 


FOR OCTOBER, 1939 














... has had many a grateful 


client add a dozen others to 
his list because a job he had 
done survived its ordeal by 
fire, and the company’s check 
arrived promptly in fair settle- 


ment of a just claim. 


It has paid leading agents to 
represent Sun Insurance—the 
oldest insurance company in 
the world—through successive 


business generations. 


Founded 1710 


Susursante 
LIMITED 
PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 
SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’! Agts. 








MONTHLY FIRE LOSSES 


N LINE with the trend which has been prevalent singe 
July, 1938, fire losses in the United States for the 
month of August reflected a substantial increase as 
compared with the corresponding month of the pre- 
vious year. The figure compiled by the National Board 
of Fire Underwriters was $22,800,500, an increase of 
$1,979,316 or 9.5% over August, 1938. For the first 
eight months of this year the losses aggregated $21] 
153,730, a gain of almost 10% over the first eight 
months of 1938, and an increase of about 11% com- 
pared with the similar period of 1937. For the twelve 
months ending August, 1939, fire losses aggregated 
$320,739,621 which compares with $286,933,160 and 
$284,044,841 respectively for the years ending August, 
1938 and August, 1937. 

A comparative table of fire losses for the years 1936, 
1937 and 1938, together with losses for the first eight 
months of this year, follows: 





1936 1937 1938 1939 

January ... $27,729,930 $25,069,895 $27,676,337 $27,615,316 
February .. 30,909,896 28,654,962 26,472,626 29,303,520 
March 29,177,406 29,319,029 29,050,968 30,682,168 
April ...... 25,786,835 26,663,854 25,616,112 27,061,522 
es 21,479,380 21,437,739 22,917,577 27,031,700 
FONE occc<s 20,407,485 19,524,765 19,473,617 24,190,700 
eee 22,357,020 19,812,485 20,434,688 22,468,304 
August .... 21,714,495 = 19,767,314 20,821,184 22,800,500 

Total 8 

Months . $199,562,447 $190,250,043 $192,463,109 $211,153,730 
September . 20,413,537. 19,349,756 23,372,528 
October ... 20,439,136 21,097,670 24,797,624 
November . 22,808,497 23,849,673 28,658,695 
December .. 30,133,628 32,758,044 


30,172,952 
$293,357,245 $284,720,094 $302,050,000 
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COMPANY DEVELOPMENTS—Continued 


SOUTH DAKOTA 
Licensed 
National Farm Mutual Insurance Company..Red Wing, Minn. 


VIRGINIA 
Licensed 
Home Mutual Fire Insurance Company.... Binghamton, N. Y. 


WISCONSIN 


Licensed 
Emmco Insurance Company, Inc............. South Bend, Ind. 
Equity Fire Insurance Company............. Kansas City, Mo. 


Philadelphia National Insurance Company. ... Philadelphia, Pa. 


WYOMING 
Licensed 


Employers Mutual Liability Insurance Company - 
Wausau, Wise. 


CANADA 
Alberta 
Licensed : 
Arex Indemnity Company.................. New York, N. Y. 
Pool Insurance Company, Ltd......... Winnipeg, Man., Canadaj 
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Western Department 
844 Rush St. 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Pacific Department 
220 Bush St. 
San Francisco, Calif. 





Firemen’s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
The Concordia Fire Insurance Co. of Milwaukee 


HOME OFFICE 
10 Park Place 
Newark, New Jersey 


Foreign Department 
111 John St. 
New York, New York 


Canadian Departments 
461 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 





FIRE BUG—harsh name for a 
cigarette forgetter. LOYALTY GROUP 
agents. will insure against property 
loss—but a human life is a _ high 
price to pay for a habit. It's up 


to you to prevent careless fires. 
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Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters ® Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N. Y. 
Commercial Casualty Insurance Company 


FIRE- MARINE- . SURETY 
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Wstments are of substantially the same type in which 


ASSETS 


INVESTMENT PRACTICES OF FIRE AND CASUALTY COMPANIES 


E accompanying 
study of over two hun- 
insurance com- 

és operating in the fire 

reasualty fields reveals 

‘nearly every type of 

tment program has 

n followed in the selec- 

of assets. Some com- 

ies have concentrated on 
srsification, others on 
eciation, safety of prin- 

1, liquidity or yield. 

Wwever, as a group the 

panies have followed 
ind investment principles 

most of them maintain 
ligh degree of diversifica- 

and unusual liquidity 
their invested assets. 

eal estate, including home office property, and 

tgages amount to less than six per cent of admitted 

is. With the exception of cash, agents’ balances 
other miscellaneous assets (totaling about 13% in 
fire field and 23% in the casualty) all other items 
fesent invested assets in the form of bonds or stocks, 
ally listed securities. 


area 


Real Estate and Mortgages. . 
Bonds 
Government 
State and Municipal 
Railroad 
Public Utility 
Miscellaneous 


Total Bonds 


Stocks 
Insurance 
Bank 


Public Utility 
Miscellaneous 
Total Stocks 


Agents’ balances 
Other Assets 


New York Restrictions 


few restriction on fire and casualty insurers in 
York State is the requirement of the new Insur- 
Code that a company’s funds, to the extent of 
of its combined unearned premium and loss re- 
ts be held in cash or invested in a limited class of 
” These in- 


life insurers are required to invest and must be kept 
free from any lien or pledge. This restriction should 
not prove a burden or disturb current investment policies 
a practically all companies already meet this require- 
ment, 

Although it is hard to generalize, because of the vary- 
ing programs followed by individual companies, there 
ae certain fundamental differences between the invest- 
ment policies generally followed by fire and casualty 
companies. These differences may quite possibly have 
been influenced by the relative differences in financial 
Msition, the casualty companies having a generally 
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CLASSIFICATION OF ADMITTED ASSETS 


smaller margin of assets 
over liabilities and, there- 
fore, smaller capacity to ab- 
sorb violent fluctuations in 
security values than the gen- 
erally heavily capitalized fire 
insurance field. 


Stock 
Casualty 
1931 1938 
8.6 


Stock 
Fire 
1931 1938 
49 5.1 


8.4 
10.2 
15.2 
11.9 

5.7 


Fire Companies 
51.4 


Most companies, for 
many years, have invested 
in common stocks. Fire 
companies have been par- 
ticularly active in this field 
and at the end of 1938 the 
ninety companies included 
in this study had an average 
of 47% of their total ad- 
mitted assets so invested as 
compared with 3414% invested in bonds. Included 
in the stock total are both common and preferred is- 
sues along with substantial holdings of insurance 
stocks, the latter representing almost entirely stocks of 
affiliated companies (both fire and casualty) which 
companies in turn maintain investment portfolios which 
include large bondholdings. 

In general, the fire companies have maintained a suf- 
ficient percentage of assets in so-called approved securi- 
ties to cover adequately outstanding liabilities and it is 
a fact that actively traded stocks are more liquid than 
many classes of bonds, and liquidity is an important 
element in view of the possible need for cash in the 
event of a conflagration. 


Nn 
—-—AH—NIOhN — 


o> wD HENS 


Casualty Companies 


The casualty companies as a group have pursued a 
more conservative investment policy with over half of 
admitted assets invested in bonds and only 20% in- 
vested in stocks. At the end of 1938 the one hundred 
and fifteen casualty companies in this tabulation had 
invested nearly 30% of assets in government bonds, 
more than half of their bond portfolios. The casualty 
companies reported relatively larger cash and agents’ 
balances than did the fire group, but in this respect it 
must be remembered that the casualty group was trans- 
acting relatively more business in proportion to their 
size than did the fire companies. The casualty group 

(Continued on the next page) 
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ASSETS—Continued 


had small insurance stockholdings and just over half of 
the stock portfolios was invested in miscellaneous or 
industrial issues, two-thirds of which were common. 


Investments and Liabilities 


In reviewing the exhibit showing the classification of 
admitted assets of the individual companies or in in- 
terpreting the investment practices of any company, one 
very important point should be kept in mind—the rela- 
tion of such investments to outstanding liabilities. A 
company may have a higher than average percentage of 
assets invested in real estate, in common stocks or in 
some other class of security yet may, in addition, main- 
tain as high a degree of diversification and even greater 
liquidity in relation to outstanding liabilities than an- 
other company with a more normal diversification of 
assets but larger liabilities. For this reason we have 
included additional columns in our detailed exhibit 
showing the amount of liabilities and their ratio to ad- 
mitted assets. 

The margin of assets over liabilities is very important 
in judging a company’s conservatism or lack of it in 
selecting investments. This is amply illustrated by the 
extreme fluctuations of the securities markets in recent 
years and the very wide and often rapid changes in 
surplus position. In fact fluctuations were so severe 
that beginning with December 31, 1931 the National 
Convention of Insurance Commissioners adopted vary- 
ing methods of averaging market quotations of stocks 
and did not return to the use of actual market quota- 
tions until December 31, 1934. Bonds amply secured 
and not in default have been carried for several years at 
amortized values. Specific details on the various valua- 
tion methods adopted during the above period are fully 
outlined in the introduction to Best’s Insurance Reports. 


Seven Year Trend 


During 1932, based on annual statement figures as of 
December 31, 1931, we made a similar study of assets 
covering approximately the same number of companies 
in each field. About the same difference existed at the 
end of 1931 between fire and casualty companies as 
exists today and each group maintained roughly about 
the same percentage of admitted assets in bonds and in 
stocks as was reported at the end of 1938, the 1931 
figures being based on security quotations as of June 30, 
1931. 

In interpreting the trends due consideration must be 
given to the violent fluctuations in market prices of 
stocks over the period. For instance, the 1931 ratios 
reflect June 30, 1931 market prices which based on 
Standard Statistics averages were about 118 as com- 
pared to 64.5 for December 31, 1931 and a low point of 
about 38 reached in June, 1932. Recovery and minor 
recession brought the same index to 82.5 at the end of 
1937 and just ten points higher at the end of 1938. 
However, all classes did not react or recover on this 
basis and the substantial reduction in railroad stocks, 
for instance, was due partly to depreciation and partly 
to actually, smaller rail holdings. 

The principal change in each group over the seven- 
year period has been an increase in cash and U. S. Gov- 
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ernment bondholdings made possible principally through 
the relative reduction in holdings of all other classes of 
bonds. The fire companies increased cash and goy- 
ernment bonds from 12.4% to 26.0% while the casualty 
companies went a step further and increased cash and 
government bonds from 13.5% to 40.5% of admitted 
assets by the end of 1938. 

The same general trend was followed by the com- 
panies in their stockholdings, there being an increase jn 
insurance and miscellaneous (mainly industrial) com. 
mon stocks and a decrease in bank, railroad and utility 
issues, the percentage of all stockholdings remaining 
approximately the same. 

The greater emphasis on liquidity and in general the 
trend toward lower interest rates through 1938 naturally 
affected yield. It also places both classes of carriers in 
a position to enter other investment fields promising 
either higher yield or chances of appreciation as soon as 
business conditions warrant, maintaining in the mean- 
time adequate protection for policyholders. 


200 Companies 


The study of admitted assets covers over 200 com- 
panies and has been classified into four groups, three 
covering fire companies and one devoted to stock cas- 
ualty companies. The tabulation covering fire com- 
panies appears on pages 52 to 54 and that devoted to 
casualty companies on 50 and 51. 

The first fire group includes domestic stock fire com- 
panies, the second the United States branches of foreign 
fire companies while the third is devoted to a special 
study of group enterprises with the inter-ownership 
of insurance stocks eliminated. 

This latter classification is clearly necessary to ana- 
lyze the investment position of the fleet carriers which 
report very large holdings in stocks, primarily because 
of investment in subsidiaries, when the subsidiaries 
invest almost wholly in bonds. 

All groups’ assets are segregated alike for the pur- 
pose of uniformity. To complete the tabulations there 
also appear the amount of total admitted assets and 
outstanding liabilities, both as of December 31, 1938. 
Assets generally reflect amortized values for bonds and 
actual market values for stocks. 

(Continued on page 50) 





NEW INSURANCE COMMISSIONERS 


aad Senator Morvin Duel was appointed Insur- 
ance Commissioner of Wisconsin on September 20th 
for a four-year term expiring June 30, 1943. Mr. Duel, 
who resigned as State Senator upon his appointment to 
this office, succeeds H. J. Mortensen, who had served 
as Insurance Commissioner of Wisconsin since 1931. 
Mr. Duel has been in the local agency business at 
Fond du Lac since 1921. 

Effective September 5th, Ralph F. Apodaca of Las 
Cruces, was appointed Superintendent of Insurance m 
New Mexico by the State Corporation Commission. He 
succeeded George M. Biel, who resigned after serving 
in that capacity for four and one-half years to assume 
an important connection with the Pioneer Mutual Com- 
pensation Company of Albuquerque, New Mexico. 


BEST'S FIRE AND CASUALTY NEWS 
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WAR EXPERIENCE 





HAT is the outlook FIRE-MARINE CASUALTY of more than one hundred, 
for fire and casu- Combined Combined the only year in the entire 
; x Net Prems. Loss & Net Prems. Loss & : : 
alty insurance com period for which a loss was 
i in te of Wordd Year unas Exp. hed Bary Exp. me toficened 
1€s f 1912 137,199 92.9 103,510 96.7 4 . ; 
War Il? Believing that the 1913 141,841 95.6 (119,602 99.0. The experience during 
best guide was the experi- re eye = reyes + the war period indicated an 
191 j : ; Y + 
ence during World War I, 1916 180.778 94:3 151853 96.4 ee profit of mn 
we compiled figures for the 1917 218,660 90.3 193.848 95.0 per cent and compared al- 
two years preceding hos- 1918 252,469 91.2 247,021 9.1 most << with be ps 
slit] fiv ar years, 1919 277,865 85.4 278,095 95.1 immediate receding an 
id th i A outibe fatloniin 1920 323.51! 96.0 346,834 95.5 following + Bay racgeanen war 
as the five y’ oe 1921 329,700» -102.3 372,160 96.5 ; 
the war period which in- 1922 323,336 97.9 373,281 96.2 period. It may be either 
cuded the immediate post- 1923 358,517 97.1 422,507 99.9 arson or coincidence that 


war slump. This was fur- Last three (000) omitted; 


ther broken down between 
domestic companies and the United States branches of 
foreign companies. As the difference between the ex- 
perience of the two classes was negligible, we are 
showing only the aggregate figures for the domestic 
companies. 


Fire and Marine Premiums 


We tabulated the fire and marine net premiums for 
the fifteen largest domestic companies and five United 
States branches of foreign companies, considering this 
a fair cross section, but found it impossible to segre- 
gate the underwriting results on the two classes for the 
entire period as the earlier data was not sufficiently 
complete. Total net premiums increased in each of the 
twelve years included in the study, except for 1921. 
The increase in marine premiums was relatively more 
rapid than for fire and they took a big jump the year 
the United States entered the war. However, the 
marine premiums were more than cut in half in 1921 
while the fire premiums showed only a minor decrease. 

It is significant that the domestic fire companies 
wrote in the five years following World War I nearly 
twice the volume written during the war period and 
that at the end of the latter five-year period they were 
writing nearly three times the pre-war volume of busi- 
ness. The domestic companies led the foreign com- 
panies’ branches in reporting a more rapid increase in 
premium volume. 


Fire-Marine Experience 


The loss ratio on fire-marine business remained re- 
markably steady throughout the twelve-year period and 
the steadily increasing volume of business absorbed 
increases in expenses so that the expense ratio remained 
fairly constant until 1921, the first year of the post-war 
depression and the only year in which premiums did not 
tise. The loss ratio was also higher for that year, 
the net result being a combined loss and expense ratio 
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miums written, incurred losses to premiums earned. 


incurred expenses to pre- the only years in which the 
loss ratio exceeded 60% 
was in 1914 (the first shock of war) and in 1921 (the 
initial year of the post-war slump). The year 1919, 
just following the war, was by far the most profitable, 
the loss ratio being ten points below the general aver- 
age. 
Casualty Experience 


The experience of the casualty companies is based on 
aggregates which included all of the domestic stock 
companies operating in New York State during the 
period, between fifty and sixty-five in number. Net 
premiums showed a steady yearly growth and at the 
end of the period were four times as great as at the 
beginning. 

The combined loss and expense ratio remained re- 
markably steady and the averages for the two years 
prior to the war, the five-year war period and the five 
post-war years were within one point of each other. 
The indicated profit was less than in the fire field 
(only about three per cent) but each year showed a 
combined loss and expense ratio below one hundred. 


Asset and Surplus Position 


During this period of rapidly increasing premium 
volume, unearned premium liability increased corre- 
spondingly. Assets, likewise, increased. Capital was in- 
creased through stock dividends and additional capital 
issues. In the fire field about three quarters of the 
$40,000,000 of new capital and surplus was contributed 
in the post-war period. Surplus increased, after allow- 
ing for the additional reserves on the expanded busi- 
ness, because of underwriting profits and the excess 
of investment earnings over dividend requirements on 
the fire business and principally through the latter, and 
additional money paid into the casualty companies. 
Policyholders’ surplus about doubled for the fire com- 
panies while the volume was tripling and about tripled 
for the casualty field while the volume of business quad- 

(Continued on page 57) 
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FIRE PREVENTION WHER 


by JAMES JOHNSTON 


Agency Supervisor, Aetna Fire Group 


UR annual Fire Pre- 
Orestcs Week (Octo- 

ber 8-14) is upon us 
again. And that very state- 
ment brings into focus the 
point at which this article is 
aimed. Take those two 
words “annual” and “week.” 
Is there anything wrong 
with them? Not in them- 
selves. Is it not a good thing 
to set aside one week in 
every fifty-two for special 
emphasis on behalf of so 
important a cause? There 
can be no question about 
it. Every great cause has its 
special anniversary for the 
stimulation of its adherents 
and their rededication to 
its advancement. France has 
its Bastille Day, England 
its Guy Fawkes, America its 
Fourth of July. The Church 
has its Christmas and its 
Easter. Yet, what a poor 
Christian or an indifferent patriot would be he who 
followed the precepts of Christianity only on Christmas 
and Easter, or thought of his country’s welfare only on 
the Fourth of July. In like manner, Fire Prevention 
Week should be but the time of reconsecration to a 
continuous, determined, unrelenting attack upon the 
fiery demon of destruction. In theory that is what it is. 
In actual practice, is it ? 


Speakers 


During one week out of the fifty-two, speakers are 
sent to our grammar schools and our high schools, to 
luncheon clubs and to meetings of parent-teachers asso- 
ciations. The program of school studies and recitations 
must not be seriously interfered with, the luncheon club 
and the parent-teachers association already have “prin- 
cipal” speakers for the occasion, so the fire prevention 
advocate is given fifteen minutes to a half hour at the 
school and five or ten minutes at the club to talk on a 
subject already prejudged to be “dry.” This is not 
stated in any spirit of criticism, either of the schools 
or the clubs. They do and must have their schedules 
and programs arranged long in advance, but that does 
not excuse us from seeking more frequent opportunities 
or additional channels to reach the public ear. 

How often does the general public hear anything of 
fire prevention during the other fifty-one weeks of the 
year? Compare this with the nation-wide campaign for 
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CALLING’ALL CITIZENS 





safer driving on our high- 
ways and city streets. It has 
spread from newspaper to 
newspaper, from magazine 
to magazine, from rostrum 
to rostrum, until today the 
entire country is being bom- 


barrage of cautions, admoni- 
tions, warnings and instruc- 
tions. The toll of deaths 
and injuries on our high- 
ways is appalling, but is it 
not equally appalling that 
there is a horrible death by 
fire on the average of once 
an hour, that fires which 
destroy hundreds of mil- 
lions of dollars worth of 
property are breaking out at 
the rate of one in every two 
minutes of time? Can’t we 
get this over to the Ameri- 
can public? Not once a 
year, but persistently and 
relentlessly until we have 
put every individual in the land on guard. 


Individual Action 


What can you and I do to help? Each one of us in 
his own community can use his influence to have fire 
prevention taught in our public schools. Courses of 
instruction have already been established for the reduc- 
tion of automobile hazards—why not for the preven- 
tion of death and destruction by fire? 

We can urge upon our police and fire departments 
systematic inspections of public buildings, stores, thea- 
tres, schools, warehouses, and factories. This is now 
being done in many cities and towns, but we should keep 
up the pressure until it is a universal practice. We can 
ask our local newspapers to give this matter more fre- 
quent publicity. The united efforts of the insurance 
agents of any community could work wonders along 
these lines. 

We do not want to be guilty of “carrying coals to 
Newcastle,” but we'll run the risk and say that, aside 
from all humanitarian considerations, every insurance 
agent should have a keen interest in giving this move- 
ment his wholehearted backing. The lower the loss 
ratio in your city or town, the easier it will be to place 
your lines and secure good companies for your agency. 

We made the statement in a preceding paragraph 
that audiences generally assume that a talk on this sub- 
ject will be dry. This is unfortunate and it is doubly 

(Continued on page 57) 
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FOREIGN COMPANIES 


United States seventy-six foreign fire and casualty 

insurance companies. Predominant in number and 
also in importance are the fifty-four companies domi- 
ciled within the extended territorial limits of the 
British Empire,—England, (39) ; Scotland, (3) ; Can- 
ada, (7); Hong Kong, (2); New Zealand, (2); and 
India, (1). Companies with Home Offices elsewhere 
are twenty-two in number, namely, China, (3); Den- 
mark, (2); France, (5); Holland, (1); Italy, (1); 
Japan, (3) ; Norway, (1); Spain, (1) ; Sweden, (1); 
and Switzerland, (4). The names of all the companies, 
together with statistical data covering United States net 
premium writings in 1938 and United States branch 
office resources as of December 31, 1938, are presented 
herewith for ready reference. 

Insurance men generally are thoroughly familiar with 
the legal requirements demanded of foreign insurance 
carriers before they qualify for a license to transact 
business in the United States. Buyers of insurance at 
large, however, have had little or no occasion to be 
equally as well informed. 


New York Laws 


Regulations under which authorized foreign com- 
panies operate in this country provide more than ade- 
quate safeguard for the protection of American policy- 
holders, and the laws of the State of New York are 
representative of those of other States of the Union. 
With all but four of the seventy-six companies of other 
countries licensed by the State of New York, a review 
of departmental regulations in this State, for all prac- 
tical purposes, covers the entire field. The four carriers 
not licensed in New York are the Canton Insurance 
Office, Canadian Fire Insurance Company, Canadian 
Indemnity Company and the New Zealand Insurance 
Company. These carriers are entered in the United 
States through the State of California. 


Ties are regularly licensed to operate in the 


Trusteed Assets 


_ Under the laws of the State of New York foreign 
insurance companies must keep in trust for the ex- 
dusive benefit of United States policyholders and credi- 
tors funds sufficient to cover liabilities and statutory 
deposit requirements. Before any insurance company 
of a country other than the United States can obtain a 
license to transact business in the State, cash or ap- 
proved securities must be deposited with the Superin- 
tendent of Insurance in an amount equal to the mini- 
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and the WAR 


mum capital required of domestic carriers. It must also 
deposit with trustees additional securities, of certain 
stipulated kinds, and of the highest grade “for the gen- 
eral benefit and security of all the company’s policy- 
holders and creditors in the United States.” The deed 
of trust and the trustees must be approved by the Su- 
perintendent of Insurance. Under the law trustees may 
be either corporate or individual. There are, however, 
at present only two companies with other than corporate 
trustees. 


Withdrawals 


As additional investments are made they are placed 
in the custody of the trustees so that nearly all of the 
invested assets of the companies are held under deeds 
of trust and, therefore, cannot be used except to meet 
obligations incurred in this country. One of the deed 
of trust requirements is a provision that deposits made 
thereunder shall not be diminished without the consent 
of the Superintendent of Insurance. Furthermore, under 
a departmental ruling of the New York Insurance De- 
partment the United States branch of a foreign com- 
pany is not permitted to withdraw assets from the 
United States, whether trusteed or not without the In- 
surance Department’s consent. This ruling does allow, 
however, without approval, the remittance of net in- 
vestment income to the home office up to $50,000 during 
any quarterly period. Even if so inclined, the Home 
Office management could not withdraw funds 
in the hands of trustees or Insurance Departments. 
Consequently, the United States branch of a soundly 
managed foreign company affords as good security to 
its American policyholders as does an American com- 
pany of like financial responsibility and equally well- 
managed, irrespective of funds possessed by the Home 
Office. 


Financial Responsibility 


An examination of the statements of the United 
States branches of foreign companies reveals that sur- 
plus funds are large in proportion to the volume of 
business transacted and unquestionably adequate for 
the payment of any loss which it is reasonable to as- 
sume might be incurred. Furthermore, while the Home 
Office of a foreign company could not withdraw funds 
from the United States it could be required to remit 
any funds necessary to supplement those held by the 
United States branch should they become depleted in 
the event of a serious conflagration, for assets outside 

Continued on next page 














RURAL AGENTS QUIZ 


URING the 46th Annual Meeting of the New Jersey 
Association of Underwriters in Asbury Park, New 
Jersey, the following “true or false” questionnaire was 
distributed to all delegates. After fifteen minutes to 
answer, the questions were collected and, at the close of 
the convention, all papers were marked by Professor 
Laurence J. Ackerman, Educational Director of the 
New Jersey Association, and mailed to the members. 
Try answering them yourself and test your knowl- 
edge of fire and marine insurance. The answers will 
be found on page 56 of this issue of the NEWS. 

1. New Jersey uses the old New York standard 
fire insurance policy. (True or False) 

2. The burning or warping of the bars of a grate 
in a furnace, though produced by the action of a fire, 
is not covered by the fire insurance policy. (True or 
False) 

3. Under a gross earnings Use & Occupancy form, 
the cost of heat, light and power and ordinary payroll 
are not deductible. (True or False) 

4. Under the provisions of the “Extended Cover- 
age Endorsement” the insured is not protected against 
loss or damage by smoke from stoves, fireplaces or any 
industrial apparatus. (True or False) 

5. The following items are covered under a per- 
sonal effects floater: false teeth, artificial limbs, cam- 
eras, musical instruments, jewelry, bicycles, currency 
and letters of credit. (True or False) 

6. The camera form (inland marine) insures cam- 
eras, projection machines and dark room equipment 
usually located in the insured’s domicile. (True or 
False) 

7. A garage keeper’s legal liability policy covers 
legal liability for direct loss or damage to customers’ 
cars but not legal expense incurred in defending the 
insured against suit brought as a result of such damage. 
(True or False) 

8. Breakage of glass occurring in a collision is in- 
cluded under the comprehensive coverage regardless of 
the fact that the insured does not carry collision in- 
surance. (True or False) 

9. The Compensation Rating and Inspection Bu- 


reau makes, files and administers Workmen’s Com- 
pensation rates in New Jersey. (True or False) 

10. The automobile bodily injury and property dam- 
age policy on a private passenger car used for business 
and pleasure purposes may be extended without charge 
for Drive Other Private Passenger Cars coverage re- 
gardless of whether the insured and owner is an indi- 
vidual or a corporation. (True or False) 

11. Mr. A purchases a residence liability policy with 
10/10,000 limits. He is planning to remodel his garage 
and hires a contractor for the job. If a neighbor's 
child is injured as a result of the construction work, 
the insured would be protected by the policy. (True 
or False) 

12. There is a frontage charge for O.L.T. liability 
policies for all classifications. (True or False) 

13. The automobile B.I. and P.D. liability coverage 
protects an insured while traveling in Mexico. (True 
and False) 

14. If a named insured replaces his automobile with 
another car the policy will automatically apply to the 
new car for 10 days. (True or False) 

15. The National Board of Fire Underwriters is an 
educational, engineering, statistical and public service 
organization of the capital stock fire insurance com- 
panies. (True or False) 

16. A $5,000 blanket position bond affords a maxi- 
mum of $5,000 protection should one or more employees 
prove to be dishonest. (True or False) 

17. Farm buildings within 100 feet of a building 
containing in excess of five bales of hay take the rate 
of such exposing building. (True or False) 

18. Livestock must be insured under a specific item 
and the policy form must set a limit of value per head 
on each kind. (True or False) 

19. If a workmen’s compensation policy includes 
two or more classifications, the loss and expense con- 
stant shall be the lowest loss and expense constant ap- 
plying to any classification appearing on the policy. 
(True or False) 

20. Inservants and outservants employed on farms 
take different rates per capita, but have the same loss 
and expense constant charge. (True or False) 





FOREIGN COMPANIES—Continued 

of the United States, not pledged for the protection of 
specific liabilities, are legally liable for the payment of 
claims wherever incurred. The promptness with which 
such calls have been met in the past and the business 
wisdom of protecting reputations developed here make 
it certain that the companies would promptly supply 
the United States branches with additional funds, if 
necessary. We need but recall the noteworthy perform- 
ance of foreign carriers in this respect during the World 
War period and the records of individual companies 
in connection with the fiery test of the San Francisco 
conflagration. 

There is no reasonable ground for withholding 
patronage from United States branches of those com- 
panies whose statements and records show them to be 
worthy of confidence. These companies have per- 
formed a very valuable service to American industries 


by furnishing over a period of many decades reliable 
indemnity. The funds of their United States branches 
are invested in American securities of the highest class, 
although investment in securities of the country of in- 
corporation is permitted to an amount not greater than 
the minimum deposit capital required. Akin to a sepa- 
rate entity United States branches possess independent 
funds and reserves. While home office foreign invest- 
ments may temporarily suffer considerably through the 
depreciation of securities through a rising interest 
rate concurrent with an abnormal demand for capital, 
that condition should not be considered as affecting ad- 
versely the American branch. Assets of United States 
branches, of course, will be affected by the conditions 
of the world’s money markets but because of their 
nature, only to the same extent as the investments of 
United States companies. 
(Continued on page 56) 
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(GENT 


N attempting to discuss “The 

Agent of Tomorrow,” immedi- 

ately the risk of prophecy is cre- 
ated and I have been unable to pro- 
tect such a risk with an insurance 
contract. Indeed I have asked my- 
self in the words of Falstaff, “Who 
would seek glory at the cannon’s 
mouth?” And yet such rapidly 
ripening changes are taking place in 
our business with such visible straws 
in the wind, such definite storm sig- 
nals, that no prudent agent, like the 
ostrich, should stick his head in the 
sand or refuse to face the future. 
Rather the hour of critical self- 
examination, it seems to me, has ar- 
rived. While it may not prove pleas- 
ant or interesting, it may prove use- 
ful to each of us. If we remain 
static, there is a one-way road ahead 
that leads downhill to self-extinction, 
but if we heed the signs, there lies 
ahead the high road which leads to 
hope and fulfilled promise. 

For the purpose of this discussion 
and as a case history to support it, 
I wish to revive very briefly a story 
that appeared in the American 
Agency Bulletin of March 3, 1929, 
bearing the title, “A Customer Sur- 
vey on Consumer Reaction,” as told 
bya member of the Executive Com- 
mittee of the National Association, 
David A. North, an agent with uni- 
versity training and too intelligent 
toclose his eyes to facts. I hope you 
read the story. If you did, it will 
tasily stand up under repetition. 


Test Call 


In the heart of the insurance belt 
where effete ideas are born and no 
iisurance illiteracy is confessed, a 
blind telephone inquiry was con- 
ducted by a bright young lady among 
members of an admittedly enlight- 
ened local board. Forty-eight agents’ 
offices were called upon the subject 
of automobile insurance with the 
lollowing results : 
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Of 


TOMORROW 


by SIDNEY O. SMITH 


Chairman Executive Committee, 
National Association of Insurance Agents 


1. Thirteen scored an all-round 
poor reception. 

2. Twenty-one made no attempt 
to sell; in fact, eight for some rea- 
son, possibly good, did not sell au- 
tomobile insurance. 

3. Five asked to be called back 
before quoting rates. 


4. Twelve who quoted rates made 
no attempt to sell, though four did 
ask for an appointment. 

5. Twenty-five rated good in clar- 
ity of explanation of coverage, some 
making the grade with such demerits 
as “too fast; too many details,” etc. 

6. As to rates, there were eleven 
variables ranging with and without 
discounts, with discount terms rang- 
ing from 15 to 25 per cent and par- 


tial payment plans from two to eight 
months. In short, there appeared 
eleven different ways to buy iden- 
tical insurance in the same locality. 

7. Every agent who offered a 
discount stated that his was the only 
agency in the city which could offer 
such a discount. 

8. In compiling results to the test 
question “Does the agent know his 
business without hesitation?” the 
score for twenty-three was “Yes,” 
for nineteen “No.” 


Observations 


Now following a few final and 
interesting observations. In twenty- 
one cases the person answering the 
phone handled the entire conversa- 
tion. Of forty-eight calls made by 
the young lady, there were three 
which so impressed her that she her- 
self would like to do business with 
those agencies. Among the three, 
one used friendly pressure and as- 
sured the caller that his “was the 
best company in the world.” Thus 
endeth the story. I believe it re- 
veals a typical cross-section condi- 
tion. 

If you have received the impres- 
sion that this twice-told tale is given 
to hold up to ridicule any local 
board, please instantly erase that im- 
pression; and if you have failed to 
recognize that our principals, the 
companies, share an equal respon- 
sibility for the results shown in this. 
survey, you have, in my opinion, 
committed a grave error. 

Allowing freely for mitigating cir- 
cumstances and the human equation 
surrounding this survey but adding 

Continued on next page 
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AGENT OF TOMORROW—Cont'd 


to it your own observations and ex- 
periences in other localities, can you 
escape the conclusion that today is 
not too soon to begin a session of 
self-analysis and mandatory prep- 
aration if we of the local agency 
system expect to take the high road 
that leads to permanent recognition ? 


Present Complexity 


So vast has become the fabric of 
private insurance within the past two 
or three decades and so refined and 
intricate has today’s coverage been 
developed that each morning I open 
my mail with jittery fingers fearful 
of the revelation that some new 
rules must be digested, new forms 
and coverages comprehended and in- 
stant reform of contracts demanded 
before I can take to the street to sell 
and collect. I wonder if it is too late 
to accommodate myself to the new 
order or if I can save myself from 
my beautiful ignorance of a business 
I have followed for a quarter of a 
century. Praise be, I have congenial 
company for the present or else I 
would despair. 

If the agent of today dreams of a 
tomorrow, such a realization can 
come in one way only—work, study, 
training, education and still more 
education. Flying in the teeth of the 
record that stock insurance in this 
country is chiefly conducted by the 
self-trained, the self-educated, the 
old trial and error process, I risk the 
prophecy that knowledge of the 
business acquired in this manner is 
no longer adequate. And this broad 
statement I make toa large audience. 


Stock Insurance Industry 


Sifting the reports back and forth, 
eliminating chance here and there, 
the stock insurance industry in this 
nation presents the following ap- 
proximately correct figures as to 
agents and companies engaged in it. 


Agents 

1. Number of local 
CE xn05s0000 

. Number of agency 
employees ..... 

. Salaries paid by 
local agents.... 

. Taxes paid by 
local agents and 
their employees. 


150,000 
375,000 
$562,000,000 


> Ww N 


$56,200,000 


Companies 

1. Capital and sur- 

DE. denoa cannes $1,966,321,450 
2. Amount government 

securities owned $500,000,000 
3. Number of com- 

pany employees. 65,000 
4. Wages paid com- 

pany employees. $195,000,000 


wn 


. Taxes paid by com- 
panies and company 
employees 

6. Number of persons 

engaged in adjust- 
ment and salvage 
employment .... 

7. Number of persons 

in map and credit or- 
ganization employment 

8. Number of persons 

engaged in rating bu- 

reau employment 


$119,500,000 


ereee 


50,000 
40,000 


25,000 


Economically Unfit 


To this vast audience I declare 
that its present equipment of skill 
and training is not good enough for 
the morrow. Economic laws some- 
times move in a mysterious way but 
the result is the same—the unfit, the 
inefficient, the uneducated go down 
and their successors are the nom- 
inees that the testing methods of 
progress select as economically 
worthy and socially fit. 

Lest I be considered an alarmist 
and mentally unstable, all of the 
foregoing observations have been 
made merely to draw a conclusion 
that seems to me justifiable, logical, 
and inevitable. 





RESIDENT AGENT LAW OF 
VIRGINIA 


HE long contested controversy 

regarding the constitutionality of 
the Virginia State resident agent act 
has been decided in favor of the 
commonwealth, the three-judge Fed- 
eral Court at Richmond upholding 
the validity of the act and dismissing 
the complaint of the thirty-four cas- 
ualty companies contesting it. The 
act requires that all fire, casualty and 
surety contracts be signed by a resi- 
dent agent licensed in Virginia, and 
alse stipulates his minimum com- 
mission. The act further provided 
that no salaried employee of an in- 
surance company be a licensed resi- 
dent agent. 





Neither ignoring nor discounting 
sporadic efforts here and there by 
progressive companies, or sketch 
courses of insurance in widely scat- 
tered educational institutions, and 
giving complete credit and high 
praise for the creative and pioneer 
work of the New Jersey, California, 
North Carolina and many other As- 
sociations of Insurance Agents, I do 
here salute one local agent, L. P. 
McCord, of Jacksonville, Florida, 
(born in Georgia), who dreamed a 
dream and had a vision that could 
be translated into a practical reality, 


Insurance Education 


From the beginning of the Florida 
Association’s original short course 
insurance school, up to this hour 
and on through tomorrow, Dean 
McCord has worked and studied and 
assembled and carefully checked 
every available suggestion and plan 
his waking hours permitted to for- 
mulate for the local agents of this 
country and all others eligible, a sen- 
sible program of insurance educa- 
tion. In this high endeavor, without 
hope of reward or flinching from 
criticism, he has been generously 
and brilliantly aided by others too 
numerous to name at this time. 

There is an expression sometimes 
applied to human beings whom we 
would ridicule by calling them “edu- 
cated fools.” It is a clever play of 
words to describe a dangerous mix- 
ture of ignorance and learning. Lit- 
erally, it is an absurd contradiction. 
Despite the scoffers, I dare believe 
that true education has a sound and 
lofty meaning and no man deficient 
in industry or experience or secular 
morals or spiritual aspiration can 
be truly said to possess the marks of 
an educated man or be equipped to 
use those vast powers that knowl- 
edge brings. 

It seems to me that a call, even an 
insistent demand that our business 
lift itself out of the shadows of in- 
surance illiteracy may now be suc 
cessfully met—a call that comes t0 
both companies and agents and must 
be answered by both. It is unm- 
portant whether or not the agent of 
the future be called a professional 
man or a business man if only he be 
a truly educated man. Otherwise, ! 
do not see any “Agent of Tomor- 
row.” 
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NE of the most lucrative 
Opec of income for the 

legal profession is casualty 
insurance litigation. If we consider 
not only the fees of lawyers directly 
employed by insurers to represent 
them but also the fees for the pay- 
ment of which plaintiffs’ lawyers are 
dependent upon insurance, the reve- 
nue of the profession from this 
soutce is enormous. Casualty in- 
surance is only fifty years old. The 
market for it has been developed 
only in part. Its possibilities in our 
changing social philosophy are un- 
limited if it can intelligently antici- 
pate the social need. It is fitting that 
we devote some attention to casualty 
insurance litigation and to its place 
in the changing philosophy of life 
and business. 


Esoteric vs. Exoteric 


In his teaching of philosophy 
Plato distinguished between the eso- 
teric and the exoteric. The esoteric 
or acromatic principles were for the 
initiated—the inner circle. The 
exoteric principles were for the un- 
initiated—the outsiders. To the 
student of insurance, especially one 
who has observed the business from 
within, no development is compa- 
rable in interest to the metamorpho- 
sis of what might be called, to use 
Plato’s classification, the esoteric 
principles of insurance philosophy. 

Casualty insurance can today say 
that it has no secrets. Its virtues 
and vices are public records. Knowl- 
tdge of the theories, methods and 
practices of the business is limited 
only by public apathy. Those who 
wish to may know. The merger of 
the esoteric principles of casualty 
surance philosophy with the exo- 
erie manifestations is all but com- 
plete. Casualty insurance has no 
abracadabras. 
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CASUALTY 





INSURANCE 


LITIGATION 


Casualty executives in ever-in- 
creasing numbers believe that their 
greatest success can be attained 
through emphasis upon the public 
interest with which the business is 
so intimately affected. They are 
seeking the solution of problems 
through the ascertainment and satis- 
faction of the public need. The 
“public be damned” attitude appears 
with constantly diminishing fre- 
quency, and seldom prevails. The 

; aagieaia 7 





better as well as the majority 
thought is that the business needs 
and must merit public confidence. 


Litigation Attitude 


In no phase of casualty insurance 
philosophy has there been a more 
marked change in recent years than 
in the attitude toward litigation. The 
attitude of the business as a whole 


By E. W. SAWYER, Attorney 


National Bureau of Casualty 
and Surety Underwriters 


was never what the public con- 
cluded, and was justified in conclud- 
ing, from the frequency with which 
some companies relied upon techni- 
calities to escape payment of just 
obligations. There have always been 
companies with liberal ideas toward 
litigation. This change in philosophy 
is, therefore, the spread of a liberal 
view rather than the adoption of a 
new one. 

It must be understood that when 
I mention the casualty insurance 
business I mean the big majority of 
responsible companies. There are 
always exceptions. It is the ill- 
advised litigation of these exceptions 
which creates a false impression of 
the business. 


Trial Lawyer 


It is difficult for the mind of the 
trial lawyer to grasp the attitude of 
big business toward a lawsuit. To 
him the trial of a lawsuit is of ab- 
sorbing interest. His interest in the 
legal issues, pursuit of evidence to 
establish the facts which support the 
defense, efforts to anticipate and 
meet the. opponent’s case, the give 
and take of the actual trial, are all 
elements of controversy which bring 
to him the thrills of personal com- 
petition. Under the stimulus of this 
competition he will work day and 
night that he may be prepared with 
the law and the evidence, with briefs 
and requests for instructions. He 
spares no effort or sacrifice to be 
ready for every contingency. Not 

(Continued on page 70) 
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How Queen Anne 
Saved the Barretts 


$3,000 





T was Sue who remarked that 

if there had never been a 
Queen Anne... and if they had 
not purchased a Queen Anne sofa 
... the fire might have been 
$3,000 more costly. 
Looking back, Tom saw she was 
right. . . It was not until the new 
sofa was delivered that they took 
seriously their local insurance 
agent’s advice to make an inventory 
of their household property . . . dis- 
covering to their amazement they 
needed several thousand dollars 
more insurance on household effects 
than the $2,000 they had been 
carrying. 
In fact, they later found the fire had 
done far more damage to furniture 








and furnishings than to the house. 
This is a common experience in 
home fires. 

(Incidentally, any agent or broker 
representing the Aetna Fire Group 
will be glad to give you a Residence 
Inventory booklet on request). 



















Four out of five people buy their in- 
surance from local agents or brok- 
ers of capital stock companies. They 
feel their protection is more com- 
plete when a responsible agent is 
nearby who—at a moment’s notice 
—can take care of changed condi- 
tions or tell them what to do in 
event of loss. 

Capital stock insurance also 
makes them feel more secure finan- 
cially. Their policy is backed by a 
paid-in capital and surplus . . . and 
they can never become liable for 


assessment. 
. * e 


This advertisement is one of a series 
by the Aetna Fire Group to acquam! 
the public with the advantages of pur- 
chasing insurance through local agents 
and brokers of capital stock insuranct 
companies. 


Don’t Guess About Insurance—CONSULT YOUR LOCAL AGENT OR BROKER 


The ZZ2TNA FIRE GROUP 





HARTFORD, CONNECTICUT 


CHARLOTTE, N.C 
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right to be proud of the record of 

insurance as a private institution 
particularly in the past twenty-five 
years, of its stabilizing influence and 
force during the recent depression 
years. We therefore should guard 
jealously the good will of the Amer- 
jan insuring public which we have 
worked so diligently to build up. 
But you will agree, I am sure, that 
we cannot and must not rest on 
lautels won, that our ambition must 
be to achieve still greater usefulness. 

While we have given much time 
and energy to improving family re- 
lations within our own _ business 
(with labor and between industries 
and businesses outside our own), we 
must not neglect to help the most 
important group of all, the great 
consumer group. We must give them 
aclear understanding of the objec- 
tives, the operations and the accom- 
plishments of business, and particu- 
larly our own. For it is lamentably 
true that the average citizen thinks 
of business today in terms of profit, 
of barter and trade. Seldom does 
he think of it in terms of public serv- 
ice, 

It is not that business has failed 
tocarry on public works, to perform 
services beyond the realm of cus- 
tomary business activity. Business 
has carried out, and is continuing to 
tary out, vast programs of public 
service. The failure has been in the 
lack, one might almost say complete 
absence, of a thorough public rela- 
tions plan to translate these pro- 
grams into terms of simple educa- 
tional information which the general 
public can understand. Our light 
has been hidden under a bushel. 


| AM convinced that we have every 


Insurance Program 


_ Consider the public works of the 
iisurance companies, for instance. 
Long ago the companies realized 
that if they were to obtain the right 
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FOR THE ASKING 


by C. W. FAIRCHILD 


General Manager, 
Association of Casualty and Surety Executives 


to survive as business institutions 
operating under the private enter- 
prise system, they must recognize 
and accept responsibilities and duties 
beyond that of furnishing adequate 
compensatory protection against the 
hazards of life. It was natural, of 
course, that they should turn to such 


important public works as fire pre- 
vention, accident prevention, and re- 
search into new means of extending 
the span of life expectancy. 

The contribution these insurance 
companies have made to the security, 
safety, health and happiness of the 
American people through the Asso- 
ciation of Life Insurance Presidents, 
the National Board of Fire Under- 
writers, the Association of Casualty 
and Surety Executives, and other 
insurance organizations, in itself is 





an epic of high public service. Yet, 
I am entirely justified in asking: 
How much does the average citizen, 
how many of the vast body of con- 
sumers upon which business depends 
for its very existence, know about 
the public works of these organiza- 
tions which are supported entirely 
by insurance companies ? 


Specific Examples 


How many homemakers know 
that the house or apartment they live 
in was built to specifications based 
on rules adopted by the National 
Board of Fire Underwriters? How 
many know that the same companies 
established and support a laboratory 
which devotes itself entirely to the 
subject of fire prevention? How 
many know that their chances of 
losing their homes by fire or being 
burned to death is much less than 
that of their fathers and grand- 
fathers because of the safety meas- 
ures and regulations established by 
the insurance companies ? 

How many people know that the 
organized safety movement in 
America, which every year is saving 
lives, preventing injuries, and pro- 
tecting property against damage or 
destruction, had its start in the 
safety methods that the casualty 
companies instituted in industrial 
plants, and that today the 61 leading 
casualty and surety companies which 
are members of the Association of 
Casualty and Surety Executives are 
carrying on a vast program of acci- 
dent prevention in every field of 
activity—on the streets and high- 

Continued on next page 
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GOOD WILL—Cont'd 
ways, in the home, in public places, 
and in industry ? 

How much does the average cit- 
izen know about the progress that 
has been made in protecting private 
property against defalcations and 
criminal forces through the func- 
tions of the surety companies in 
bonding trustees, guaranteeing the 
faithful fulfillment of contractual 
undertakings, establishing lines of 
coverage to assure honest and effi- 
cient administration of guardian- 
ships, protecting the taxpayers’ 
money against dishonesty or mis- 
takes in judgment by bonding offi- 
cials who handle public funds, and 
performing the many other services 
which cover obligations of trust. 

Consider the work of the National 
Conservation Bureau, which is the 
accident prevention division of the 
Association I represent and of 
which, therefore, I may speak with 
more intimate knowledge. To stop 
accidents is a duty of compelling 
necessity. It calls for the united 
action of everyone. But if the 
American people are to enjoy real 
safety we must go beyond the em- 
ployment of temporary measures. 
We must isolate the causes of acci- 
dents, remove them permanently, 
and teach the people themselves to 
live safely—in traffic, in industry, in 
the home, and in public places. That 
is the goal toward which the Na- 
tional Conservation Bureau strives. 
While it works to reduce the toll 
immediately, it looks also to the fu- 
ture. 


School Education 


Accordingly we have turned our 
attention energetically to the schools. 
Many years ago our companies were 
among that small band of pioneers 
who introduced safety education in 
the public grade schools. The prompt 
results of that act proved beyond a 
shadow of doubt the value and force 
of education as a weapon against the 
traffic accident menace. The next 
step was to introduce driving train- 
ing courses in the high schools. To 
initiate and facilitate this effort the 
Bureau published “Man and the 
Motor Car,” a textbook on driver 
training written by the best minds 
on the subject in the United States. 
More than 4,000 high schools 
throughout the nation now use 
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“Man and the Motor Car’ to teach 
future drivers how to drive safely. 

More recently through the Na- 
tional Conservation Bureau we have 
taken another logical step in doing 
our share to make America’s streets 
and highways safe for pedestrians, 
motorists and property. We madea 
grant of funds to establish the Cen- 
ter for Safety Education at New 
York University, where safety 
teachers may receive a thorough and 
scientific course of training in prep- 
aration for their important work. 
The Center for Safety Education 
was founded last year and this year 
we are again making available the 
funds necessary for its continued 
maintenance. 


Occupational Accidents 


Through its industrial engineering 
division the National Conservation 
Bureau is engaged also in continuing 
to improve accident prevention 
measures in industry. Since the in- 
surance companies, some 25 years 
ago, first introduced safety as a per- 
manent and recognized duty of man- 
agement in industry, the rate of 
deaths due to occupational accidents 
has been reduced more than 50 per 
cent. In this connection it may be 
worthy of note that last year there 
were 16,500 fatal occupational acci- 
dents, where safety devices and 
measures are enforced, and 31,500 
deaths due to accidents in homes, 
where it is more difficult for safety 
forces to operate. The National 
Conservation Bureau is now giving 
increased attention to safety educa- 
tion in the home. 

The Claims Bureau of our As- 
sociation furnishes equally impres- 
sive evidence of the insurance com- 
panies’ effective public works by 
protecting the insuring public 
against criminal forces whose fradu- 
lent damage claims, if they were not 
curbed, inevitably would drive in- 
surance rates higher. Similarly the 
Casualty Department is working in 
the field of occupational diseases, 
seeking to apply to it the same ef- 
fective methods which have saved 
lives and money in the field of occu- 
pational accidents. 


Public Service Program 


I emphasize and re-emphasize that 
profit is not the motivating force be- 
hind the public service program of 


the Association of Casualty and 
Surety Executives. The saving which 
accumulates from such accomplish- 
ments is passed on to the public jn 
the form of lower insurance rates by 
the publicly regulated and privately 
managed insurance companies. The 
moving forces behind our program 
are a humanitarian desire to make a 
lasting contribution to the security 
of the American people and, consist- 
ent with the principle of the Ameri- 
can private enterprise system, to 
provide better and better insurance 
at lower and lower rates for more 
and more people. 

It seems to me that the first job of 
American business and industry isa 
thorough and sound public relations 
job. Our failure in the past was not 
in acts of commission but in acts of 
omission ; it was not in the doing but 
in the interpreting that the American 
system fell short. We were so busy 
doing things, so intent upon accom- 
plishing things, that it never seemed 
necessary to most of us to tell the 
people about it, to take them into the 
front office and show them that un- 
der the American system manage- 
ment strives not for higher but for 
lower prices, not for distribution 
among the few but for distribution 
among the many. 

If public support is to be recap- 
tured completely and permanently, 
business must keep firmly in mind 
that good will is not something 
which can be bought or bartered. It 


must be won. Our problem, there- J 


fore, is not merely one of publicity, 
of issuing newspaper releases, of 
having magazine articles, or deliver- 
ing radio talks, extolling the virtues 
of each individual business or group 
of interests. It is not so simple as 
that. 


Our public relations program 
must be based upon the firm founda- 
tion of sincerity and honesty. It 
must be expressed not merely i 
words, but more so by deeds. It must 
demonstrate to the public that man- 
agement understands and _ accepts 
the democratic principle that bust 
ness exists to meet and satisfy the 
needs of the consumer, that all other 
interests are subordinate thereto. It 
must never lose sight of the cardinal 
fact that the very heart of the private 
enterprise system is good will—and 
that so long as we keep the public 
interest first, we shall have good will 
for the asking. 


BEST'S FIRE AND CASUALTY NEWS 








FOR C 





alty and 
ing which “Unforeseen events. 
>Omplish- 
public in 
> rates by 
privately 
lies. The 
program 
) make a 
security 
, CONSist- 
> Ameri- 
stem, to 
Nsurance 
Or more 


st job of 
stry isa 
relations 
was not 
acts of 
ing but 
merican 
so busy 
accom- 
seemed 
tell the 
into the 
hat un- 
lanage- 
but for 
ribution 
ibution 


» recap- 
anently, 
1 mind 
1ething 
red, It 
there- 
blicity, 
ses, of 
leliver- 
virtues | 
group 
iple as 


ogram 
yunda- 


t must 
man- 
ccepts 
busi- 
fy the The Maryland 
other 


rdinal 


SILLIMAN EVANS, @ 








and volume is 


must head the 


the years to come. 


ties and complete 


$ representing the 


1 Fire Group. Call 
selor, and learn the 


y good agents are 


> 


URANCE COMPANY 
IPANY of NEW YORE 


t, San Francisco 





rolume is 


head the 


e harvest 
to come. 
complete 
iting the 
up. Call 
learn the 


ents aft 


SELLING 


HEN I was selling Auto- 
W iwi insurance, twenty 
years ago, we would pick the 
people who needed it—and go out 
and see those people. If 1 were 
selling Automobile insurance today, 
I would pick the people who needed 
itand go out and see those people. 
The only difference would be that 
I'd pick a different kind of people. 
Twenty years ago, the need for 
Automobile insurance was just be- 
coming apparent. Few automobile 
owners had it. Many did not realize 
that there was such a thing as lia- 
bility in connection with the owner- 
ship of a car. In fact some didn’t 
even know what the word liability 
meant. In those days we had to 
spend most of our selling effort in 
explaining why such insurance was 
needed. In those days our prospects 
were prosperous business and pro- 
fessional men, successful merchants 
and well-to-do-farmers. In the early 
twenties, ownership of an automobile 
was a pretty good indication of the 
possession of money and property. 
That was before the days of time 
payments on cars and most of the 
people who owned automobiles then 
could really afford to own them. 
Today we face a different situa- 
tion which calls for a different 
method of prospecting. Most of the 
automobiles owned by the wealthy, 
prosperous and well-to-do are now 
insured, Anyone who has been able 
tohang on to any money, securities 
or property through the past ten 
years has too much sense to take a 
chance on losing it to some injured 
claimant. 


New Business 


_ The new Automobile business be- 
ing written today is being written 
on people who are not in the social 
tegister or listed among the officers 
of large corporations. Most of it is 
being written on people, who, up to 
this time, felt that they couldn’t af- 
lord to insure. 

ere’s something to think about ! 
In 1937, the number of people in 
this country who paid income taxes 
was 3,500,000. There are approxi- 
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mately 30,000,000 cars in this coun- 
try. Approximately 6,000,000 of 
them are now insured. I think it is 
a safe bet that nine out of every ten 
people who pay Federal income 
taxes are now numbered among 
those 6,000,000 insured owners. 

But I believe that there are more 
good prospects for Automobile in- 
surance today than there were in the 
early twenties. By “good prospects” 
I mean people who can afford to pay 


the premium and are acceptable risks 
to the Company. They are the peo- 
ple earning from $20 to $50 a week: 
clerks, stenographers, secretaries, 
nurses, school teachers, policemen, 
firemen, drivers of commercial cars. 


New Approach 


In the earlier days of the business, 
when we were working on the in- 
come tax paying group of prospects, 
we sold Automobile insurance on 
the basis of “keep what you’ve got.” 
Most of these people owned prop- 
erty, securities or savings accounts 
and it was easy to show them 
that it was good business to spend 
a little money to protect their pos- 
sessions against the liability for 


TODAY 


by JOHN H. EGLOF 


Supervisor, 
Agency Field Service, The Travelers 


damages that might arise out of the 
operation of their automobiles. Now 
when working among these pros- 
pects who have little in the way of 
property or savings, you must sell 
on the basis of “keep what you’re 
going to get.” In other words, you 
must show them how Automobile 
insurance protects their future earn- 
ings and also such tangibles and in- 
tangibles as their cars, their driving 
privileges, their jobs, their standing 
in their communities and their own 
conscience. Who could look himself 
square in the face if he caused some 
father of a family to lose three or 
four months from work and to incur 
hospital bills running up in the hun- 
dreds of dollars—and dodged his ob- 
ligation by bankruptcy or pleading 
poverty? 

What is needed in the Automobile 
line today is pioneer selling. There 
are at least ten million automobile 
owners who could qualify for Bodily 
Injury Liability and Property Dam- 
age Liability insurance today—but 
who do not have it. By qualify, I 
mean that they are acceptable risks 
and they have the money to pay for 
it. 


Massachusetts Experience 


You may think that a lot of these 
automobile owners can’t afford to 
insure. I used to think that way too 
—but Massachusetts taught me a 
lesson. Ten or fifteen years ago, 
Massachusetts made insurance or 
other evidence of ability to meet a 
damage judgment, obligatory to the 
issuance of registration plates. Be- 
fore that law went into effect, half 
or more of the several hundred thou- 
sand Massachusetts automobile own- 
ers were not insured. Most of those 
that were not insured couldn’t af- 
ford it, we thought. It was freely 

Continued on next page 


27 

















FORTY YEARS is a long time. Long enough 
to see the casualty business grow from a small be- 
ginning into a vast enterprise. During forty 
years—since 1899—the General Accident has been 
growing, and serving the insuring public through 
progressive underwriting, conservative financial 
management, and an unexcelled agency organiza- 
tion. 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 


General Bldgs. 4th & Walnut Sts., Philadelphia, Pa. 
JOHN H.GRADV,U.S. Attorney JAMES F. MITCHELL,U.S. Manager 
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A NEW UNRESTRICTED ALL RISK 
BLANKET PUBLIC LIABILITY POLICY 
—PROTECTION AGAINST EVERY 
CONCEIVABLE HAZARD—AUTOMOBILE 
AND AIRCRAFT ONLY EXCEPTIONS 


Creat Lakes Casualty Company 


BUHL BUILDING e DETROIT e« MICHIGAN 


SELLING INS. TODAY—Cont'd 


predicted that scores of thousands of 
Massachusetts car owners would 
have to put up their cars after the 
new law went into effect because 
they couldn’t afford to insure. What 
happened? That law had about as 
much effect on the number of cars 
registered as scooping up a bucket of 
water has on the level of the ocean, 
If the American public wants any- 
thing badly enough, it can find a way 
to pay for it. If you can convince 
a $20 a week clerk or stenographer 
that he (or she) runs the risk of los- 
ing his car and mortgaging his fu- 
ture earnings by failing to insure, 
he can find a way to scrape up the 
money needed to buy your policy. 


Constructive Thinking 


While going through the Readers 
Digest the other night, the following 
line, referring to the economic prob- 
lems faced by the country, caught 
my attention: 

“We Americans can’t fight our 
way this time with axe or gun; 
we've got to think our way out.” 

In my opinion, the stock casualty 
companies have done some construc- 
tive thinking on the Automobile line. 
Fact is they’ve done more than 
thinking. They have geared their 
service to the mass market. They 
have brought out the $1,000 policy, 
the Safe Driver Reward, the Classi- 
fication Rating plan, Instalment 
Payments and the Automobile Med- 
ical Payments plan to help reach 
down into the huge potential market 
for Automobile insurance—the $20 
to $50 a week automobile owners, 
men and women, married and single. 
But it is not enough to have a prod- 
uct or service geared to the mass 
market. Your prospecting methods 
and sales approach must also be so 
geared, if you are to get results. 

If I were selling insurance today, 
I’d use Automobile insurance as my 
leader line in an effort to penetrate 
the mass market. I’d solicit the peo- 
ple I used to walk by without a 
glance twenty years ago. And if | 
had to collect my premiums in 1n- 
stalments, I’d use my collection calls 
to endeavor to sell Burglary, Rest- 
dence Liability, Fire, Accident and 
Life insurance—because most 0 
these mass prospects for Automobile 
insurance need several of these other 
lines as well. 
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rapidly changing demands of busi- 

ness in general and in order to 
facilitate the securing of better and 
broader coverages, thereby develop- 
ing their maximum usefulness to the 
insuring public, the fire insurance 
companies have made available 
within the past several years a num- 
ber of very important changes con- 
sisting of new forms, broadening of 
existing forms and liberalizations in 
rules. 

The most prominent of the new 
forms are : 


|: order to keep abreast of the 


First, the Extended Coverage En- 
dorsement, formerly known as 
the Supplemental Contract. 

Second, the Business Interruption 
Form. 

Third, the Builders’ Risk Com- 
pleted Value Form or Archi- 
tects’ Form. 


In addition, the following impor- 
tant new coverages and rules have 
also been made available: 


Smoke Endorsement. 

Fire Department Service Clause. 

Single State Reporting Forms. 

Extra Expense Insurance. 

Waiver of Fallen Building Clause. 

Civil Authority Clause. 

Unearned Premium Insurance. 

Pro Rata Reduction of Amount 
of Insurance Rules. 


Supplemental Contract 


Without doubt, the introduction 
of the Supplemental Contract, or as 
it is now known, the Extended Cov- 
erage Endorsement, was one of the 
most progressive steps ever taken 
by fire insurance companies. I do 
not believe too much emphasis can 
be placed upon this very attractive 
form of insurance coverage and I 
feel that everyone engaged in pur- 
chasing insurance should thoroughly 
understand the possibilities of this 
contract. 
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YEW RULES 


by H. O. SNEDIKER 


of the Western Actuarial Bureau, Chicago 


The Extended Coverage Endorse- 
ment is designed for attachment to 
the fire policy and covers the perils 
of windstorm, cyclone, tornado, hail, 
riot, explosion, aircraft, vehicles and 
smoke and along with that the Van- 
dalism and Malicious Mischief En- 
dorsement has been promulgated for 
use in conjunction with the Ex- 
tended Coverage Endorsement thus 
permitting insurance against vandal- 
ism and malicious mischief in the 
same contract. Until the develop- 
ment of the Supplemental Contract 
and Extended Coverage Endorse- 
ment it would have been necessary 
to purchase four or five separate 
contracts and it has been clearly 
demonstrated that the combination 
of all these perils into a single con- 
tract provides better and broader 
coverage, aside from the fact that it 
is more convenient and efficient than 
handling a number of separate poli- 
cies and a substantial savings in 
cost usually results. 

Only in the last four years has 
this coverage been generally avail- 
able and today it is possible to secure 
this type of contract in practically 
every state under essentially the 
same form and a somewhat similar 
form is now available in Canada. 


Business Interruption 


The new Business Interruption 
Form is a new use and occupancy 
form. For the purposes of simplic- 
ity, I like to look upon use and 
occupancy as insurance against loss 
of earnings resulting from an inter- 
ruption of business by fire or what- 
ever peril is insured against. 
Essentially, it is insurance against 
loss of earnings but the previous 
contribution use and occupancy 
forms broke down the coverage into 
two items—the first covering loss of 
net profits and continuing charges 


included executive salaries, salaries 
of important employees and em- 
ployees under contract but excluding 
what is termed “ordinary payroll” ; 
the latter to be insured under the 
second item, if desired. Moreover, 
coverage on ordinary payroll under 
Item No. 2 was limited to ninety 
days. 

The new form is also a contribu- 
tion type but contains only a single 
item which provides, so to speak, a 
lump sum of protection which would 
be available for paying losses on 
ordinary payroll, providing the con- 
tinuation of ordinary payroll was 
justified and legitimate, as well as 
losses of net profits or other continu- 
ing charges and expenses. The idea 
underlying the new form is that it 
is intended to pay for any actual 
loss of earnings, whether it be a loss 
due to the necessary continuation of 
ordinary payroll or any other charge 
or expense or a loss of net profits. 
In other words, such a policy pro- 
vides true and complete use and 
occupancy protection or blanket cov- 
erage over all the elements which 
enter into the makeup earnings. 
Such a policy permits, of course, a 
single item form and this immedi- 
ately allows the use of a form which 
is considerably more simple than the 
previous use and occupancy forms. 


Gross Earnings 


Further simplification has been 
made possible through the selection 
of a definite yardstick, namely, gross 
earnings as the basis for computing 
the amount of insurance required. 
By using gross earnings we have a 
definite quantity which corresponds 
to a definite figure in bookkeeping 
and accounting practices and one 
which it is believed can be readily 
determined by the insured for any 

(Continued on page 46) 
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.. but only because 
You had patience... 











YOU received a cold turn-down on Dishonesty Insurance from 
the President. “My company’s small,” he said. “I know every 
man personally. They won’t steal from me!” But your patience, 
and repeated calls, finally won. 


Today he’s thanking you for your patience and persistence— 
and for the prompt and equitable way in which the U. S. F. & G. 


settled his claim. 
* ra 


There’s satisfaction in solving the insurance problems of your 
prospects and policyholders. To help you do this, we support 
your efforts with a record for prompt and equitable settlement 
of claims which is convincing when you are selling and satisfy- 
ing when adjustment is made. 


U.S.F.4&G. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 
HOME OFFICES: BALTIMORE 








“Consult your Agent 
or Broker 

as you would your 

Doctor or Lawyer” 
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NEW JERSEY AGENTS MEET 


HE 46th Annual Meeting of the 

New Jersey Association of Un- 
derwriters opened on September 7th 
with a golf tournament for the mem- 
bers and an executive session for 
the officers in the north solarium 
of the Berkeley-Carteret Hotel in 
Asbury Park where this convention 
was held. 

Following a luncheon, the sessions 
of the convention started with a 
Rural Agents’ Forum. Arthur T. 
Riedel and Charles E. Meek, Jr. 
presided. Conrad C. Schmelz, 
agent in Somerville, N. J., spoke on 
the problems of rural agents; John 
E. Lansing, Farm Underwriter for 
the Loyalty Group, outlined the 
sales needs of rural agents and Leon 
A. Watson, of the Schedule Rating 
Office of New Jersey, addressed the 
meeting on the type of service rural 
agents can give to their clients. 

The second part of this afternoon 
program was devoted to an “Insur- 
ance Information Please” session 
with Professor Laurence J. Acker- 
man as master of ceremonies. Wal- 
ter N. Edwards, St. Paul Fire & 
Marine; James E. Bentley, of the 
Hartford Fire; Palmer Weis, Amer- 
ican of Newark ; Hugh L. Mehorter, 
of Crum & Forster; Thomas K. 
Hawbecker, Aetna Casualty & 
Surety and Frederick W. Groves, 
Fire Companies’ Adjustment Bu- 
reau, were the experts answering fire 
or casualty insurance questions asked 
by the delegates. About twenty-five 
questions were asked and, as an 
award of $1.00 was paid for each 
question not answered satisfactorily, 
$7.00 was paid to members of the 
Association. 

At seven o’clock on the evening 
of September 7th, an informal get- 
together dinner was held. Follow- 
ing the dinner, Lt. Governor Bob 
Hendrickson of New Jersey ex- 
tended greetings to the delegates and 
Sam Vining, Manager of Depart- 
ment Store Sales for Westinghouse, 
gave a very energetic talk on the 
benefits of intelligent sales work. At 
this dinner the golf trophies were 
awarded and following adjournment 
the members were entertained with 
a floor show, dancing and a moving 
picture in color. 

_ The second session of the conven- 
tion, the morning of September 8th, 
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began with an address of welcome 
by President H. Donald Holmes and 
a general discussion of the reports 
of various committees. These re- 
ports were followed by a series of 
ten-minute discussions and addresses 
by Samuel J. Shuttleworth, agent, 
Atlantic City; William T. Ashby, 
agent, Newark; William J. Dearden, 
Deputy Commissioner of the De- 
partment of Motor Vehicles of New 
Jersey ; Theodore F. Appleby, Presi- 
dent of the New Jersey Association 
of Real Estate Boards; and Dr. Ad- 
rian R. Kristeller, Chairman of the 
Insurance Committee of the New 
Jersey State Dental Society. 

At 12:30 a luncheon was held and 
following this Mr. Holmes paid a 
tribute to the past presidents of this 
State Association and the response 
was given by Fred Hickman, Presi- 
dent from 1928 to 1930. Walter H. 
Bennett, General Counsel, National 
Association of Insurance Agents, 
gave an inspirational address under 
the title of “Standing By A Prin- 
ciple.” Col. Ray Murphy, Assistant 
General Manager of the Association 
of Casualty and Surety Executives, 
told the delegates about their work 
with and for all agents. The final 
address of this session was given by 
William H. Whitney, Secy.-Mgr. of 
the New Jersey Association of 
Credit Men, on the subject, “More 
Insurance Through Credit.” 

The annual banquet was held at 
7 :30, the evening of September 8th 
and the newly elected president, 
Theodore F. Brown, presided. The 
Hon. Louis A. Reilly, Commissioner 
of Banking and Insurance of New 
Jersey, extended greetings to the 
Association and William J. Egan, 
Attorney-General of the New Jersey 
Department of Labor, gave a short 
address regarding the fine coopera- 
tion between the agents and his 
department. 

Presentation of the William J. 
Wilson Memorial Cup to the Union 
County Local Board, for rendering 
the most outstanding service to the 
American Agency System during 
the past year, completed the last ses- 
sion of this meeting of the New 
Jersey Association which was en- 
thusiastically pronounced one of the 
finest and most educational of any 
held during the past 46 years. 








EST'S NEWS is unusual in that it is one 

of the few magazines that, after being 
read by the subscriber and passed around 
the office, goes into file instead of becom- 
ing a torch to light the furnace. Current 
news and information and then—a reference 
work, 


The above statement may smack just a 
bit of braggadocio or wishful thinking but 
be assured—it's not meant that way. To 
illustrate, let's take this issue of the NEWS 
and check the reference features. First, on 
page 4, you'll find the closing bid prices 
of Insurance Stocks—valuable data for com- 
parison month to month and year to year. 


ASSETS AND COVERAGES 


On page 6, 7 and 8 is the Company 
Developments section. Up-to-date and na- 
tion-wide information of company examina- 
tions and new, licensed and retired organi- 
zations. Also on page 8 is the Monthly Fire 
Losses which will be valuable for many a 
month. The lead editorial on page 13 en- 
titled ‘Assets, and explaining the invest- 
ment practices of fire and casualty com- 
panies, may contain data to clinch a sale 
next month with a technical-minded client. 


Every progressive agent and company man 
will read (and file) the article on page 29, 
by H. O. Snediker of the Western Actuarial 
Bureau, yclept "New Forms—New Rules.” 
Likewise, the findings of H. Beale Rollins 
on "Defending Auto Negligence Cases in 
Federal Courts" on page 41 may never 
affect you but, there again, it might, so 
if it's in file you have the dope at hand. 


ASSETS AND FIGURES 


Then the tabulated reference data—Clas- 
sification of Admitted Assets of stock cas- 
ualty companies on page 50 and U. S. 
branches of foreign fire companies on page 
56; Financial Statement figures for stock fire 
on page 58; Mutual fire on page 60; Mu- 
tual casualty on page 64 and reciprocal on 
page 65. Reports on Companies and As- 
sociations? Of course—the fire section on 
page 73 and the casualty on page 83. 


And on and on. But space won't allow 
our listing any more of the information with 
definite future value contained in just this 
one issue. And, mind you, we haven't said 
a word about the interesting stories, articles 
and editorials you might want to keep. 
Come to think of it, where is that article 
on Hospital Associations? Oh well, we'll 
find it in the Index on page 95. See you 
next month. 
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Ever Present 














State and citizen maintain steady warfare against crime. 
But because the threat of burglary and robbery remains 
ever present, there is always the need for adequate insur- 
ance protection in every community. 


Add to your profits with Standard’s modern burglary and 
robbery coverages. There is a policy to fit every need — 
homes, offices, and stores. Standard’s broad protection 
plus the Company’s effective advertising and production 


STANDARD ACCIDENT 


assistance will help you get the business. Further aids in 
boosting your profits on this and other lines are Standard’s 
experienced field men, expert underwriters, and trained 
safety engineers. 


Back of this modern Casualty and Bonding co-operation 
is a progressive institution with a sound financial structure, 
and a reputation for prompt, equitable settlements gained 
through 55 years of service. 


INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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EW YORK'S REVISED LAW 


Comments on Articles VI & VII 


by JOHN C. FARBER and MAURICE MOUND 


Insurance Law of New York 

governs the licensing and con- 
duct of agents, brokers and ad- 
justers. The changes effected by the 
Revision are important to insurers as 
well as to the agents, brokers and ad- 
justers directly affected. 


Alissa VI of the revised 


Licenses Required 


‘It is a misdemeanor to act as an 
insurance agent without being li- 
censed to do so (Section 110(1)). 
An insurance agent is defined in the 
revised law to mean any authorized 
or acknowledged agent of an insurer 
and any sub-agent or other represen- 
tative of an agent who acts in the 
solicitation of, negotiation for, or 
procurement or making of an in- 
surance contract (Section 110(3)). 
Persons who deliver policies or col- 
lect premiums are included in the 
definition of an agent in the present 
law (§142)* but they have been 
properly omitted in the Revision as 
their functions may be performed 
by messengers or collectors. 

Another minor change has been 
made in the definition of an agent. 
Under a literal reading of the pres- 
ent § 142 the salaried officer or em- 
ployee of an insurance agent who 
accepts applications for insurance in 
the office is required to have an 
agent’s license. Under Section 
110(3) of the Revision such license 
is not required where no commission 
is paid to such officer or employee. 
Salaried officers and employees of 
insurers who do not regularly solicit 
business are also exempt from the 
licensing provisions provided they 
receive no overriding commissions. 

An officer of an insurance com- 
pany who acts as agent in the mak- 

*To avoid confusion reference to sections 
of the present law are indicated by the symbol 


§; the word “Section” is used to refer to pro- 
visions of the new law. 
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of O'Connor & Farber, Attorneys 


ing of a reinsurance contract and 
who receives a commission therefor 
is required to have an agent’s license 
since a reinsurance contract is in- 
cluded within the meaning of “in- 
surance contract” (Section 41). 

An insurance broker is defined, 
substantially as in the present law 
(§143(1)), as one who, for com- 
pensation, acts or aids in any man- 
ner in soliciting, negotiating or pro- 
curing the making of any insurance 





EDITOR’S NOTE 


The revised insurance law of New 
York, which becomes effective generally 
on January 1, 1940, contains many changes 
of importance to the insurance business. 
John C. Farber and Maurice Mound, of 
O’Connor & Farber, New York attorneys, 
have prepared a series of articles com- 
menting on certain phases of the new law 
as it relates to the fire and casualty busi- 
ness. This article is the fifth of the 
series. 





contract or in placing risks or tak- 
ing out insurance, on behalf of an 
insured or another licensed broker 
(Section 111(2)). Acting as an in- 
surance broker without a license is 
tty): misdemeanor (Section 111 
(1)). 

A regular salaried employee of an 
assured, who performs the services 
of a broker for his employer and 
who does not receive any compensa- 
tion from any broker, agent or in- 
surer in connection with such serv- 
ices is excluded from the definition 
of a broker under the Revision 
(Section 111(2)). This exclusion 
is sound since an employee acts only 
for his employer and may not act as 
broker for the public. 

Salaried employees of brokers 
who are engaged in the performance 
of clerical or administrative duties 
in the office of such broker and who 
do not receive commissions are also 


excluded from the definition of a 
broker (Section 111(2)). A person 
who acts as a broker in connection 
with a reinsurance contract is re- 
quired to have a license. 


Unauthorized Insurance 


The problem of unauthorized in- 
surance has for years been the sub- 
ject of debate in the insurance busi- 
ness. It is not within the scope of 
this article to enter into that debate 
but simply to discuss the policy of 
the state in restricting unauthorized 
insurance and to comment on the 
effectiveness of the legislation to 
carry out such policy. 

It must be assumed that the writ- 
ing of unauthorized insurance is re- 
garded by the state as an evil which 
it desires to eradicate by legislation. 
But it is not clear from the statutes 
just what purpose of the state is be- 
ing fostered by the nature of the 
restrictions imposed. The first and 
most important point to be deter- 
mined by the legislature in restrict- 
ing unauthorized insurance is the 
reason for such restriction. Many 
reasons have been advanced. A law 
designed to meet one purpose will 
not necessarily be adequate to fulfill 
another. 

Legislation aimed at unauthorized 
insurance may be actuated by such 
unrelated motives as the following: 

(a) The desire of the state to ob- 
tain taxes on risks within its borders 
which are avoided by unauthorized 
insurers. 

(b) The protection of New York 
residents against financially irre- 
sponsible insurers and_ insurers 
which do not submit themselves to 
the jurisdiction of local courts. 

(c) The protection of assureds 
from irresponsible insurers with 
respect only to risks situated in New 
York. 

(Continued on the next page) 
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(d) The protection of New York 
insurers, agents and brokers against 
the unfair competition of admittedly 
sound unauthorized insurers (par- 
ticularly London Lloyds) which are 
able to cut rates because of lower 
costs, lower wages, lower commis- 
sions and avoidance of state pre- 
mium taxes. 

Which of the foregoing motives 
lie behind the policy of the state in 
restricting the writing of unauthor- 
ized insurance ? 

The new law does not depart from 
the present restrictions on this sub- 
ject except that new distinctions are 
made in connection with the powers 
of brokers. 

An unauthorized insurer itself 
may not write business in New 
York. The law is adequate to pro- 
hibit such writing absolutely (Sec- 
tion 40). An assured may, however, 
place insurance outside the state in 
any insurer of its selection, whether 
authorized or not. The law is pow- 
erless to prevent such a transaction 
because of constitutional restric- 
tions.?° The legislature turns, there- 





10 Allgeyer v. Louisiana (1897) 165 U.S. 578. 


fore, to the intermediate party, the 
agent or broker, and forbids him to 
aid in the placing of such insurance. 

Section 112(1) provides that no 
one may in New York act as an 
agent for an unlicensed insurer in 
the doing of any insurance business 
in this state or in soliciting, nego- 
tiating or effectuating any insurance 
contract. This does not change the 
present law (§50). Acting as an 
agent for an unauthorized reinsurer 
is also included within the prohibi- 
tion. 

Section 112(1) also provides that 
no one may in this state act as a 
broker in soliciting, negotiating or in 
any way effectuating any insurance 
contract or in placing risks with an 
unauthorized insurer or in any man- 
ner aid such insurer in effecting any 
such insurance contract. The pro- 
hibition against acting as agent for 
an unauthorized insurer is absolute. 
The restriction against acting as 
broker is subject to several excep- 
tions as follows: 

(a) Reinsurance. A broker may 
place a reinsurance contract with an 
unauthorized insurer (Section 112 
(2,a)). According to the Revisors 
reinsurance has long been recog- 





nized as an exception in practice to 
the prohibition against placing unau- 
thorized insurance. It is not an 
exception in law although the law 
in this respect has not been en- 
forced. Respect for law is enhanced 
by the elimination of provisons 
which are not intended to be en- 
forced. 

(b) Property outside the state. 
A broker may in New York place 
insurance in unauthorized carriers 
against loss of or damage to prop- 
erty having a permanent situs out- 
side the state (Section 112 (2,b))™ 
This applies to fire insurance and 
allied lines, certain types of lines 
now known as inland marine insur- 
ance and casualty insurance cover- 
ing loss or damage to property. 
From this exception it would seem 
that the policy of the state is to pro- 
tect assureds having risks in New 








11 It is commonly thought that the placing 
by brokers of insurance in_ unauthorized com- 
panies on property located outside of New 
York is permitted under the present law. Such 
is not the fact. It is true that under §143(15) 
the Superintendent may not revoke the license 
of a broker in such case (1935 Op. Atty. Gen, 
408) but the broker in placing such insurance 
would be violating §50 (Salzano v. Marine 
Insurance Co. (1916) 173 A.D. 275, 159 N.Y.S. 
277) and would be guilty of a misdemeanor 
under §53 of the Insurance Law and §1199 of 
the Penal Law. 
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York and to assure the payment of 
premium taxes and that the state is 
not concerned with the injury that 
may be done to residents of New 
York who insure, in unauthorized 
insurers, risks located outside of 
New York. 


The legal theory of insurance is 
that the insurer insures the interest 
of the person insured and not the 
property or event at risk. Under 
that theory protection against unau- 
thorized insurance would require 
that residents of New York and peo- 
ple doing business in New York 
should not be subjected to solicita- 
tion by brokers seeking to place un- 
authorized insurance irrespective of 
the location of the risk. A New 
York resident having insurable 
property in California would then be 
the object of state’s protection as 
well as one having property in New 
York. And conversely since it 
would not be within the province of 
the state to protect non-residents, a 
broker in New York could then 
place insurance on New York prop- 
erty for a California resident in an 
authorized insurer. But appar- 
ently the policy of the state is other- 
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wise since the test laid down is the 
location of the risk. 


This exception also indicates that 
the state is not here concerned with 
the unfair competition of unauthor- 
ized insurers. New York is the 
most important insurance market 
for the rest of the country on large 
lines of insurance. Business on 
risks outside of New York which 
would otherwise be placed through 
the brokerage departments of com- 
panies authorized to do business in 
New York may under the new law 
be placed in unauthorized companies 
by New York brokers as long as the 
risk is not situated in New York. 

The effect of the exception is best 
illustrated in its application to mul- 
tiple location master policies. An 
assured residing in New York and 
owning property in ten states and 
desiring to insure his property 
against fire under a master policy 
may place his insurance through a 
New York broker in an unauthor- 
ized carrier only if New York risks 
are excluded from the policy. If the 
assured insists on including New 
York properties he will have to use 
a broker outside of New York. Or, 


a New York broker may handle the 
transaction if he does no act in New 
York in soliciting, negotiating or in 
any manner aiding in the placing of 
such risks. 

(c) Marine insurance. A broker 
may in New York place certain 
types of marine insurance in unau- 
thorized insurers “where it is rea- 
sonable so to do with due regard to 
the interests of all concerned” (Sec- 
tion 112 (2,c)). This is a most un- 
usual restriction on the permission 
granted to brokers. It is difficult to 
imagine any situation where on this 
vague test a broker would be held to 
be violating the law so as to warrant 
the revocation or suspension of his 
license or the imposition of a crim- 
inal penalty or fine. 

(d) Liability insurance. A broker 
may in New York place with an un- 
authorized insurer insurance against 
legal liability (1) arising out of the 
ownership, operation or maintenance 
of any motor vehicle or air craft 
which is neither principally garaged 
nor principally used in New York, 
(2) arising out of any activity car- 
ried on wholly outside this state or 
(3) arising out of the ownership, 

(Continued on the next page) 
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operation or maintenance of any 
property having a permanent situs 
outside of this state ; but in case such 
property or risk is located in another 
state such insurance must be placed 
in an insurer authorized in such 
state or in an insurer in which a 
licensed broker of such state may 
lawfully place such insurance (Sec- 
tion 112 (3,a)). Of course this pro- 
vision does not prevent such insur- 
ance from being placed in an insurer 
authorized in New York irrespective 
of whether such insurer is licensed 
in the state where the property or 
risk is located. 

This exception is also based on 
the place where the property is sit- 
uated and is subject to the same 
comment made in connection with 
property insurance. The Revisors 
have stated that the reason for the 
additional restriction on liability in- 
surance—requiring the insurer to be 
one in which a local broker may 
legally place the risk—is to prevent 
New York brokers from raiding the 
markets of other states. Assuming 
that this is a legitimate concern of 
the State of New York, the same 
likelihood exists in the case of prop- 
erty insurance, where no such re- 
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LeRoy, 


striction is imposed. 

(e) Fidelity and surety bonds. A 
broker may in New York place in 
an unauthorized insurer fidelity 
bonds covering positions outside 
New York and certain surety bonds 
covering contracts to be performed 
outside of New York; but if the 
risk is located in another state such 
bond may be placed only in an in- 
surer licensed in such state or in an 
insurer in which a licensed broker 
of such state may place such bond 
(Section 112 (3,b)). This excep- 
tion is subject to the same comment 
made in connection with unauthor- 
ized liability insurance. 

Permission to place outside insur- 
ance in unauthorized insurers, as set 
forth above, does not include the 
power to issue policies on such risks 
or countersign policies or sign cover 
notes or to do anything else in New 
York to bind such unauthorized in- 
surance except that brokers may is- 
sue to their clients confirmation of 
the placing of such permissible un- 
authorized insurance (Section 112 
(4)). 

Penalty 


The penalty imposed upon brokers 
and agents for illegally placing risks 





* 


Ohio 





INSURANCE COMPANY 





in unauthorized insurers, in addition 
to other penalties provided by law 
is $500 for the first offense as under 
the present law (§50), but the pen- 
alty for subsequent violations has 
been increased from $100 to $500 
for each month in which the viola- 
tion continues (Section 112(5)), 
According to the Revisors, this in- 
creased penalty was imposed because 
a fine of $100 a month is “obviously 
an inadequate deterrent to the con- 
tinuance of a profitable business,” 
This comment is unfortunate in that 
it assumes that the Superintendent 
will not enforce the other penalties 
of the law—revocation or suspen- 
sion of license (Sections 117, 119) 
and prosecution for misdemeanor 
(Section 5). 


Excess Line Brokers 


The provisions permitting |j- 
censed excess line brokers to place 
insurance in unauthorized insurers 
have been changed slightly (Section 
122). Where unauthorized insur- 
ance is placed under this section the 
broker and the assured are required 
to execute and file an affidavit stat- 
ing not only that the full amount of 
insurance required to protect the 
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property was not procurable after 
diligent effort but also that the 
amount procured from the unau- 
thorized insurer is only the excess 
over the amount procurable from 
licensed insurers (Section 122(6) ). 

Another change is found in an ex- 
tension of the types of unauthorized 
insurance which may be so procured. 
The present §137 permits unauthor- 
ized insurance to be placed through 
excess line brokers covering the risks 
of fire, bombardment, invasion, in- 
surrection, riot, civil war or commo- 
tion, or military or usurped power. 
The Revision extends such insurance 
to include windstorm, tornado, cy- 
clone, earthquake, flood and rising of 
the waters (Section 122(1)). It is 
dificult to explain even this limita- 
tion. If the purpose of the section is 
to permit unlicensed insurance in 
such cases where authorized insur- 
ance cannot be obtained, it should 
apply to all types of insurance includ- 
ing marine, casualty, surety and 
hdelity risks. 


Agents’, Brokers’ and Adjusters’ 
Licenses 


The provisions of the new law 
with respect to the issuance of li- 
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censes to agents, brokers and adjust- 
ers remain substantially as under 
the present law. Some of the minor 
changes are as follows: 

The date of expiration of an 
agent’s license has been changed 
from the last day of February fol- 
lowing the date of issuance (§142 
(5)) to December 31 of the odd 
numbered year following the date of 
issuance or renewal of such license 
(Section 114(5)). The licenses of 
agents who are presently licensed 
expire on February 29, 1940 (Sec- 
tion 6(2)). New licenses then ob- 
tained will expire on December 31, 
1941, 

A broker is not required under 
the present law to have a license in 
order to place risks with a coopera- 
tive casualty or cooperative fire in- 
surance company (§143(15)). Un- 
der the new law the requirement for 
a license is impliedly dispensed with 
in Section 119(1) only in the case of 
a cooperative fire company doing 
business on the assessment plan. 

A printer’s error has been made in 
Section 119(4) which provides that 
a license may not be issued to a 
broker who derives a certain per- 
centage of his commissions from 
insurance covering risks of the 


broker or his spouse. Reference is 
made in this section to violations of 
Section 187 of the new law. The 
legislature undoubtedly intended to 
refer to the rebating section of the 
new law which is Section 188. 

Under existing law the Superin- 
tendent may, in his discretion, re- 
quire an examination as a condition 
to the issuance of an adjuster’s li- 
cense, which examination may be 
oral or written (§138-a(7)). The 
Revision wisely eliminates this dis- 
cretion, making a written examina- 
tion mandatory for a new licensee 
(Section 123(6)). Another new 
provision requires a licensed ad- 
juster to file a bond in the amount 
of $1000 to guarantee the faithful 
discharge of his duties (Section 
123(10) ). 

Uniformity has not been main- 
tained in the provisions safeguard- 
ing the licenses of agents, brokers 
and adjusters. The license of an 
agent, broker or adjuster may be 
suspended or revoked after notice 
and hearing and such notice and 
hearing may also be demanded on 
the failure of the Superintendent to 
renew such license (Sections 114, 
117, 119, 123). But judicial review 

(Continued on the next page) 
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to the responsibility for premiums 





of the Superintendent’s determina- 
tion is provided for only in the case 
of action with respect to a broker’s 


and adjuster’s license (Sections 119, 


123), no such provision being made 
specifically in the case of an agent’s 
license. 


Broker as Insurer's Agent 


Section 121 introduces a new pro- 
vision into the statute with respect 
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paid to brokers. Under this section 
an insurer which delivers in New 
York a contract of insurance to a 
broker pursuant to the request of 
such broker shall be deemed to have 
authorized such broker to receive on 
its behalf payment of the premium 
on such contract during a period not 
more than 90 days after the delivery 
of such contract. The effect of this 
section is that the insurer and not 
the assured shall suffer by the non- 


payment of premiums by the broker 
to the insurer. 

This is a sound provision since the 
insurer by delivering the policy to 
the broker impliedly authorizes the 
broker to collect the premium. The 
risk of non-payment to the insurer 
should therefore justly be placed on 
the insurer. In view of the fact that 
it is customary in New York for 
insurers to extend credit to brokers, 
insurers should stand the loss if such 
credit is improvidently extended. An 
insurer which does not desire to as- 
sume such risk may escape it by de- 
livering the policy directly to the 
assured. An assured who desires to 
take advantage of the rule that pay- 
ment to the broker is payment to the 
insurer should pay the premium not 
later than 90 days after the issuance 
of the policy by the insurer. 

The language of the section seems 
to indicate that the 90-day period 
begins with the delivery of the policy 
to the broker by the insurer. But 
policies may be and generally are 
delivered to brokers in advance of 
the effective date while payment is 
not due until the effective date. It 
is believed that the Revisors in- 
tended to have such 90-day period 
measured by the effective date of the 
policy. 

While this rule transferring the 
risk to the insurer is new so far as 
statute law is concerned, it has been 
held as a matter of case law that 
under circumstances in which the 
broker maintains an account with 
the insurer and is entrusted with the 
policy, payment to the broker is pay- 
ment to the insurer.1? Inasmuch as 
such decisions have not been uni- 
form but have turned upon the par- 
ticular facts involved in each case 
it is desirable that the statute should 
fix the law definitely on this subject. 


Agents and Brokers as Fiduciaries 


The present law provides that an 
agent who receives funds for his 
company as agent shall be respon- 
sible in a fiduciary capacity for such 
funds (§38). There is no similar 
provision in the present Insurance 
Law with respect to funds received 
by brokers although it is a matter ot 
general law irrespective of statute 
that a broker holds such funds as 
a fiduciary.1* The revised law leaves 

12 Globe and Rutgers Fire Ins. Co. v. Lesher 
(1926) 126 Misc. 874, 215 N.Y.S. 225 


13 Leterman v. Pink (1936) 249 AD. 164, 
291 N.Y.S. 249. 
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no room for doubt on this point in 
providing that funds received by an 
agent or broker are to be held in a 
fiduciary capacity and without the 
express consent of his principal no 
agent or broker may mingle any 
such funds with any other funds 
held by him (Section 125). It is not 
necessary for an agent or broker to 
keep a separate account for each 
principal. He may keep all trust 
funds in one bank account provided 
his books of account indicate the 
amounts due to each principal. Since 
a broker under the revised law may 
be an agent of the insurer for the 
collection of premiums received 
within 90 days (Section 121) the 
broker’s principal may be the in- 
surer or the assured depending on 
when the premium was paid. 


Compensation from Assured 


Under the present law a broker 
is restricted from receiving compen- 
sation from an assured without a 
written agreement to that effect only 
in relation to a marine policy (§169 
(2)). The Revision provides that 
no broker, in respect of any insur- 
ance contract shall have any right to 
compensation from any assured in 
addition to his commission for any 
services in connection with an in- 
surance contract unless such right 
to compensation is based upon a 
written memorandum signed by the 
party to be charged (Section 129). 


ARTICLE Vil 


The Insurance Law is in the main 
merely an administrative code. The 
law governing the formation, con- 
tents and interpretation of insurance 
contracts is the product of court de- 
cisions, there being no substantive 
legislative code on the subject. The 
legislature has, however, set down 
certain requirements with respect to 
the contents of insurance contracts 
and in minor respects laid down 
tules of interpretation. These pro- 
visions are contained in Article VII. 
They are not applicable to reinsur- 
ance contracts (Section 140). 


Misrepresentation and Warranties 


The revised law introduces statu- 
tory rules of construction as to all 
surance policies which heretofore 
were confined to life insurance con- 
tracts. Section 149 provides that a 
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Financial Statement 
as of June 30, 1939 
ASSETS 


ae ee ee 
U. S. Government Bonds 
All Other Bonds 
Stocks . : 
Mortgage Loans 


Home Office (Land and Buildings) 


Premiums . . . . 
Accrued Interest on Bonds 


TOTAL ASSETS 


$ 889,233.08 
1,379,440.32 
1,747,787.76 
2,031,258.72 

None 
287,000.00 
1,125,158.44 
30,342.06 


$7,490,220.38 


LIABILITIES 


Reserve for Unearned Premiums. . . 
Reserve for Claims in Course of Adjustment 
Reserve for Federal, State and All Other Taxes 
Reserve for All Other Contingencies. . . 
$1,250,000.00 


Capital Stock Paid in Full 


$4,234,347.15 
238,340.10 
157,491.22 
185,253.03 


Net Surplus Over All Liabilities 1,424,788.88 


Surplus to Policyholders . 
ToTAL LIABILITIES 


a ee 2,674,788.88 
$7,490,220.38 


In accordance with rules promulgated and prescribed by the Na- 
tional Association of Insurance Commissioners, Preferred and 
Common Stocks are carried at actual market, June 30, 1939, 
and Bonds carried at amortized value. If actual June 30, 
1939, market quotations on bonds were used, the ASSETS 
would be INCREASED to $7,712,129.00 and SURPLUS TO 
POLICYHOLDERS would be INCREASED to $2,896,697.50. 
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misrepresentation made by an as- 
sured shall not avoid a policy unless 
knowledge of the fact misrepre- 
sented would have led to a refusal 
by the insurer to issue the policy. 

Section 150 provides that a policy 
shall not be avoided for breach of a 
warranty contained therein unless 
such breach materially increases the 
risk of loss to which the warranty 
relates. The breach need not actually 
contribute to the loss if it increases 
the risk of loss. This section shall 
not affect warranties under marine 
policies. 


Standard Liability Provisions 


With respect to liability insurance 
the revised law does no more than 
extend and refine the provisions of 
the present §109 which confer upon 
the injured party a direct action 





against the insurer in case the as- 
sured becomes insolvent or fails to 
pay a judgment arising out of the 
happening of the risk insured. 

The present §109 applies to all 
personal injuries but only to such 
property damage and property loss 
as is caused by animals and by ve- 
hicles operated by motor power. The 
new Section 167(1) extends such 
protection to the injured party in 
all cases of liability insurance except 
employers’ liability under work- 
men’s compensation policies which 
are covered by the special provisions 
of §54 of the Workmen’s Compen- 
sation Law (Section 167(4)). 

A new provision imposes on the 
insurer the burden of proof in case 
the insurer alleges in defense to an 
action by the injured party that the 
assured failed to cooperate with the 

(Continued on the next page) 
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insurer as required by the policy 


(Section 167(5)). 
Standard Fire Policy 


Under the present law the stand- 
ard fire insurance policy which is the 
form adopted by the National Con- 
vention of Insurance Commissioners 
in 1916 is required to be used on 
New York risks (§121). This pol- 
icy is fixed into the law. The Revi- 
sion provides, however, for the use 
of the policy adopted by the Con- 
vention and all modifications thereof 
adopted from time to time, when ap- 
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proved by the Superintendent (Sec- 
tion 168). 

While no change in the standard 
policy itself has been made by the 
new law, it should be noted that on 
June 23, 1939, at the last meeting of 
the Commissioners’ Convention in 
San Francisco, a new standard fire 
policy was approved, containing 
many provisions more favorable to 
the assured. It may be expected that 
the Superintendent will approve this 
policy for use in New York after 
the effective date of the revised law. 

The new law requires the stand- 
ard policy to be used by all in- 
surers including reciprocals and 


Lloyds (Section 168(2)) whereas 
under the present law such policy js 
prescribed only for insurance corpo- 
rations (§121). Another change jg 
with respect to distinctive titles which 
may not be used by insurers under 
the new law except in the case of 
combination policies; insurers issy- 
ing policies under distinctive titles to 
avoid agreements with underwriters’ 
boards will no longer be permitted 
to do so in New York. A new pro- 
vision also requires that every en- 
dorsement which defeats or dimin- 
ishes the rights of the assured shall 
be approved by the Superintendent 
(Section 168(2)). 


Other New Provisions 


A section of the present law en- 
acted in 1936 which provides that 
the making of a contract to sell real 
property shall not constitute a 
change of interest, title or possession 
within the meaning of the standard 
fire policy (§121-b) is extended by 
the new law to apply to supple- 
mental contracts as well (Section 
170). 

Section 172(1) supersedes the 
provisions of the standard policy 
which requires proof of loss. Under 
that section an assured under a policy 
covering property damage, either is- 
sued in this state or covering prop- 
erty in this state, will no longer be 
required to furnish a proof of loss 
unless the insurer requests such 
proof by notice in writing and sup- 
plies forms therefor. The giving of 
such notice and furnishing of such 
forms by the insurer shall not con- 
stitute a waiver of any provision of 
the policy or an admission of liability. 

Where immediate notice of loss is 
required under a fire policy, notice to 
any licensed agent of the insurer of 
particulars which identify the insured 
and the property and apprise the 
insurer of the time and place of the 
loss is sufficient (Section 172(2)). 

Where a policy is issued in viola- 
tion of any provisions of the Insur- 
ance Law it is binding on the insurer 
nevertheless, but it shall be con- 
strued as though its provisions were 
in conformity to law (Section 143 
(1)). To avoid any attempt to 
evade the New York law it is pro- 
vided that no policy, except a marine 
policy, covering any risk in this 
state shall provide that it shall be 
governed by the laws of any other 
state or country (Section 143(2)). 
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DEFENDING 


AUTO NEGLIGENCE CASES 
IN FEDERAL COURTS 


our first year under the new 
Federal Rules of Civil Proce- 
dure. My object is to briefly review 
those rules and the decisions per- 
tinent thereto as they effect the de- 
fense of automobile negligence ac- 
tions in the Federal Courts, in the 
hope this paper may be of some as- 
sistance to a Home Office Claim 
Supervisor, or the Attorney in the 
field, in determining whether it is 
advisable, if possible, to have such 
actions litigated in the Federal 
Courts instead of State Tribunals. 
A great number of lawyers repre- 
senting plaintiffs in tort claims, with 
whom we have to deal, feel perfectly 
at home in State Courts but they 
have never or seldom practiced in 
the Federal Courts. They are re- 
luctant to go into the Federal Court, 
and when taken there by a defendant 
these same attorneys are usually 
placed at a psychological disad- 
vantage, which, if pursued by a dili- 
gent and competent defendant’s 
counsel, often results advantage- 
ously to the defendant, whereas if 
the case had remained in the State 
Court where it was instituted and 
where plaintiff’s counsel is familiar 
with his ground, the result may have 
been quite different. As the saying 
goes: “A cock crows loudest in his 
own chicken-yard.” 


Qeseirst yea 16, 1939, ends 


Federal Court Advantages 


Though the new rules of Federal 
Practice and Procedure, in my opin- 
ion, are as advantageous (if not 
more so), to a plaintiff in tort ac- 
tions as they are to a defendant, 
nevertheless my observation during 
these Rules have been in effect is that 
agreat many plaintiff lawyers have 
built up a mental reservation against 
them, considering the new rules as 
something very complicated, and 
with the usual resistance of man to 
education they are reluctant to learn 
and apply the rules. 
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This factor of psychological ad- 
vantage which we may hold as de- 
fendant’s counsel, plus the generally 
recognized impartial, unpolitical, 
dispassionate and intelligent treat- 
ment of the law and the facts by 
court and jury in our Federal tri- 
bunals, persuades us in the majority 
of cases. where we have a merito- 
rious defense and the jurisdictional 
requisites of removal, to transfer 
tort cases filed in the State Courts 
to the appropriate Federal Court. 

Only a few years ago the oppor- 
tunity for removal was rare, and 
was taken usually by railroad and 
steamship companies who were self- 
insured. But today with the vast 
increase and continuous growth of 
interstate traffic by bus, truck and 
private automobile, with an ever 
growing accident frequency, and 
with the almost universal availability 
of various state statutes providing 
for process against non-resident de- 
fendants, we find ourselves con- 
stantly confronted with removable 
cases. 

I reiterate that it is quite often to 
our advantage as defendants’ coun- 
sel to try our damage cases in the 
Federal Court. My purpose is to 
point out some of the interesting 
points to be considered if we find 
ourselves confronted with defending 
litigation therein. 


Speed of Action 


The Federal Rules of Civil Pro- 
cedure brook no delay. We must be 
on our toes to answer promptly the 
bill of complaint when filed, either 
originally or after removal. Under 
Rule 12-(a) the defendant is com- 
pelled to answer within twenty days 
after service upon him of summons 
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by H. BEALE ROLLINS 


Attorney 
Baltimore, Maryland 


and complaint in a case originally 
instituted in the Federal Court. In 
removed cases the defendant is al- 
lowed the time permitted by the law 
of the state where originally institu- 
tuted, or five days after the filing of 
the transcript of the record in the 
District Court, whichever period is 
longer. Rule 81-(c). The twenty 
day period seems rather short when 
we consider a case involving insur- 
ance and realize that the pleadings 
are served on the defendant who 
usually in turn takes them to his in- 
surance agent, who forwards them 
to the insurance company, who then 
forwards them to counsel for han- 
dling. It is noted that where a 
similar situation is anticipated the 
United States itself is accorded sixty 
days within which to file an answer. 
Regardless of the shortness of 
time with which defendant’s counsel 
may be confronted, the answer 
should be drawn with exacting care, 
and without resort to speculation or 
guess in the admissions, denials or 
new matters set up in the answer. 
We must bear in mind the provi- 
sion of Rule 11, and if, when a case 
is turned over to us to defend, we 
find that the investigation is not 
sufficient for us to take a definite 
stand on any of the issues involved, 
we should obtain an order of court 
extending the time for filing an 
answer. As you know, no affidavits 
are now required on pleadings, but 
under Rule 11 it is provided: 
Continued on next page 
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“__The signature of an attorney 

constitutes a certificate by him that 
he has read the pleadings; that to 
the best of his knowledge, informa- 
tion and belief there is good ground 
to support it; and that it is not in- 
terposed for delay.—” 
This rule places on counsel the en- 
tire responsibility of checking the 
probity of the matters pleaded by 
him. 

With the liberality permitted un- 
der the new Rules I anticipate the 
court permitting extensive inquiry 
into the plaintiff’s claim under a 
motion for a bill of particulars as 
provided in Rule 12-(e). Of course 
the demand must be reasonable and 
it must be necessary for the defend- 
ant to properly prepare his respon- 
sive pleading or to prepare for 
trial. Matters properly obtainable 
by Depositions and Discovery under 
Rules 26-37 inclusive, should not be 
demanded as particulars of plead- 


ing. 


Counter or Cross Claim 


Before filing an answer in accord- 
ance with the Rules, consideration 
should be given to the filing of a 
counterclaim or a cross claim as 
provided in Rule 13. It has been 
my experience, as I suppose it has 
been the experience of most of us, 
that an affirmative defense is more 
to be desired than a general denial. 
Under the new Rules the defendant 
is afforded the opportunity to be- 
come militant over his own claim 
without appearing too agressive in 
defense before the jury, as he might 
if he were merely forcefully denying 
a charge of negligence. Further 
consideration should be given to the 
possibility of actually prejudicing a 
possible claim of the assured against 
the claimant by not setting it up as a 
counterclaim. Although a policy of 
insurance grants to the insurance 
company the exclusive right of 
handling, defending and settling 
within its policy limits the claim 
made against the assured, I never- 
theless am of the opinion that there 
is a duty on the part of the insurer 
to permit the joinder of the as- 
sured’s own counsel if desired and 
the filing of a counter claim if such 
a claim is deemed advisable or de- 
sirable by the assured, for under the 
provisions of Rule 13-(a) if counter 
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claim is not filed and litigation ends 
in favor of the assured, he is, never- 
theless, prohibited from pressing 
claim against the original plaintiff. 
Thus an insurance company might 
be confronted with action by the 
assured for having failed to file 
counter claim. 

The assured should be interro- 
gated concerning other possible 
claims not arising out of the same 
transaction which are permissive un- 
der Rule 13-(b), which, if injected 
into the case, may have a very satis- 
factory result. 


Third Party Interpleading 


The new Rules make available to 
the majority of us for the first time 
the practice of third-party inter- 
pleading. Of course, some of you 
have had the advantage of such pro- 
cedure under your state practice for 
some time, but to many of us it is 
a new and useful tool. Although it 
does not appear that we can compel 
the plaintiff in an action to sue a 
third party whom we consider re- 
sponsible for the cause for which 
our defendant is sued, nevertheless 
we can bring the entire transaction 
out into the open. As you know, 
Rule 14 provides that a third party 
may be brought in by the defendant 
ex parte before service of the de- 
fendant’s answer. After service of 
an answer notice must be given to 
the plaintiff of the motion by the 
defendant to bring in a third party. 
Of course, at times we may not be 
in a position to move for the third 
party practice until the case has pro- 
gressed beyond the filing of an an- 
swer. However, for the sake of 
convenience and simplification of the 
pleadings we should be careful to 
consider the third party practice be- 
fore filing our answer. 

One of our members specially re- 
quested me some time ago to discuss 
the question of jurisdiction and 
venue with reference to third party 
practice when it appeared that there 
was diversity of citizenship between 
the original plaintiff and the original 
defendant, but that the third party 
defendant was a citizen of the same 
state as either the plaintiff or the 
defendant. In other words, if the 
plaintiff were from Maryland and 
the defendant lived in Pennsylvania 
where a suit was pending in the 
Federal District Court, would there 


be any jurisdictional objection to im- 
pleading a third party defendant 
who was also a citizen of the State 
of Pennsylvania. The answer seems 
to be no. The law in this regard 
seems ably stated in exactly such a 
situation in the case of Tullgren vs, 
Jasper, et al, in the District Court of 
the United States for the District 
of Maryland, At Law No. 6408, 
opinion by Judge W. Calvin Ches- 
nut. I feel this authority fully 
covers the situation. (Mr. Rollins 
has quoted at length from the opin- 
ion.—Editor. ) 


Policy Violation 


In the absence of some question 
of coverage or a denial of liability 
under its policy by an insurer it does 
not appear that Rule 14 permits the 
impleader of the liability insurer of 
any party. This matter also was 


fully discussed by Judge Chesnut in 


the case of Tullgren vs. Jasper, et 
al, infra. This brings us to the 
query of what is to be done if cov- 
erage or policy violation questions 
arise. Usually the insurer has ac- 
cess to the Federal Court by reason 
of diversity of citizenship and re- 
course to a suit for a declaratory 
judgment should be had rather than 
a denial of liability and the chancing 
of an impleading of the insurer as 
a third party defendant under Rule 
14, even though a separate trial of 
the issue might later be directed. 
An interesting question presents 
itself under Rule 14 wherein a joint 
tort feasor has been added as a third 
party defendant in accordance with 
the rule, but where the plaintiff re- 
fuses to amend against the third 
party defendant, and where the ac- 
tion is pending in a state in which 
there exists no contribution be- 
tween joint tort feasors, but where 
statute does permit contribution 
when a joint judgment has been ob- 
tained and one judgment defendant 
has paid more than a proportionate 
share. Does the new rule lend itself 
to a finding by the jury of a judg- 
ment against both the original de- 
fendant and the third party defend- 
ant, but enforceable insofar as the 
plaintiff is concerned only against 
the original defendant? Or, is the 
right of the third party defendant 
to immunity from contribution as @ 
joint tort feasor so much of a sub- 
stantive right that a strict compli- 
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ants, in the same District Court 
decided June 13th, 1939, in an opin- 
ion by Judge Conger. In that case 
the plaintiff was permitted to take 
the deposition of the defendant’s lia- 
bility insurer, which amounted prac- 
tically to an examination of the in- 
surance company’s entire file. The 
reasoning in this opinion seems 
sound, and unless insurance com- 
panies can combat such procedure 
on the theory of privileged com- 
munication, I am afraid that their 
files will no longer be private. 
Because of this situation Home 
Office claim men should immediately 
direct the attention of all field inves- 
tigators to the importance of care- 
fully obtained statements and the 
proper building of a file. Extreme 
caution should be exercised by our 
companies in the manner in which 
they develop their files, for a care- 
lessly written statement or memo- 
randum or some imprudent act of 
the investigator might be miscon- 
strued to our embarrassment and 
loss. 


Advantages Both Ways 


Of course what is sauce for the 
goose is also sauce for the gander, 
and while the procedure of Discov- 
ery under Rule 34 might avail a 
defendant little because a plaintiff’s 
investigation usually is not as com- 
plete as is that of a defendant’s in- 
surer, nevertheless, the right of 
cross-examining the plaintiff and 
his witnesses before trial, when even 
unknown witnesses must be di- 
vulged if requested, should go far 
to helping us smoke out those 
groundless suits which are far too 
numerous in which the plaintiff 
bluffs until the last minute. Also 
such procedure permits a careful 
weighing of all circumstances by the 
defendant prior to trial and a fair 
evaluation of the case from a settle- 
ment viewpoint. 

Rule 35 should be borne in mind 
when medical examinations are con- 
sidered. Under it the plaintiff can 
demand copy of the defendant’s ex- 
aminer’s report obtained under the 
rule. After it has been delivered to 
plaintiff, the defendant, upon re- 
quest is entitled to receive from the 
person examined a like report of any 
examination, previously or there- 
after made, of the same mental or 
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physical condition. If the physician 
fails or refuses to make such a re- 
port his testimony may be excluded. 
When a party examined requests 
and obtains a report of the examina- 
tion or takes the deposition of the 
examiner, the party examined waives 
any privilege he may have regarding 
the testimony of any other person 
who has or may examine him. Thus 
the plaintiff can learn fully the de- 
fendant’s information concerning 
the alleged injuries but the defend- 
ant and his insurer may also learn 
what medical evidence the plaintiff 
will offer, thereby enabling defend- 
ant to more definitely evaluate the 
case prior to trial. 


Jury Trials 

Rules 38 and 39 are with refer- 
ence to jury trials. Although it ap- 
pears under 38-(b) that a jury trial 
must be prayed not later than ten 
days after serving the last pleading 
directed to an issue, nevertheless it 
appears that under Rule 39-(b) the 
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Court in its discretion can submit 
issues to trial by jury whether such 
trial has been elected or not. That 
trial by jury ultimately is within the 
discretion of the Court, if the same 
has not been elected in the proper 
manner, has been ruled upon in our 
District Court of Maryland in the 
affirmative. See also Helen Gun- 
ther vs. The H. U. Gossard Co, 
Southern District of New York. 
Leibell, D. J., 5-29-39. Judge Hul- 
bert in the Southern District of New 
York in the case of Rogers ys, 
Montgomery Ward used his discre- 
tionary privilege when ruling 1-31- 
39 that a demand for jury trial filed 
only two days late showed the fail- 
ure to file within time was not in- 
tentional and motion for jury trial 
was granted. 

Rule 41 is very interesting in that 
it precludes what was almost the 
universal practice of plaintiffs who 
saw things going bad against them 
to dismiss their case before it was 
submitted to the jury and later file 
another and possibly another suit on 
the same cause of action. Now, if 
an answer has been filed by the de- 
fendant the plaintiff alone is not 
permitted to dismiss other than upon 
order of court for good cause 
shown. If plaintiff has dismissed 
once and dismisses the second time, 
then said second dismissal operates 
as an adjudication upon the merits 
and seems to preclude further claim. 
In other words, plaintiffs are no 
longer permitted to play fast and 
loose with the court, and if they 
once elect to bring the defendant 
into court they must stay there un- 
til the dispute is finally terminated. 


Consolidation of Action 


Rule 42 permits the consolidation 
of two or more actions arising out 
of the same transaction in further- 
ance of the provisions of the statute 
U.S.C.A. Title 28, Section 734. 
This, however, seems to be a matter 
within the discretion of the court, 
but I can conceive of many instances 
when it would be advantageous to 
us to press for consolidation where 
there are a number of personal in- 
jury claimants to whom a jury 
would likely award less damages 
when considered in the aggregate 
than if considered separately. 

The outmoded system of taking 
exception during the course of trial 
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is eliminated under Rule 46. How- 
ever, it is strictly required that the 
reason for an objection to the ad- 
mission of evidence be intelligently 
stated on the record in order to 
carry the point made to appeal. 
Some state procedures require that 
at this time, although I know of a 
number of states where objections 
and exceptions can be taken without 
cause shown other than that the 
question is leading. 

Provision is made under Rule 47 
for alternate jurors, which proce- 
dure should be seriously considered 
when we are confronted with a long 
case. 


Jury Charge 


Rule 51 has worked a material 
change in the course of trial in that 
now the judge charges the jury at 
the conclusion of the entire case and 
after the counsel have made their 
closing arguments. This is advanta- 
geous to the defendant in that the 
court’s charge usually removes any 
sting left by the closing argument 
of the plaintiff and the jury retires 
to consider their verdict after having 
the case dispassionately reviewed 
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for them by the one to whom they 
look for guidance. This rule should 
prove advantageous to most defend- 
ants, 


Rule 68 seems to give the defend- 
ant a weapon which conceivably 
could be used advantageously where 
investigation (including anything 
obtained under Depositions or Dis- 
covery as previously discussed) 
clearly indicates a plaintiff’s verdict 
will result but plaintiff refuses the 
defendant’s offer of settlement. If 
in such an instance the defendant 
serves notice of offer of judgment 
for the amount defendant is willing 
to pay, the plaintiff may not be will- 
ing to continue striving for a possi- 
ble increase with the gamble of all 
future costs being assessed against 
him. Thus the desired settlement 
may result without the expense of 
trial. 


Without going into the details of 
procedure provided under the new 
Rules, suffice it to say that the man- 
ner of taking an appeal is greatly 
simplified and resort to the Rules 
at the time of taking an appeal will 
indicate clearly the procedure to be 
followed. 


In closing I would like to say I 
think the new Rules afford us a 
streamlined and wieldy means of 
practice which is the answer to the 
question asked by laymen for gen- 
erations as to why all the cumber- 
some procedure. Use of the new 
federal rules country wide in State 
as well as Federal tribunals should 
be much desired. They make avail- 
able to us the facilities for obtaining 
a determination on the real merits 
of the case, eliminating the elements 
of luck, surprise and fabrication. 
Until the States adopt similar rules 
our Federal Court practice is 
going to grow much more than it 
would otherwise, and we must im- 
mediately adapt ourselves to the en- 
vironment in which we work and 
familiarize ourselves with the tools 
from which we must fashion our 
successful defenses. Further, I rec- 
ommend most strongly to Claim 
Superintendents the necessity of ac- 
quainting all field claim men with 
the importance of handling claims 
investigations to the best advantages 
possible in the event the New Fed- 
eral Rules of Civil Procedure are 
likely to be applicable in any par- 
ticular case. 
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ordinary business. Carrying out this 
gross earnings basis still further, a 
definition of gross earnings has been 
included in the form which is prac- 
tically a skeleton worksheet in itself 
and is the pattern for a very simple 
worksheet under which the proper 
amount of insurance to carry may 
readily be determined. 

The measure of recovery set up 
under the form is harmonized with 
gross earnings by paying upon the 
basis of the reduction in gross earn- 
ings less, of course, charges and 
expenses which need not continue. 

As I have previously pointed out, 
the new form provides coverage on 
ordinary payroll along with cover- 
age on net profits and continuing 
expenses and therefore the amount 
of insurance required under the con- 
tribution clause likewise includes 
ordinary payroll but it is important 
to realize that under the new form 
it is possible to carry insurance to 
the extent of only 50% of the gross 
earnings figure allowing, of course, 
for anticipated increases or decreases 
for the ensuing twelve months. 
Therefore, the new form does not 
necessarily require a greater amount 
of insurance than the previous con- 
tribution form and to offset the fact 
that ordinary payroll must be in- 
cluded in the amount of insurance 
required, the minimum required per- 
centage of contribution is dropped 
from 80% under the old form to 
50% under the new form. 

The Business Interruption form 
thus far is limited to mercantile risks 
and is now available throughout the 
greater part of the country under 
practically the same form. 


Builders’ Risk 


Coming now to the Builders’ Risk 
Completed Value Form, also known 
as the “Architects Form,” this is a 
new type or new method of effect- 
ing insurance on builders’ risks or 
new building projects. In the case 
of the larger building projects, it has 
been customary for years to cover 
these under a reporting form where 
monthly values are submitted and 
the policy correspondingly increased 
and this process continued until the 
building is completed. This provided 
a very satisfactory method from 
both the contractor’s standpoint as 
well as that of the property owner 
but after an extended study of this 


problem with representatives of the 
American Institute of Architects 
and General Contractors Association 
the new “Builders’ Risk Completed 
Value Form” was produced and this 
has the advantage of eliminating al] 
monthly reports but still provides 
automatic coverage as the values in- 
crease. The elimination of the 
monthly reports is, of course, the 
appealing feature of the form. This 
method of coverage is made possible 
by writing the policy from inception 
date for the full value of the com- 
pleted building but instead of charg- 
ing the usual builders’ risk rate only 
55% of the builders’ risk rate is 
applied in recognition of the fact 
that full values have been insured 
for the entire period of construction, 
The factor of 55% simply represents 
the relationship between the average 
values during the period of construc- 
tion and the completed value, as de- 
termined from a study and analysis 
of a large number of actual building 
projects of various sizes and under 
various conditions. 


Secondary Changes 


Now let us turn to the second 
group of changes which are perhaps 
somewhat less prominent but still 
very important from the standpoint 
of complete insurance coverage. 


First, there is the Smoke Endorse- 
ment which is designed for attach- 
ment to the fire policy and covers 
loss or damage caused by smoke due 
to a sudden, unusual, and faulty 
operation of any stationary steam, 
hot water, or hot air plant pertaining 
solely to the service of the building. 
It does not cover smoke from stoves, 
fireplaces or industrial apparatus. 


Next we come to the Fire Depart- 
ment Service Clause by means of 
which a property owner may insure 
the cost of fire department service 
in those outlying sections or com- 
munities not having their own fire 
department but where it is necessary 
to call aid from near-by towns. A 
real need for this kind of insurance 
exists and the cost of this type of 
insurance is astonishingly low. | 
think this is a good example of a risk 
which the property owner was for- 
merly compelled to assume himself 
but which he can now transfer to 
the insurance carriers for a negli- 
gible premium. 
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It is important to mention the 
adoption of the Single State Report- 
ing Forms which undoubtedly 
marked a decided advance in the 
methods of insuring fluctuating 
stocks of merchandise. These forms 
provide full protection on a report- 
ing basis at a cost based upon actual 
values at risk without incurring the 
usual short rate penalty by reason 
of cancellation or reductions in in- 
surance due to fluctuations in value. 
These forms are widely used by 
many merchants and manufacturers 
in preference to specific or non-re- 
porting insurance under which there 
is no automatic protection on in- 
creases in value, 


Fallen Building 


There is now available what is 
known as a “Waiver of Fallen 
Building Clause” which may be at- 
tached to the fire policy and which 
will pay for fire loss following the 
fall or collapse of a building. Of 
course, if the building falls as a 
result of fire the ordinary fire policy 
will pay for the ensuing fire loss 
but if the fall is due to other causes 
than fire then the standard fire policy 
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in most states provides that the in- 
surance shall cease. 

There was considerable interest in 
providing insurance against this con- 
tingency, probably inspired by the 
Hiram Walker Distillery fire at 
Peoria, Illinois where one of the 
rack warehouses collapsed with seri- 
ous loss. I would point out, however, 
that this clause does not provide 
what is commonly termed “Collapse 
Insurance” and there is no recovery 
under the clause unless fire does 
ensue, but if fire ensues then the 
clause provides recovery for the en- 
suing fire loss, whereas the policy 
would otherwise have been void. 


Extra Expense 


Another new form of coverage is 
Extra Expense Insurance. This 
form is often confused with use and 
occupancy insurance but it is in- 
tended to serve an entirely different 
purpose; its function is to indem- 
nify the insured for necessary extra 
or abnormal expenses incurred by 
the insured in order to continue as 
nearly as practicable the normal 
operation of the business during the 
process of rehabilitation of the de- 


Company 


Company 
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stroyed plant. The term “extra ex- 
pense” as used in the form means 
the excess of the total cost, during 
the period of restoration, of the 
operation of the business, either at 
the insured location or another 
premises, or both, over and above 
the total cost of such operations 
that would normally have been in- 
curred during the same period had 
no fire occurred. In many classes 
of business it is imperative that they 
carry on operations regardless of the 
expense involved and the immediate 
resumption of the business or service 
requires expenditures that are not 
recoverable under property damage 
insurance nor, except to a limited 
extent under use and occupancy in- 
surance. These expenditures are in- 
surable under extra expense con- 
tracts. Some of these extra expenses 
might be the leasing of property and 
facilities of other concerns, bonuses 
for quick service, telegraph and long 
distance telephone charges, overtime 
work and many other emergency ex- 
penses. It will thus be seen that the 
purpose of the Extra Expense form 
is to provide funds for the immedi- 
ate resumption of the service inter- 
rupted. 
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I think it will be clear, therefore, 
that the measure of recovery under 
this type of contract has no bearing 
upon the loss of net profits or fixed 
charges as it does under the use and 
occupancy policy and while extra 
expense insurance can undoubtedly 
be used to advantage in many busi- 
nesses today, to substitute it for use 
and occupancy insurance is consid- 
ered unsound in the judgment of 
most underwriters. 

Rather recently the “Civil Author- 
ity Clause” was introduced and may 
be attached to fire policies without 
charge. This clause definitely as- 
sumes liability for loss or damage 
caused by order of civil authority 
such as dynamiting a building in 
order to retard the spread of a con- 
flagration. 


Unearned Premiums 


I think one of the most interesting 
types of insurance which has come 
into prominence recently is the insur- 
ance of unearned premiums. I 
wonder just how many buyers of 
insurance have taken steps to pro- 
tect what might be called their equity 
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in unearned premiums of existing 
policies? It is well established that 
when a loss occurs under a fire in- 
surance policy the premium corre- 
sponding to the amount of loss paid 
is earned for the remaining term of 
the policy. In many cases this means 
that the insured stands to lose con- 
siderable money in the event of loss, 
unless he has unearned premium 
insurance. Further, making avail- 
able insurance on unearned pre- 
miums has reduced one of the most 
serious objections to the writing of 
term policies which requires the out- 
lay of a greater amount of money 
than an annual policy and under 
which the unearned premium at any 
time is correspondingly greater. It 
should not be overlooked that the 
cost of unearned premium insurance 
is astonishingly small. 

Unearned Premium Insurance 
protects against the sudden wiping 
out of this asset or equity in un- 
earned premiums at any moment in 
the event of loss. 


Pro Rata Reduction 


Before concluding there is one 
important and recent change in rules 
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which I believe should be called to 
your attention at this time. This is 
known as the Pro Rata Reduction 
of Amount of Insurance Rule and, 
as the name indicates, its principal 
purpose is to afford some measure 
of relief to those. insured whose 
business necessitates fluctuations in 
stock values by permitting, with cer- 
tain limitations, cancellations or re- 
ductions on a pro rata basis, rather 
than a short rate basis, to the extent 
of 50% of the maximum amount 
that has at any time applied under 
the policy. This rule is of value to 
that class of insured whose property 
is not eligible, to a reporting form 
and in addition, the rule permits Use 
and Occupancy policies and Profits 
and Commissions policies to be re- 
duced on a pro rata basis to the 
extent of 25% of the maximum 
amount that has applied at any time 
under the policy. Now this rule does 
not provide benefits equivalent to a 
reporting cover since there is no 
automatic protection to take care of 
upward fluctuations in values but 
does permit the elimination of short 
rate penalties where the fluctuations 
are within a range of 50% of maxi- 
mum values. 
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America Fore Group: Four recent 
changes in Western Department’s field 
forces were the transfer of Special Agent 
D. V. Scott from Indiana to the southern 
section of Wisconsin, with supervision 
over the Group’s farm interests,—the ap- 
pointment of Carroll E. Antle as special 
agent of the farm department in Ohio, 
replacing Special Agent E. M. Letcher, 
now in the west central Illinois field,— 
the selection of S. G. Boyer as special 
agent of the Continental’s farm depart- 
ment in Indiana with direction also of 
the territory formerly supervised by 
Special Agent D. V. Scott,—and the 
naming of L. B. Rogers, Continental’s 
special agent in southern Indiana for 
nineteen years as Indiana State Agent, 
for the company’s farm department. 
In the Group’s southern field Harold 

G. Reinhackel, special agent, has been 
transferred from Louisiana to southwest 
Texas and J. F. Gregg, who was tem- 
porarily in charge of the San Antonio 
field, has returned to Houston, Texas. 

ee & 
American of Newark: H. E. Whit- 
church, state agent, formerly in North 
and South Dakota, now confines his work 
to South Dakota, and Frank A. Nelson, 
who had been associated with the Nor- 
wich Union, is in charge of North 
Dakota and the territory formerly 
handled by K. L. Hingst in Northwestern 
Minnesota. 

xk kk 
Assn. of Cas. & Sur. Exe.: Hervey J. 
Drake, counsel of the Association was 
appointed chairman of the Liaison Com- 
mittee to confer with the National As- 
sociation of Insurance Commissioners. 
He continues as a member of the Com- 
mittee on Qualification and Regulation 
of Insurance Companies. 

x*wr 
Atlantic Mutual: G. F. Richardson, 
formerly with the Ins. Co. of N. A., as 
associate manager for Detroit and Mich- 
igan, joined this company on September 
Ist. After spending some time in the 
Home Office, he will work in the field. 

xk 
Automobile—Standard: James G. Baid- 
win is now State Agent in West Vir- 
ginia, succeeding W. J. Buggy, named 
State Agent for the D. of C. and Mary- 
land. 

xk k * 
Central Manufacturers Mutual: C. R. 
Nelson of Chicago has been selected as 
special agent for Minnesota and Iowa 
with headquarters at Mason City, Ia., 
and V. S. Tracey, formerly a partner of 
the Neville and Tracey Insurance Agency, 
has been appointed special agent for 
Washington and Oregon, with head- 
quarters in Portland. 

x kk 
Commercial Union Group: D. W. 
Florence, special agent in southeast 
Texas, has been advanced to assistant 
secretary at the Home Office where he 
will supervise the group’s automobile 
business. 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Employers’ Group: A Rhode Island de- 
partment, under the supervision of 
Arthur D. Boutillier as resident manager, 
was opened on September Ist. Formerly 
assistant resident manager of the New 
England department, Mr. Boutillier has 
been succeeded by John F. Mulhern. 

The management also has announced 
the appointment of J. F. O’Connor as 
state agent for western Pennsylvania 
with headquarters in Pittsburgh and that 
William L. McCurdy of the California 
agency Edward Brown & Sons, has 
joined the organization as fire special 
agent at its Los Angeles office. 

2 8 


Fire Association Group: Wallace D. 
Williams, Jr., assistant to State Agent 
George L. Coates in northeastern Ohio, 
has succeeded as special agent at Albany, 
N. Y., E. P. Wilbur, III. The new as- 
sistant to Mr. Coates is William B. Ham- 
mond, who has been employed at the 
Home Office. 
x * 


* 
Globe & Rutgers: L. C. Storey, Ohio 
state agent, resigned as of October Ist. 
Direction of business in the state has 
been placed under E. P. Gustafson, state 
agent of the American Home. 

* & 


The Home: C. E. Cochrane, special 
agent in Seattle, has been named north- 
west marine supervisor, with jurisdiction 
in Washington, and the Panhandle of 
Idaho, British Columbia and Alaska. 
Norman Jacobson was named his suc- 
cessor. 

Now in South Dakota as special agent 
is William B. Swanson. He succeeded 
Herman O. Wallgren, on leave because of 
ill health. 


Indiana Lumbermen's Mutual: EP. 
Goetzinger, formerly special agent of the 
Century for Oklahoma and Kansas, 
joined this company as special agent in 
Texas. 

x kk 
Maryland Casualty: Thomas N. Bart- 
lett, Claim Manager of the Maryland, 
was elected a member of the Executive 
Committee of the International Associa- 
tion of Insurance Counsel at its annual 
meeting at Hot Springs, Va. 

x «wk 


National Fire Group: Elmer E. Sade- 
man, of the group’s Western Engineering 
Department, has been transferred to 
Detroit as Production Engineer in Mich- 
igan, succeeding H. W. Mullins who was 
transferred to Indiana as state agent in 
1939. Mr. R. A. Dwyer, recently pro- 
moted to the position of Agency Super- 
intendent at the Home Office, formerly 
served in various territories as special 
agent. Located in central Pennsylvania 
when advanced, he has been succeeded 
by J. K. Gifford. To assume Mr. Gif- 
ford’s position in western Pennsylvania, 
Special Agent F. C. Carroll was trans- 
ferred from the Philadelphia office. 
John F. Lindsay is now in eastern Penn- 
sylvania. 
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New York Underwriters: L. M. James, 
formerly identified with Chapman & Co., 
of California, has been appointed special 
agent in Los Angeles, succeeding J. M. 
Wallace. 

x*wet 
Norwich Union: Rex J. Klinkenborg has 
been moved from Ohio to North and 
South Dakota as state agent to succeed 
Frank A. Nelson. J. A. Neilan, who has 
had charge of western Ohio, was made 
Ohio state agent. 

: 2.¢ 


Pacific National Fire: The newly ap- 
pointed superintendent of the Illinois, 
Cook County, fire department, M. A. 
Heehler, was previously identified with 
Corroon & Reynolds. 

x*ek 


Phoenix Group: Harold M. Grant, New 
Orleans special agent, has been moved 
to the Home Office as general agent 
for the southern department. His suc- 
cessor, T. K. Marlowe, formerly acted 
as special agent of the National Union 
in Louisiana and Mississippi. 
xk 


Royal Indemnity: William C. Jeffrey 
has been appointed production manager 
for the accident and health business in 
the metropolitan area by the Royal In- 
demnity Company. Prior to his affiliation 
with the Royal Indemnity he was pro- 
duction manager of the metropolitan de- 
partment for the Ocean Accident & 
Guarantee and the Columbia Casualty 
Companies. 
x * 

St. Paul F & M: Because of the in- 
creased business, New Mexico has been 
detached from the mountain field and 
made a separate field in charge of Elmer 
C. Dice, previously assistant to the com- 
pany’s state agent at Denver. 

xx«e 


Standard Surety: William E. Snyder 
was appointed manager of the bonding 
department at the home office. Mr. 
Snyder was manager of the bonding de- 
partment in the New York City office 
of the Ocean Accident & Guarantee and 
the Columbia Casualty Companies. 
x «er 


The Travelers: Charles M. Petersen, 
Cleveland special agent of The Travelers 
Fire—Charter Oak Fire has been pro- 
moted to Assistant Manager of the Cleve- 
land, Ohio branch office. 

xx*e 
Virginia F & M: On October Ist., John 
S. Kopf, Jr., became special agent for 
the State of New York, succeeding James 
G. Baldwin, resigned. 
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Corp. 


and preferred stock of 110 William St. Corp. 


125,000 stock of 83 Maiden Lane Corp. 
tock of 508 Walnut St. Corp. 


100,000 DONnGS OF ve William St. Corp. 


v Real estate includes $1,212,000 bonds of 150 William St. 


r Real estate comprises 3 

s Real estate comprises 

t Real estate includes common 
u Real estate comprises s 


Realty & Securities Corp. 


f 111 William St. Corp. 


000 bonds of 92 William St. Corp. 
2; 
$2,700,000 bonds and $1,692,192 stock of Parkway Company. 


includes $75, 
ises stock of Interzone Cor 


ises stock of 1 Liberty St., 


a —— 


f Real estate 
Real estate compr 


g Real estate comprises stock 9 


h 
i Real estate compr 
j Real estate includes 
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m 
= 
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Condition of U. S. Branch—June 30, 1939 
ere a mT, 
ies. Se 2 2 eee ae 


*SURPLUS TO POLICYHOLDERS 
(Including Statutory Deposit of $400,000) . . . $ 7,374,036.35 











total Admitted Assets would be increased to $16,105,546.58 and the Surplus to Policy- 


{ *On the basis of June 30, 1939 market quotations for all bonds and stocks owned, 2 | 
holders to $8,386,432.35. 





$1.96 of Total Assets for every $1.00 of Liabilities 
$1.70 of Deposited and Trusteed Assets for every $1.00 of Liabilities 
$1.03 in Cash and U. S. Government Securities for every $1.00 of Liabilities 


$1.19 in Cash and U. S. Government Securities for every $1.00 of 
Reserve for Unearned Premiums 


Over 97% of all investments are in American Securities and no bonds held are in default 
either as to principal or interest and with two minor exceptions all stocks owned are divi- 
dend paying stocks. 


Of the total assets above mentioned $13,112,820 (of which cash and U. S. Government securities 
amount to $7,184,229) are deposited-with state officials and the United States corporate trustee for the 
SOLE protection of ‘North British’ policyholders and creditors in the United States, including the Dis- 
trict of Columbia, Alaska and Hawaii. Such deposited and trusteed assets cannot be used for any 
other purpose without the written consent of the Superintendent of Insurance of the State of New 
York. 


Remaining assets of $1,980,330 consist of cash for operating purposes, accounts receivable from 
agents and others, and accrued interest on investments. 
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FOREIGN COMPANIES AND THE WAR—Continued 


* United States Branch Figures as of December 31, 


Total Policy- Net 
; Admitted holders Unearned Premiums 
Name and Location Assets Surplus Premiums Written 
ENGLAND 
Fire Companies 

Alliance Assur., New York 1,914 923 430 908 
Atlas Assur., New York. 6,233 2,523 2.986 3,015 
British & Foreign, New York 2,667 2,017 127 495 
British General, New York 1,412 941 400 383 
Commercial Union, 

PT Siw secncas ice 12,378 6,221 4,773 5,411 
Eagle Star, New York.... 5,870 3,262 1,710 1,981 
Indemnity Marine 

arr 1,062 748 117 338 
Law Union & Rock, 

BOE WES cc cctvcreswe 2,347 1,434 803 637 
Liverpool & L. & G. 

ko aaa 18,373 8,442 8,144 7,776 
London & Lancashire, 

5. ee ae 7,576 3,476 3,593 3,207 
London & Provincial 

eee 1,294 923 322 305 

London & Scottish 

aaa 1,561 1,182 334 294 
London Assur., New York 8,373 4,133 3,194 3,667 
Marine, New York... ete 4,520 2,799 709 1,477 
Maritime, New York..... 704 548 55 198 
North British & Merc., 

pe OE 16,364 8,274 6,752 6,245 
Northern Assur., New York 7,981 3,361 3,846 3,832 
Norwich Union, New York 5,945 2,465 2,691 2,529 
Ocean Marine, New York. 635 479 49 160 
Palatine, New York...... 3,258 2,071 1,003 946 
Pearl Assur., New York.. 19,129 9,258 8,464 6,389 
Phoenix Assur., New York 7,33 3,383 3,318 3,057 
Reliance Marine, New York 692 532 60 173 
Royal Exchange, New York 4,8 1,751 2,488 2,808 
Royal Ins., New York .... 22,073 11,456 8,181 7,978 
Sea Insurance, New York 3,256 1,891 587 1,223 
Standard Marine, New York 3,557 2,801 298 834 
State Assurance, "New York 1,366 583 628 638 
Sun Insurance, New York 7,099 3,137 2,559 3,298 
Thames & Mersey, 

PONE WE Ubcwccceses 1,335 994 99 403 
Union Assur., New York.. 2,774 1,578 850 971 
Union Marine & Gen’l 

PE WEEE cvccvccesece 2,917 2,046 310 575 
Yorkshire Ins., New York 4,101 2,099 1,346 1,526 

| enero 0,964 97,731 71,226 73,677 
Casualty Companies 
Car and General, i York »466 1,8 1,091 3,073 
Emplcyers Liab., Boston. 43,843 13,184 9,162 26,155 
European Gen. # ‘New York 22,304 5,836 5,109 10,111 
General Acci. F. & L., 

Philadelphia ..... eeus See 14,920 8,650 18,629 
London Leaaeanton, 

Paar 15,311 4006 3,043 7,498 
Ocean ) a. New York 18,507 5,207 4,593 9,152 

WEED vccccesevase 141,545 45,871 31,648 74,618 
SCOTLAND 
Caledonian, Hartford .... 3,606 1,831 1,517 1,467 
Century, New York....... 3,538 1,566 1,432 1,638 
Scottish Un. & Natl., 
PN. cevevccecvece 8,334 4,727 3,120 2,695 
BOS cccecevesse - 15,478 8,124 6,069 5,800 


* Last (000) omitted; assets and surplus at year-end market values. 








BEST’S 
AUTOMOBILE POLICY CHART 





is the surest way to meet to- 
day's competition. Contains 
P.L. and P.D. analysis of over 
200 policies. All policies com- 
pared with New Standard 
Policy. Costs only $1.54 a 
copy. Order yours—today— 
from Alfred M. Best Com- 
pany, Inc., 75 Fulton Street, 
New York, N. Y. 








1938 
Total Policy- Net 
“ f Admitted holders Unearned Premiums 
Name and Location Assets Surplus Premiums Wri:ten 
CANADA 
Fire Companies 
British America, 
te rrr 2,847 2,036 668 626 
Canadian Fire, Los Angeles 816 509 142 152 
Halifax Ins., New York. 2,529 1,756 649 624 
Pacific Coast, New York.. 1,418 46 451 490 
Western Assur., New York 4,390 2,779 1,192 1,323 
TE isvetenee ous 12,000 7,926 3,102 3,215 
Casualty Companies 
Canadian Ind., Los Angeles 581 427 $1 87 
Cyanine Co. of N. A,, 
PE sccanvercrwe 2,194 1,809 142 286 
ne 2,775 2,236 193 373 
HONG KONG 
Canton Ins., office 
San Francisco ......... 
Union Ins., Society, 
New York ...... esrees 3,049 2,265 412 731 
: INDIA 
Jupiter General, New York 738 418 268 183 
NEW ZEALAND 
New Zealand, 
San Francisco ...... ae 1,826 1,203 510 478 
South British, 
San Francisco ......... 991 818 151 80 
EE o0ecseweunes 2,817. 2,021 661 558 
CHIN 
North China, New Le ag 694 638 19 71 
Yang Tsze, New York. 944 791 52 155 
MET sptasevacea 1,638 1,429 71 226 
DEN 
Baltica Insurance, Newark 2,399 1,278 930 941 
Skandinavia, New York... 2,108 1,088 819 782 
_ ee py 2,366 1,749 1,723 
French Union & Univ., 
> errr 1,386 840 463 414 
General Fire, New York. 4,753 2,136 2,223 2,348 
La + omy New York.. 587 545 39 94 
Union Fire A. & G., 
ara 1,671 1,148 439 453 
Urbaine Fire, New York.. 1,425 872 463 414 
ME édieeusevsaesss 9,822 5,541 3,627 3,723 
HOLLAND 
Netherlands, Hartford... . 1,819 1,326 459 422 
ITAL 
General, New York ...... 2,263 1,509 608 799 
JAPAN 
Fuso Mar. & Fire, New York 716 547 27 84 
Meiji Fire, New York.... 3,032 2,643 320 332 
Tokio Mar. & Fire, 
Sf. Paar 11,614 9,038 1,814 2,490 
ee 15,362 12,228 2,161 2,906 
NORWAY 
Christiania Gen’1., 
_ fear 3,199 1,430 1,486 1,525 
SPAIN 
Union & Phenix Esp., ' 
Oe eee 1,679 905 654 557 
SWEDEN 
Skandia Ins., Prd York.. 3,587 1,694 1,600 1,624 
Svea Fire & Life ....... 1,212 1,030 148 -95 
GED s40%c6nssews 4,799 2,724 1,748 1,529 
SWITZERLAND 
Fire Companies 
Swiss Reinsurance, 
SS bh Pare 16,466 9,158 6,074 5,502 
Switzerland General 
=e 2,380 1,191 734 1,111 
re 18,846 10,349 6,808 6,613 
Casualty Companies 
Accident and Casualty 
SS Seer 3,420 2,774 368 677 
Zurich Gen’] A. & L., 
rer 30,287 9,045 4,859 14,730 
oo ee 33,707 11,819 5,227 15,407 
Grand Totals ..... 467,007 218,218 138, 177 194,585 











RURAL AGENTS QUIZ 


Answer to the “true or false” questionnaire on page 18: 


1. True 8. True 
2. True 9. True 
3. True 10. False 
4. True 1l. True 
5. False 12. False 
6. True 13. False 
7. False 14. True 
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15. True 
16. False 
17. False 
18. True 
19. False 
20. True 
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WAR EXPERIENCE—Continued 


rupled. Relatively, however, the fire companies had 
larger surplus funds, just as they have today, and 
stockholders received a higher percentage of invest- 
ment income in dividends as there was not the need to 
build additional surplus from this source to keep in 
line with the rapid increase in business and correspond- 
ing liabilities. 


DOMESTIC FIRE COMPANIES 
Comb * Net 














* Net Loss & 

Prems. Written * Prems. Loss Exp. Exp. 

Year Fire Marine Earned Ratio Ratio Ratio 
re $102,340 wae $108,349 55.2 37.7 92.9 
dedeos < 110,027 0,340 112,691 56.9 38.7 95.6 
1912-1913 ..... $212,367 $19,938 $221,040 56.0 38.0 94.0 
nn wneces $109,643 $11,877 $117,649 60.5 38.1 98.6 
ae 118,116 17,862 130,04 55.2 37.9 93.1 
er 127,878 26,639 145,875 57.4 36.9 94.3 
ne <0sevas 157,305 47,446 179,774 55.3 35.0 90.3 
fee 189,624 45,038 210,936 54.1 37.1 91.2 
1914-1918 ..... $702,566 $148,862 $784,279 56.1 36.8 92.9 
ae $214,383 $42,624 $232,551 45.8 39.6 85.4 
BD onseses 262,649 57,749 274,919 57.0 38.0 95.0 
ren 253,867 26,902 284,464 60.8 41.5 102.3 
C—O 267,711 26,317 287,154 57.0 40.9 97.9 
arr 317,622 27,172 310,336 57.2 39.9 97.1 
1919-1923 ..... $1,315,732 $180,764 $1,389,424 55.9 39.9 95.8 


*Last three (000) omitted. 


DOMESTIC casts LTY ee 
le Ne 


Loss & 
*Prems. *Prems. Loss Exp. E 
Written Earned _ Ratio Ratio 














$91,617 $85,329 52.5 96.7 

101,024 98,650 46.6 52.4 99.0 

$192,641 $183,979 45.5 52.4 97.9 

$112,646 $107,742 47.5 51.0 98.5 

116,919 112,886 46.7 52.3 99.0 

135, 124,846 47.8 48.6 96.4 

167,781 156,443 49.7 45.3 95.0 

200,819 194,185 52.1 44.0 96.1 

$733,455 $696,102 49.2 47.5 96.7 

TDID ..cccccccccccccece $238,516 $218,682 50.0 45.1 95.1 
TEED sccccccccccevcescs 300,289 271,974 48.7 46.8 95.5 
re 309,547 300,946 45.8 50.7 96.5 
TREE cccccccccecccsese 316,851 305,000 45.9 50.3 96.2 
WOR 2. ccccccccccccvces 366,412 347,254 51.5 48.4 99.9 
MOND-1028 ..0 2c cc cccccese $1,531,615 $1,443,856 48.4 4 96.8 


*Last three (000) omitted. 
tIncludes stock dividends. 





To summarize, fire and casualty companies made 
excellent progress during World War I, and, more 
important, they continued to progress right through 
the ensuing post-war slump. We, therefore, deduce 
that they will follow a similar course during World 
War II and will gain along with any increase in gen- 
eral business. Individual companies rise and fall, but 
the business as a whole marches steadily on, war or 
peace. 

















* Surplus 
*Stat. Invest- * Divi- Incl. * Un- 
Und. ment dends * Total 8 earned 
P.orL. Income Decl. Assets * Capital Hes, Prems. 
$6,251 $9,030 $7,319 $246,326 $30,650 $93,739 $103,503 
2,016 9,791 7,250 252,072 35,150 87, 111,364 
Cee... «  ASecents Seentess: deccades  <adaduns 
$63 $10,315 $7,580 $258,578 $35,650 $85,576 $115,597 
6,585 10,536 7,795 278,540 35,650 99,572 121,501 
4,913 11,741 8,618 304,325 43,950 102, 130,187 
8,155 13,085 8,982 339,191 45,200 425 155,162 
8,696 14,774 10,001 387,544 48,200 111,052 178,825 
Se GE Soivceee esesdess coesades § —§  sddd¥ies 
$24,268 $16,872 $12,006 $439,816 $50,200 $132,010 $203,279 
4,511 20,103 12,920 499,830 58,700 124,357 248,739 
-5,722 22,403 14,312 523,813 65,200 145,737 44,50) 
3,112 22,499 15,788 573,830 83,000 68,881 251,308 
-5,045 23,923 17,625 605,939 88,500 163,479 285,860 
Se Se “SE io esende  Sppeceas wssanees (  aseneens 
* Surplus 

Invest- *+ Divi- Incl. *Un- 

* Stat. ment dends * Total Spec. earned 
P.orL. Income Decl. Assets * Capital Res, Prems. 
-$1,150 $6,157 $5,889 $139,032 $35,893 $29,854 $42,390 

—-804 7,116 6,020 144,964 40,900 27,094 44,800 
<a «= Se . ~~  bvicste Keteeees Avensesa snenwens 
-$1,808 $9,377 $4,058 $155,946 $41,948 $24,720 $49,542 

-1,006 9,250 3,791 171,698 44,405 27,730 53, 
-958 9,872 4,205 191,785 44,700 34,195 60,322 
867 10,010 4,755 219,574 45,950 32,624 71,167 

3,709 10,140 5,867 264,053 47,350 38,013 78,051 

eee | MRE. coctccadc seseadee “Rasenesk * ssewcrvigs 
$3,397 $12,936 $7,197 $323,289 $52,265 $45,866 : 
-1,713 18,845 8,951 389,373 60,665 56,032 125,409 

4,971 25,712 9,706 428,686 61,900 68,860 136,432 


5,227 31,268 22,323 479,551 80,741 79,123 147,980 
-9,748 25,223 16,610 531,467 94,584 74,981 167,082 





$2,134 $113,984 $64,787 ........ ceececee cevecece 





FIRE PREVENTION WEEK—Continued 


unfortunate because a talk on the subject of fire pre- 
vention ought not to and need not be dry. Statistics, 
of course, must be laid before your hearers, warnings 
issued and helpful instruction offered, but these should 
be interlarded with illustrative anecdotes—“human in- 
terest” stories, as they are called in the courses on public 
speaking. The loss records of the insurance companies, 
the adjusters, and the National Board of Fire Under- 
writers teem with them. They are yours for the asking. 
For example, there is the story of a woman who wanted 
to clean her gloves with gasoline. She knew of its dan- 
gers. She shut herself into her kitchen, making sure 
that her gas stove was unlighted, and that there was no 
other open flame in the room. After the lapse of some 
little time, a caller walked up to her front door and 
placed his finger on the bell button. The bell was in 
the kitchen, and in ringing it emitted a spark. The 
resulting explosion nearly wrecked the house and the 
lady barely escaped with her life, but only after spend- 
ing several weeks in the hospital. 


FOR OCTOBER, 1939 


A cigarette butt dropped on the sidewalk of a Balti- 
more street started the tremendous Baltimore conflagra- 
tion. 

The startling and the unusual are occurring repeat- 
edly in connection with fire, and if your talk is freely 
garnished with these stories, it will not only captivate 
and hold the attention of your audience, but quite likely 
you will be asked to come back again and tell them some 
more. Ask the National Board to give you the am- 
munition. Your own publicity department will be glad 
to help. Do not hesitate to write them. 

There is one point that should always be hammered 
home—that there is no such thing as replacement of the 
value of property destroyed by fire. If a $10,000 dwell- 
ing burns, the wealth of the nation has been permanently 
reduced by that amount. That $10,000 is gone forever. 
The $10,000 which the insurance company pays does 
not replace it. That is another and additional $10,000. 
The original $10,000 is irretrievably lost. 

Can’t we make this an all-year-round crusade? How 
many will enlist? 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to refiect market values of se- 
curities. *Last 000 omitted. Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Fire Companies 






























































aac Financial Underwriting Investment 
* Com. . * *Total * 
i Special | Un Net Net t 9 Ideeaidele- Benen. | “ner | 2 
yi Ad- Specia - I } c r- nvest- ¥ 
neal _— mitted ” Re- earned Prems. | Prems. | Loss | Exp. Exp. | writing | ment Gain _ 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio] Ratio | Results | Income | or Loss § clared 
Alliance ASBUP.. .....000. 6-30-38 1,752 ..... ree 478 503 556 40.0 40.5 80.5 130 29 etme onan 
New York, N. Y. ......12-31-38 1,866 ..... BEED scene 430 908 1,010 45.4 36.3 81.7 204 57 86 c158 
6-30-39 1,909 ..... Oe ae 426 524 528 25.8 43.2 69.0 165 $32 soon coos 
American & Foreign .... 
OW TOPE, Ke Ze veces 12-31-38 5,895 1,500 SS ere 705 1,007 1,258 42.1 48.6 90.7 241 183 236 225 
6-30-39 5,665 1,500 ie 760 557 502 54.8 40.2 95.0 -18 95 -10 225 
American Central ....... 6-30-38 7,356 1,000 ee 2,367 1,148 1,144 43.2 49.7 92.9 55 118 -25 225 
Bt. Louis, Me. .cccsces 12-31-38 7,475 1,000 | ze 2,331 2,213 2,244 429 53.9 96.8 108 204 277 225 
6-30-39 7,374 1,000 a3,462. ..... 2,311 1,100 1,080 485 54.8 103.3 -81 120 104 225 
American Ins. Co. ...... 6-30-38 28,352 3,344 9,414 300 12,262 6,940 6.660 51.0 43.7 94.7 189 340 -224 401 
DOWER, BM. ds. ccvccves 12-31-38 29,752 3,344 10,943 300 12,083 13,049 12,948 49.2 45.6 94.8 628 842 1,205 802 
6-30-39 28,819 3,344 10,464 300 12,062 6,942 6,963 48.5 45.1 93.6 240 393 -944 401 
Amer. Union of N. Y. .. 
Now Tork, MH. FX. cccece 12-31-38 3,451 1,000 | seer 424 310 308 40.2 48.5 88.7 28 118 145 
6-30-39 3,465 1,000 ia 422 149 151 45.3 48.5 93.8 -52 56 78 
Associated F. & M. .... 6-30-38 505 250 et ésees 28 27 26 28.3 72.9 101.2 -1 8 12 71 
San Francisco, Cal. ..12-31-38 526 250 a 6sasee 25 52 53 27.3 70.8 98.1 2 14 32 71 
6-30-39 530 250 an 27 27 26 18.5 71.7 90.2 2 8 4 sees 
British General ........ 6-30-38 1,326 ..... Me ~peswe 406 199 199 44.2 51.6 95.8 2 22 40 ces 
New Tork, NW. FY. wcccse 12-41-38 1,339 ..... ea 400 383 390 438.0 53.3 96.3 21 43 34 c45 
6-30-39 1,317. ..... ae Secen 395 191 187 49.1 56.0 105.1 -17 22 24 ° 
California Ins. Co. ...... ‘ 
San Francisco, Cal. ..12-31-38 5,266 1,000 | arr 1,450 1,365 1,385 43.1 54.5 97.6 24 164 176 200 
6-30-39 5,371 1,000 2,628 1,450 678 678 47.7 506 98.3 11 92 105 100 
Capital Fire of Cal. .... 6-80-38 1,890 1,000 ae secu 135 67 63 37.1 50.4 87.5 -6 28 13 
San Francisco, Cal. ...12-31-38 2,075 1,000 soe 294 289 125 39.2 27.8 67.0 7 + 36 
6-30-39 2,200 1,000 aS4ig..... 302 149 141 54.9 489 103.8 -20 26 esos 
Columbia Fire ...ccccoss 6-30-38 3,044 1,000 Bee Ssace 513 275 262 49.7 44.3 94.0 -22 54 57 40 
Deyted, CH ..ccccove 12-31-38 3.133 1,000 SS eee 505 §23 518 484 47.1 95.5 21 112 165 100 
6-30-39 3,056 1,000 a1,474. ..... 505 279 279 46.0 45.6 91.6 -12 53 -69 40 
Commercial Standard .. 6-30-38 3,297 500 442 59 41,406 1,656 1,379 54.7 36.8 91.5 14 34 25 
Fort Worth, Texas ...12-31-38 3.425 5 . ee 1.153 3,228 3,204 60.7 36.8 97.5 41 91 62 50 
6-30-39 3,651 500 ee 1,227 1,937 1,862 55.7 41.0 96.7 48 52 37 12 
Comm. Union Assur. ... 6-30-88 12,542 ..... 5.0387 2,899 2,830 44.2 45.3 89.5 214 167 19 owes 
New York, N. Y. ...... 12-31-38 12,434  ..... 4,773 5.411 5.606 38.8 48.2 87.0 818 280 236 e756 
6-30-39 12,388 ..... 4,826 2,804 2,835 45.1 41.7 86.8 370 215 145 ooee 
Comm. Union F. of N. Y. 6-30-38 2,966 1,000 919 444 443 44.0 50.5 94.5 6 51 -67 100 
New Tork, NW. FZ. ccsese 12-31-38 2.976 1,000 905 855 868 43.2 54.6 97.8 9 86 43 100 
6-30-39 2,912 1,000 901 428 424 47.9 56.1 104.0 -20 46 9 100 
Dearborn Nat’l. ......... 
Detrolt, Mich. 2... 12-31-38 1,129 505 RES 89 118 88 643 79.0 143.3 +49 414 
6-30-39 1,113 505 ee (cewee 129 118 77 55.9 68.4 124.3 45 7 3 
ee UD evecccecevcsen 6-30-38 1,985 1.000 a sees 372 247 226 52.7 44.4 97.1 —24 28 43 
Greensboro, N. C. .....12-31-28 2.067 1,000 a xesds 263 259 347 31.7 45.2 76.9 143 50 95 
6-30-39 2,011 1,000 ee beaes 257 187 - 142 49.1 50.3 99.4 33 22 -37 
Poeheoral Ins. Co. ..sicecs 6-80-38 19,807 4.000 a11.932...... 2,519 2,214 2.419 36.2 47.9 84.1 448 300 511 420 
Jersey City, N. J. ....12-31-38 20.722 4.000 12.635 500 «82372 3,766 4.119 41.6 43.0 84.6 758 608 1,410 560 
6-30-39 20,552 4,000 12,608 500 2,451 2,308 2,229 28.5 47.9 76.4 554 251 -247 420 
Peteral Union ...ccccces 6-30-38 2,692 1.000 ioe 601 333 826 44.8 46.3 91.1 12 43 cone 
CRICK, Bi. cecceceese 12-31-38 2.874 1,000 BES 4s a00 739 781 636 42.7 45.3 88.0 11 79 50 
6-30-39 2,915 1,000 ee 756 415 398 48.0 45.4 93.4 -11 41 17 
Ind. Mar. Assur. Co. Ltd. 6-30-38 1,042. ..... Jere 117 175 179 54.2 36.1 90.3 16 17 11 ose 
New York, N. Y. ......12-31-88 1,061 ..... oy Joe 117 338 342 49.4 36.9 86.3 51 29 14 033 
6-30-39 1,039 ..... a 125 178 170 56.7 36.0 92.7 5 16 16 eee 
PaSeTNAtIONal — .iscicccics 6-30-38 5.921 1,000 See. vee 1,634 877 62.0 528 114.8 -138 7128 147 100 
New York, N. Y. ......12-31-38 6.378 1,000 | arr 1,552 1,622 1,690 53.8 486 102.4 -9 237 737 200 
6-30-39 6,191 1,000 arr 1,599 840 54.9 468 101.7 -36 114 -143 100 
Liv. & Lon. & Globe .... 6-30-38 18,348 ..... See 8.898 4,369 4,290 42.9 51.4 94.3 133 304 141 esce 
New York, N. Y. ......12-31-28 17.804 ..... DEMEE éseee 8,144 7,776 8.449 40.9 53.5 94.4 840 577 752 c1,371 
6-30-39 17,251 ..... fer 8,369 4,183 3,960 48.4 50.5 98.9 -438 286 26 e277 
LenGon ASSUP. «6. ccscees 
New York, N. Y. ......12-31-38 8165 ..... Dae  <saa0 3,194 3,667 3,667 45.2 47.8 93.0 252 226 487 e790 
6-30-39 8,512. ..... are 3,227 1,854 1,822 39.3 48.8 88.1 200 81 149 eee 
Manhattan F. & M....... 
WOW BOCm, Ty Be peeves 12-31-38 3.287 1,000 saree 837 791 751 47.1 52.4 99.5 -20 99 211 50 
6-30-39 3,229 1,000 BD osese 861 409 385 44.0 53.3 97.3 -2 48 7 5 
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STANDARD INSURANCE COMPANY 


OF NEW YORK 





FINANCIAL STATEMENT--JUNE 30th, 1939 


Cash in Banks & Office $2,633,989.11 
BONDS 

United States Government $613,142.35 

State & Municipal 315,987.10 

Railroad 210,734.23 

Public Utilities 486,196.94 

Miscellaneous 478,347.96 2,104,408.58 


STOCKS 
Preferred $950,662.50 
Common 354,530.12 1,305,192.62 


Premiums in Course of Collection (Not 
over 90 days) 286,819.15 
All Other Admitted Assets 79,014.95 


Total Admitted Assets $6,409,424.41 
Bonds and Stocks valued on New York Insurance De- 


partment Basis. 


Securities carried at $248,016.89 in the above statement 
are deposited in various states as required by law. 


GEO. Z. DAY, President 


A. J. COUCH, Vice-President 


LIABILITIES 
Reserve for Unearned Premiums $1 534,021.37 
Reserve for Losses in Process of Adjustment 124,531.00 
Reserve for All Other Liabilities 80,125.75 
$1,500,000.00 
3,170,746.29 


4,670,746.29 


$6,409,424.41 


On the basis of June 30th, 1939 market quotations for all 
Bonds and Stocks owned, this ee my! s total Admitted 
Assets would be $6,493,229.15 and the Surplus to Policy- 
holders would be $4, 754, 551.03. 


S. C. KLINE, Secretary 








“TWO STANDARDS” 


An unusual combination of financial sirength 
Community of interests and practical cooperation with agents 








Standard Surety & Casualty Company 
of New York 





FINANCIAL STATEMENT JUNE 30, 1939 


ASSETS 


Cash in Office and Banks $1,984,132.90 
Bonds (Amortized Values) 


United States Government $585,788.73 
State and Municipal 854,397.40 
Railroad 150,933.05 
Public Utilities 213,978.34 
Miscellaneous 425,950.76  2,231,048.28 


Stocks (Market Values) 


Preferred $388,146.25 
Common 226,621.85 614,768.10 


Premiums in Course of Collection (not 
over 90 days) 866,041.02 


Accrued Interest 18,203.77 
Other Assets 49,575.54 


TOTAL ADMITTED ASSETS $5,763,769.61 


On basis of June 30, 1939 market quotations for all 
Bonds and Stocks owned, the Total Admitted Assets 
would be increased to $5,888,482.89. 
Securities carried at $360,288.87 in the above statement 
are deposited, as required by law. 


GEO. Z. DAY, President 


JOHN F. NUBEL, Vice-Pres. 


LIABILITIES 


Reserves for 
Claims and 


Claim Expense $1,855,949.71 
Unearned Premiums .... 1,524,124.00 
Commissions 198,804.21 
Other Liabilities 100,000.00 $3,678,877.92 


Capital $1,000,000.00 
* Surplus 1,084,891 .69 


Surplus to Policyholders 2,084,891 .69 


$5,763,769.61 


*On the basis of June 30, 1939 market quotations for 
all Bonds and Stocks owned, the Surplus would be in- 
creased to $1,209,604.97. 


CHARLES E. HEATH, Vice-Pres. and Sec. 


A. J. COUCH, Resident V. P., Chicago 


New York Office: 80 John Street 


Chicago Office: Insurance anand 











FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of se. 
curities. *Last 000 omitted. +Losses and adjustment exp incurred to earned premiums; expenses incurred to written premiums, 





Stock Fire Companies 






























































Financial Underwriting Investment 
~ Com. ” . 
roy Special | Ur Net Net t t | Loce'& | Unaer pa 
Y Ad- Spec In- e Ne ss & - d 
seeinianiened — mitted ye ° Re- carned Prems. | Prems. Exp. Exp. writing mats 
Assets | Capital | Surplus | serves Prems. Written | Earned | Ratio | Ratio] Ritio | Results clared 
Marine Ins. Co., Ltd. ... 6-30-38 4,459 ..... CO Bee 780 835 920 323 45.3 77.6 245 . oe 
New York, N. Y. ...... 12-31-38 4,450 ..... b2,700 420s 709 1,477 1,631 35.9 41.1 77.0 445 123 135 590 
6-30-39 4,629 ..... oo eee 691 857 875 19.3 42.4 61.7 343 ane 
DPOWOTE DIO. cccricccese 6-30-38 9,598 2,000 ieee 3,032 1,513 1,489 429 61.1 94.0 D4 174 137 300 
WOU Bie Be. secvcces 12-31-38 9,863 2,000 | a 2,595 2,512 2,926 40.9 53.9 94.8 377 323 515 300 
6-30-39 9,527 2,000 a 2,692 1,376 1,278 48.5 48.1 96.6 54 162 -29 300 
Palatine Ins. Co., Ltd. .. 6-30-38 3,221. ..... OO) ier 1,017 492 492 441 651.3 95.4 2 57 -37 ones 
ew TOTe, WH. Ze cccses 12-31-38 3,257 ..... MEE ecawe 1,003 946 960 43.2 54.0 97.2 21 107 133 c146 
6-30-39 3,223. ..... MEMOS 3 vcace 995 473 465 486 562 104.8 -31 55 31 eoee 
Pru. Ins. Co. of G. Brit. 6-30-38 5,918 600 Bier 2,540 1,198 1,364 45.4 44.2 89.6 214 103 133 re 
New York, N. Y. ...... 12-31-38 6,274 600 . ieee 2,854 2,670 2,523 51.2 44.2 95.4 51 192 281 275 
6-30-39 5,824 600 eres 2,804 951 1,000 61.9 444 106.3 -42 W7 8 210 
Queen of Amer. ........ 6-30-38 21,304 5,000 | ieee 6,790 3,458 3,418 43.7 50.6 94.3 122 401 379 1,000 
mew Torn, W. F. s..6 12-31-38 22,748 5,000 SS ee 7,266 228 6,711 41.1 49.6 90.7 349 725 1,141 1,000 
6-30-39 21,998 5,000 ee 7,417 3,783 3,632 49.4 48.5 97.9 -116 384 800 
Royal Ins. Co., Ltd. ... 6-30-38 21,587 ..... | ia 8,923 4479 4,405 43.4 650.7 94.1 194 314 197 cove 
New York, N. Y. ......12-31-38 21,216 ..... FF 8,181 7,978 8,648 40.8 53.0 93.8 894 621 225 c585 
6-30-39 20,720 ..... DOGSES cress 8,390 4,261 4,050 48.8 650.0 98.8 -190 324 12 c417 
St. Zone F. & BM. ..ccss 6-30-38 609 250 ae éeaee 202 236 209 38.0 58.8 96.8 -8 7 13 10 
St. Louis, Mo. ........12-31-38 518 270 . ieee 81 340 434 41.0 86.2 127.2 -37 12 16 20 
6-30-39 750 212 ae 338 527 269 40.3 63.5 103.8 -174 5 
Scottish Union & Nat’l.. 
Hartford, Conn. ...... 12-31-38 8,276 ..... ier 3,120 2,695 2,759 47.2 50.5 97.7 82 276 323 0354 
6-30-39 8,104  ..... ae 3,118 1,348 1,350 49.5 49.2 98.7 -103 124 168 eens 
Gen Ins. Co., TAG. .ccces 6-30-38 2,931 ..... ab1,583 ..... 566 663 678 42.0 42.1 84.1 114 +54 cose 
New York, N. Y. ...... 12-31-38 3,092 ..... OS i 587 1,223 1,216 43.0 35.4 78.4 267 103 107 0340 
6-30-39 3,482 ..... QbZ,218 oo ee 616 694 665 24.0 48.7 72.7 168 54 eee 
Skandia Ins. Co. ........ 6-30-38 3,310 ..... hs) eee 1,358 697 474 42.2 89.6 56 54 79 oees 
WOW TOUR, BR. FZ. ccc 12-31-38 3,558 ..... WEMEE tccce 1,600 1,624 1,351 56.0 43.9 99.9 -119 118 161 c10 
6-30-39 3,467 ..... b1,650 ..... 1,606 705 699 56.6 42.4 99.0 4 54 -70 cove 
BMONGINGAVIR 2 occccccesee 6-30-38 2,011. ..... DL IGS cece 803 387 403 47.4 53.2 100.6 7 40 9 
New York, N. Y. ...... 12-31-38 2,069 ..... CO ere 819 782 782 51.6 46.5 98.1 15 50 16 c4 
6-30-39 2,135 ..... * aor 896 500 422 59.1 448 103.9 -51 25 
Star of America ........ 6-30-38 4,928 1,000 i 1,739 886 869 43.5 49.5 93.0 34 89 123 150 
OO TOGe, Wie Se cesses 12-31-38 5,445 1,000 sare 2,150 2,132 1,704 41.6 47.1 88.7 -11 165 284 150 
6-30-39 5,352 1,000 BRED cesce 2,208 1,132 1,074 49.5 47.7 97.2 42 85 -19 150 
Swiss Reins. ........e00. 
New York, N. Y. ...... 12-31-38 16,041 ..... 5,000 4,158 6,074 5,502 5,703 53.7 45.3 99.0 150 475 565 c2 
6-30-39 16,047. ..... 5,000 4,177 6,070 2,676 2,680 57.2 448 102.0 -52 219 88 coos 
See TE. BD Be. cc. cccccee 6-30-38 11,811 ..... b9,135 ww... 2,125 1,309 1,351 45.2 46.1 91.3 137 a TT 
New York, N. Y. ...... 12-31-38 11,429 ..... WEED ‘ weeee 1,814 2,490 2,579 45.1 46.6 91.7 250 320 448 c2,577 
6-30-39 11,380 ..... a 1,861 1,315 1,288 44.7 486 93.3 -72 160 -102 eos 
Union Assur. Soc., Ltd... 6-30-38 2,788 ..... i” err 1,047 505 502 44.1 52.0 96.1 13 47 7 cone 
DeOW BOCe, We Be cecces 12-31-38 2,836 ..... a _a 1,030 971 985 43.3 53.1 96.4 44 83 101 c4 
6-30-39 2,781 ..... DEAE 3 scece 1,022 486 477 48.7 53.5 102.2 -19 45 9 coed 
Union Fire. Acc. & Gen. ° 
OW TOR, HM. FZ. wsvcee 12-31-88 1,647 ..... WES  lkcess 439 453 431 564 524 1088 48 46 96 
6-30-39 1,585 ..... ok ar 450 233 222 54.3 49.5 103.8 -14 23 -16 
t Gross. 
a Bonds amortized, stock at market values. 
b Includes statutory deposit. 
ec Remittances to Home Office. 
d Includes stock dividend. 
Mutual Fire Companies 
Financial Underwriting Investment __| e 
Total ° ° . . — Ps ~ *Total Bet. 
Name of Company Date Ad- Special Un- Net Net oma Under- Sanem- —_ =) , 
mitted ° Re- earned Prems. | Prems. | Loss Exp. | Exp. writing ment Gain Policy-, 
Assets Surplus serves Prems. § Written | Earned | Ratio | Ratio] Ratio | Results | Income | or Loss §f holders 















































SI BOD Saicccvecctveccescoes 6-30-38 1,191 782 42 323 143 129 32.7 50.7 83.4 15 18 15 sees 

Milwaukee, Wisc. ............ 12-31-38 1,295 806 45 353 318 274 30.2 52.1 82.3 26 35 28 sees 
6-30-39 1,289 812 45 384 183 151 34.8 54.1 88.9 15 6 

I FE. io cccescessecsvns 30-38 1,011 rer 668 370 360 36.3 43.7 80.0 16 4 63 

PACCMOIR, MBE. ccccccrccccees 12-31-38 1,051 re 677 721 698 41.9 42.5 84.4 99 33 41 124 

6-30-39 1,027 ee 699 385 364 466 42.0 88.6 30 13 2 69 
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American Equitable Assurance Company of New York 


Organized 1918 Capital $1,000,000.00 
* 











Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
* 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 













Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 






















New York Fire Insurance Company 


Incorporated 1832 Capital $1,000,000.00 







— 
United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 
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InsuRP™ 







Losses paid exceed 


Two Hundred and Fifty Million Dollars 





Corroon & Reynolds 


; Incorporated 
92 William Street Insurance Underwriters New York 
MANAGER 


e 
— DEPARTMENTS — 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of ge. 
curities. *Last 000 omitted. Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Mutual Fire Companies 












































Financial Underwriting Investment e 
° Com- od - *Total Divi- 
Total * . * ° bine Stat. Net Invest - dends 
Name of Company Date Ad- Special Un- Net Net t t Loss & | Under- | Invest- ment to 
mitted ° Re- earned | Prems. | Prems. | Loss Exp. | Exp. | writing J ment Gain Policy- 
Assets | Surplus | serves Prems. j Written | Earned | Ratio | Ratio} Ratio | Results | Income | or Loss | holders 




















Carolina Mut ....ccccccccccccece 6-30-38 609 ) oe 111 87 85 13.7 45.6 59.3 26 7 12 4 
Charleston, 8. C. .....ccceee 12-31-38 615 .-» ee 113 173 169 15.5 48.9 64.4 61 9 11 49 
6-30-39 624 er 113 89 88 27.4 43.6 71.0 15 9 14 23 

The Central Mfrs. Mut. ...... 6-30-38 6,347 a2,726 300 =2,822 1,904 1,876 35.5 36.6 72.1 512 79 65 525 
Van Wert, Ohio ...ccccccces 12-31-38 6,839 3,225 300 §=62,989 +8 3,818 3,623 34.4 36.0 70.4 i = 324 901 
= 511 


6-30-39 7,038  a2,819 300 3,133 2,101 1,957 403 38.6 78.9 
POrm Bureau Mut. ...cccccsoces 
22 





I are eee 12-31-38 656 a 247 489 266 42.9 7 65.6 42 12 23 
6-30-39 759 _ ee 810 250 178 43.4 24.4 67.8 39 — sixe 
Farmers Alliance .............. 
BeOr ONOOR, TEAR. ccccccececcs 12-31-38 1,431 549 100 730 585 589 523 49.2 101.5 -10 52 43 BT 
6-30-39 1,484 568 115 737 337 330 51.0 43.3 94.3 14 22 30 10 
Grain Dealers Nat’l Mut. .... 6-30-38 3,701 1,583 350 «61,564 1,203 1,188 36.2 41.8 78.0 255 oe ‘eee 255 
Indianapolis, Ind. ........... 12-31-38 3,603 1,585 400 1,437 2,108 2,220 39.2 44.0 83.2 421 97 132 464 
6-30-39 3,718 1,629 400 1,498 1,194 1,133 33.2 42.1 75.3 255 a ‘woos 250 
Guarantees Mut. ..ccccccccscece 6-30-38 446 191 10 240 152 143 30.3 43.8 741 31 4 4 21 
WPTIMEMOIE, OUTS .ccccccccscs 12-31-38 478 190 15 253 300 279 36.5 43.2 79.7 47 13 17 39 
6-30-39 471 174 15 264 162 151 48.2 47.6 95.8 1 5 5 21 
PEAPEWRTE DORIS ..cccicccece 6-30-38 7,581 3,238 445 3,578 2,408 2,290 27.5 27.1 54.6 1,000 102 122 804 
Stevens Point, Wisc. ........ 12-31-38 7,845 3,443 430 3,672 4,491 4,279 31.2 29.3 60.5 1,624 176 194 1,613 
6-30-39 8,064 3,411 430 3,792 2,455 2,335 33.1 24.5 57.6 955 83 87 848 
Indiana Lumbermens ......... 6-30-38 3,558 1,837 100 41,411 1.056 1,009 388 323 71.1 277 55 95 259 
BRGIAMGHSMS, TRG. ccccccccses 12-31-38 3,590 1,806 200 1,420 1,892 1,836 45.9 32.6 78.5 375 115 170 459 
6-30-39 3,649 a1,897 ..... 1,480 1,079 1,020 45.3 31.5 76.8 218 58 23 una 
Iowa Hardware Mut. ......... 6-30-38 475 a217 10 212 213 200 36.4 37.6 74.0 45 6 6 64 
ff. Se 12-31-38 496 216 10 227 423 395 36.2 37.3 73.5 94 11 9 117 
6-30-39 505 arr 247 247 227 33.4 36.9 70.3 59 7 66 65 
The Tambor Muti .ccccccccecccs 6-30-38 4,238 a2.600 447 1,061 7 719 41.1 303 71.4 186 81 85 210 
S, . vccawcocascones 12-31-38 4,227 3,061 137 1,331 1,397 42.0 31.1 73.1 396 152 140 383 
6-30-39 4,334  a3,000 162 992 716 660 50.7 30.1 80.8 109 82 96 205 
| rrr rere 6-30-38 3,082 a1,649 200 = 1,140 830 825 27.4 38.5 65.9 279 31 235 
Pn Ts. ceebadacteskeusiaent 12-31-38 3,209 1,795 200 1,187 1,657 1,605 31.1 38.5 69.6 473 75 W7 412 
6-30-39 3,251 a1,691 200 4 2,217 834 805 41.7 40.9 82.6 128 37 68 211 
PE ML. cce¢enassescsocesee 6-30-38 1,781 1,168 175 367 251 285 31.2 39.5 70.7 96 28 37 102 
SOTO, BU vccéccccecccss 12-31-38 1,789 1,258 185 353 525 572 26.1 40.2 66.3 213 60 44 174 
6-30-39 1,806 1,258 185 370 204 277 +#40.1 40.4 80.5 44 28 8&4 
te MND Sic eaeneesedaoned 6-30-38 2,761 ' eer, 1,462 962 894 30.7 42.2 72.9 213 35 221 
ere 12-31-38 2,731 ae setae 1,514 1,892 1,785 30.8 42.4 73.2 435 62 -58 423 
6-30-39 2,695 a1,002...... 1,534 941 920 41.0 42.7 83.7 146 12 221 
Te BOOS TEE, cc cccccvcccecs 6-30-38 2,002 al,073 90 791 503 490 29.1 37.7 66.8 157 33 19 127 
WOCE WTR, TORRS ..cccccocs 12-31-38 2,155 1,182 105 827 1,110 1,060 32.8 363 69.1 307 58 57 258 
6-30-39 2,060 al,071 125 795 504 490 27.8 37.8 65.6 157 are 1277 
I DEE. cteesccosseneseeeas 6-30-38 6,340 a2,520 800 2,767 1,639 1,607 41.4 52.4 93.8 81 88 -2 14 
PE Uk. 6nvasncsacoevedien 12-31-38 6,684 2,7 800 2,797 3,296 8,234 40.8 652.4 93.2 185 156 255 230 
6-30-39 6,744 a2,716 800 2,934 1,767 1,630 43.2 52.4 95.6 ous W7 81 
Mut. Fire of Montg’ry Co. ..... 6-30-38 1,282 Pere 168 126 121 341 34.0 68.1 36 18 18 
Sandy Springs, Md. ......... 12-31-38 1,266 = 176 250 238 39.1 38.7 778 47 37 
6-30-39 1,388 Ee aces 175 125 125 52.1 35.7 87.8 15 20 1 
rer ree 6-30-38 2,388 a934 50 1,224 1,028 987 33.5 34.8 68.3 690 18 20 
RN, Db ceiweccecciccsecs 12-31-38 2,620 877 100 1,381 2,070 . 1,872 36.0 34.3 70.3 488 35 
6-30-39 2,918 a942 100 1,573 1,450 1,258 40.2 33.4 73.6 260 19 34 
SS enn 6-30-38 4,890 a2.208 ..... 2,477 1,164 1,192 46.2 652.1 98.3 111 36 78 
i Ey SED escescsvscesaas 12-31-38 4,986 ee 2,449 2,303 2,359 416 52.3 93.9 166 66 34 
6-30-39 4,886 a2,164 24 2,432 1,187 1,204 39.8 49.3 89.1 19 24 
Ohio Underwriters ............. 6-30-38 441 OP “seces 180 125 124 32.3 35.7 68.0 38 6 
VO. Week, GID sccccvccveces 12-31-38 474 248 25 187 244 236 28.3 36.6 64.9 80 12 19 
6-30-39 481 a223 25 195 139 131 47.9 32.7 80.6 23 7 6 30 
I RIND os cnciaesneceedod 
McMinnville, Ore. ........... 12-31-38 1,529 laa 904 974 914 42.0 421 84.1 119 38 39 91 
6-30-39 1,611 623 25 955 477 425 43.4 44.0 87.4 29 19 22 51 
Preferred Mut. Fire ..........- 6-30-38 1,212 are 392 225 218 44.7 36.3 81.0 39 16 18 17 
PPT MERWE, Bs Be cccecescecs 12-31-38 1,250 - waaae 392 448 442 45.4 39.5 84.9 54 31 20 23 
6-30-39 1,264 ere 389 215 219 51.8 38.1 89.9 23 15 16 10 
Transportation Mut. ........... 
i. 6 mene cecdvcersiscion 12-31-38 3,712 re 203 451 444 49.7 30.7 80.4 81 127 W7 104 
6-30-39 3,810 ee Genes 263 237 178 40.2 30.2 70.4 35 57 62 105 
MN BOE, cccvncssccccscsoccs 6-30-38 6,666 3,022 85 3,163 2,296 1,989 32.0 25.2 57.2 769 R4 85 666 
PE CE. Sanoncpdescccen 12-31-38 7,059 3,171 180 3,286 4,252 3,822 35.1 25.0 60.1 1,403 149 220 ~=—ibi, 221 
6-30-39 7,508  a3,219 149 43,566 2,576 2,296 36.0 23.9 59.9 850 a. Sass 701 
Re errr 12-31-38 1,015 seer 366 554 559 45.2 39.6 84.8 88 26 26 121 
aE, 6-30-39 966 Gee: | seeds 364 256 256 62.0 423 104.3 “el kas - aso 57 
a Bonds amortized; stocks at market values. b Includes dividend of $7,000 on guaranty capital. 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG—President 





REINSURANCE OF 
CASUALTY - FIDELITY - SURETY 


ASSETS $16,343,736 
CAPITAL 1,500,000 
SURPLUS 2,500,000 
VOLUNTARY RESERVE . . 1,487,409 


[AS OF JUNE 30, 1939] 





HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 


NEW YORK CHICAGO LOS ANGELES and SAN FRANCISCO 
D. StC. Moorhead B. H. Henderson T. A. Long 


FOR OCTOBER, 1939 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of g. 





curities. *Last 000 omitted. ¢Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Mutual Casualty Companies 





Financial 
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Name of Company 
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Total 
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Re- Prems. 
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* 
Special 
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Net 
Invest- 
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*Total 
Invest - 
ment 
Gain 
or Loss 








Allied Mutual Auto ..... 
Des Moines, Iowa .... 


American Farmers 
Lake Elmo, Minn. 


Benefit Association ..... 6-30-38 


Chicago, Ill. 


Celina Mutual 
Celina, Ohio ...... 


Central Mutual Cas, .... 6-30-38 
Kansas City, Mo. 


Chicago Ice Producers . 
Chicago, Ill. 12 


Equity Mutual 6 
ansas City, Mo. ..... 12-31-38 
6-30-39 


Farm Bureau Mutual ... 6-30-38 
Indianapolis, Ind. ....12-31-38 
6-30-39 


Farmers Mut. Auto. 
Madison, Wis. 


Grange Mutual 
Columbus, Ohio 
6-30-39 


Greater N. Y. Taxpayers 6-30-38 
New York, N. Y. 12-31-38 
6-30-39 


Hardware Mutual 
Stevens Point, Wisc. .. 
6-30. 


Harleysville Mutual .... 
Harleysville, Pa. 


Illinois Agricultural .... 
Chicago, Ill. 


Inter-State Bus. Men’s.. 6-30-38 
Des Moines, Ia. ....... 12-31-38 
6-30-39 


Manhattan Mut. Auto. .. 
PIO TOEE, Th. Ze cesses 12-31-38 
6-30-39 


Merchants Mutual 
Buffalo, N. Y. 


Mich. Mut. Liability . 
Detroit, Mich. 


Motorists Mutual 
Columbus, Ohio 


Mutual Boiler 
Boston, Mass. 


National Mutual Cas. .. 
GAR. 6:0 000260088 12-31-38 
6-30-39 
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441 
519 
618 


119 
134 
158 


2,245 
2,452 
2,478 
1,551 


1,710 
2,062 


947 
1,019 
1,072 

174 


175 
176 


389 
406 
428 


552 
570 
629 


2,000 
2,181 


503 
524 
519 


1,004 
1,034 


3,776 
3,413 
3,820 
6,588 
7,099 
7,218 


878 
949 
1,010 
1,187 


1,177 
1,251 


682 
619 


135 
181 
210 


38 
35 
58 


1,413 
b1,375 


485 
617 
669 


325 
324 
344 


54 
54 
54 


318 


1,117 
c1,143 


b355 
348 
367 


258 
b340 


472 
595 
502 


1,342 
1,499 
1,576 


202 
201 
234 


754 
759 
784 


133 
139 


107 
127 
143 


25 90 
43 178 
37 104 


768 1,644 1, 
778 3,340 3, 
785 


432 
450 
507 864 


333 
698 


306 
602 
361 


669 


286 
269 
293 


31 
36 
33 
44 
46 


1,778 1; 


1,282 1, 
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562 
296 
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367 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of se- 
curities. *Last 000 omitted. tLosses and aijustnent expenses incurred to earned premiums; expenses incurred to written premiums. 


Mutual Casualty Companies 


— °° Financial Underwriting 






























































rm Com- ° « *Total Divi- 
Total ° * bed ° bd bined Stat. Net Invest- dends 
Name of Company Date Ad- Special Loss Un- Net Net + ¢ Loss & | Under- [| Invest- | ment to 
mitted bed Re- Re- earned § Prems. | Prems. Loss Exp. Exp. | writing | ment Gain Policy- 
Assets | Surplus | serves serves Prems. § Written | Earned | Ratio | Ratio | Ratio | Results | Income | or Loss holders 
—_— ne 
New York Printers ..... 6-30-38 769 . oe 179 115 157 169 46.2 19.8 66.0 60 10 -37 58 
New York, N. Y. ...... 12-31-38 861 ., SEE 189 141 358 345 52.1 143 66.4 123 18 7 89 
6-30-39 841 are 173 120 137 165 54.5 15.7 70.2 59 8 14 52 
Security Taxpayers .... 6-30-38 350 53 wones 132 151 162 158 60.0 28.1 88.1 7 2 2 soe 
Now York, N. Y. ..ccc :112-81-38 381 we = ea000 183 154 317 309 73.1 31.7 1048 -19 = 7 ceee 
6-30-39 428 Te cease 177 184 182 153 54.9 28.7 83.6 16 4 4 coos 
Shelby M. Pl. Gl. & Cas. 6-30-38 1,500 ae 264 668 53.9 37.5 91.4 50 18 af) 31 
Shelby, Ohio .......... 12-31-38 1,555 Ge. wecees 275 687 1,275 1,225 57.2 37.7 94.9 54 38 47 53 
6-30-39 1,631 aoe 294 701 758 50.2 34.0 84.2 46 19 48 25 
State Farm Mutual ..... 6-30-38 14,302 4,210 2,000 3, 4,071 5,857 5,697 64.9 26.2 91.1 447 201 10 12 
Bloomington, Ill. ..... 12-31-38 15,702 4,776 2,250 4,170 4,237 13,088 12,714 668 26.6 93.4 766 428 404 28 
6-30-39 16,932 5,032 2,250 4,1 4,447 7,460 7,249 65.8 25.6 91.4 571 230 213 23 
Texas Employers ........ 6-30-38 4,248 1,176 400 2,107 497 1,989 1,966 69.4 149 84.3 294 56 43 636 
Dallas, TERRS .ccccces 12-31-88 4,714 1,450 250 2,518 540 64,068 4,003 72.1 13.3 85.4 593 97 78 866 
6-30-39 4,655 1,430 250 2,551 532 1,920 1,936 56.7 15.4 72.1 523 54 55 676 
United States Mutual .. 6-30-38 720 326 eee 296 94 167 88 60.0 2.7 62.7 36 12 se 96 
Gwincy, Tl. ...cccccccce 112-81-38 569 249 ae 289 15 172 173 (56.5 4.8 61.3 67 23 18 96 
6-30-39 691 c308 osee 297 81 150 84 73.7 2.7 76.4 18 14 ee 92 
Utilities Mutual ........ 6-30-38 He 4 iia « 2,633 109 542 519 55.7 10.9 66.6 170 89 88 209 
ee SOE, Ie Be ccvces 12-31-38 5,02! ii 2,610 104 1,076 1,058 59.7 9.7 69.4 322 176 136 419 
6-30-39 4, 738 are 2,499 100 500 504 481 10.0 58.1 212 85 38 422 
a Includes additional reserve for non-cancellable accident and health. 
b Bonds amortized; stocks actual market. 
ce Book values. 
a Premium deposits. 
s Statutory deposit. 
** Not furnished. 
Reciprocals 
ry . Com- . * 
Total Aggre- hel hd e bined Stat. Net od 
Name of Exchange Date Ad- gate Un- mJ Net t t Loss & Under- Invest- Savings 
mitted Surplus earned Prems. Loss Exp. Exp. writing ment to 
Assets redits Prems. Written Earned Ratio Ratio Ratio Results Income Members 
Farmers Automobile ........... 6-30-38 3,901 1,011 1,494 2,800 2,722 60.1 34.1 94.2 132 41 
ee WENO, CRE. 6. cccscosces 12-21-38 4,546 1,302 1,568 5,860 5,702 58.2 35.0 93.2 334 89 
6-30-39 5,169 1,439 1,693 3,283 3,158 60.6 35.0 95.6 108 55 
General Ind. Exch. ........... 6-30-38 248 175 38 51 54 25.4 34.2 59.6 23 4 9 
ee DEO. 0.00000040000803 12-31-38 260 186 38 91 94 36.4 34.1 70.5 29 8 15 
6-30-39 263 191 37 51 52 33.6 34.4 68.0 13 3 9 
Se. DD. cc ccnsansanadan 6-30-38 6,614 5,176 1,596 1,485 1,406 58.1 35.3 93.4 -10 129 186 
ee eee 12-31-38 7,200 5,249 1,617 2,986 2,886 56.8 34.7 91.5 198 249 376 
6-30-39 6,927 c4,R16 1,716 1,626 1,527 52.9 31.9 84.8 198 179 212 
Inter-Ins. Exchange ........... 6-30-38 3,930 1,078 1,380 1,566 1,425 38.5 38.0 76.5 277 40 274 
SE, Bs Ardescecnsccntecea 12-31-38 3,958 1,119 1,408 2,833 2,665 39.1 39.6 78.7 507 72 450 
6-30-39 4,159 1,119 1 538 1,713 1,583 39.0 37.5 76.5 316 26 308 
Mfrs. & Wholesalers ........... 6-30-38 341 > 104 155 147 43.9 26.3 70.2 -1 5 41 
TA. cctctawsocanseees 12-31-38 370 20 107 291 2 43.0 26.3 69.3 84 12 83 
6-30-39 379 245 104 150 153 29.6 31.2 60.8 61 6 49 
ee Oe MMR oii ccccanices 6-30-38 1,880 794 945 472 977 50.2 17.2 67.4 411 14 ee 
Se CN, OO ksecttemennas 12-31-38 1,807 745 890 915 1.475 75.4 5.6 81.0 317 60 Seoe 
6-30-39 2,072 880 1,010 792 671 65.6 14.1 79.7 117 28 eoce 
State Automobile ...........+00- 6-30-38 ei ecee pete 5 ih it ae cae éiiabs ove os e 
Des Moines, Iowa ........se0. 12-31-38 848 144 400 1,354 1,181 50.3 44.9 95.2 one 6 ° 
6-30-39 1,024 146 526 766 743 46.0 46.1 92.1 61 10 ° 
ee errr re 6-30-38 645 209 118 445 449 54.4 36.1 90.5 44 
nas Angeles, Cal. .......cs00¢ 12-31-38 783 210 138 1,028 1,010 61.7 34.2 95.9 35 16 ee 
6-30-39 832 279 156 554 533 54.6 33.5 88.1 57 
United Services Auto. ......... 6-30-38 1,799 b604 679 708 597 53.2 13.6 66.8 165 52 
Fort Sam Houston, Texas ..12-31-38 1,894 b710 625 1,281 1,224 50.4 15.7 66.1 407 57 418 
6-30-39 2,083 b753 733 748 639 43.0 14.4 57.4 244 46 232 


b Bonds amortized; stocks actual market. 
¢ Book values. 
** Not furnished. 
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F the fundamental necessity 
O for regularly examining 
motor vehicles of all kinds, 
to determine their mechanical quali- 
fications for use on the public high- 
ways, there is no doubt today. We 
know that maladjustment of the ve- 
hicle is a contributing factor in, even 
if not a direct cause of, thousands of 
accidents every year—the exact per- 
centage perhaps never can be de- 
termined. We know also that to im- 
prove the condition of the vehicles 
on our highways is a direct way of 
conserving life and property. And 
we know that, if we impress upon 
motorists their personal responsibil- 
ity for the safe maintenance of their 
cars, we will go a long way toward 
creating the habit of keeping brakes, 
tires, lights and other equipment in 
good working order. It is significant 
that states and cities which have 
adopted regular inspection of motor 
vehicles and have organized their 
programs on an efficient basis, can 
point to substantial improvements in 
their motor vehicle accident records. 
Inspection of vehicles is not a new 
subject. In fact, for many years, it 
has been a feature of the programs 
of countless truck and bus fleets. 
Likewise among states and cities, 
vehicular inspection dates back some 
twelve or fifteen years when, as 
many of you will remember, the first 
intensive endeavor was made to ex- 
amine motor vehicles as part of the 
“Save-A-Life” campaigns in many 
Eastern states. These drives were 
not called for by law but were gen- 
erally launched upon proclamations 
by the governors, and were con- 
ducted under the sponsorship of the 
Motor Vehicle Departments in the 
Various states. John J. Hall, of the 
staff of the National Conservation 
Bureau, did outstanding work in 
promoting those campaigns and as- 
‘isting in carrying them to success- 
tul conclusions. 
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UTTING 4 CODE 
TO WORK 


Although there was nothing like 
one hundred per cent compliance of 
the public in presenting their vehi- 
cles for inspection, since inspections 
were purely unofficial and voluntary, 
those mechanical tests did show 
plainly and dramatically that a large 
number of vehicles—a larger number 
than most of us would have been 
ready to concede—failed to meet 
many of the ordinary standards of 
what we might term “health.” They 
were in a very real sense unhealthy 
vehicles—yet we of the United 


States, who have developed elaborate 
systems for examining, detecting 
and correcting every menace to pub- 
lic health, were doing practically 
nothing in regard to the public men- 
ace of “unhealthy” vehicles on our 
highways. 









by JULIEN H. HARVEY 


Managing Director, 
National Conservation Bureau 


It was following these campaigns, 
with their revelation of the need for 
a methodical and well planned pro- 
gram to combat this menace, that of- 
ficial periodic motor vehicle inspec- 
tion gained its initial foothold. The 
first laws calling for statewide peri- 
odic inspection were passed in 1929. 
Today six states have established 
state owned and operated vehicular 
inspection stations, eleven states ap- 
point private stations as inspection 
agencies, while nine cities own and 
operate municipal stations. 

With the increase in the number 
of inspection stations in the various 
states and cities, naturally there de- 
veloped much variation in the meth- 
ods used and the standards required 
for the approval or rejection of ve- 
hicles. As a consequence, recogniz- 
ing the value of and the need for 
uniformity in methods of inspection 
and standards of performance, the 
initial steps were taken in October 
1935, to develop, under American 
standards procedure, a code of mini- 
mum requirements for mechanical 
performance below which a vehicle 
would be considered unsafe for op- 
eration. A technical committee rep- 
resenting thirty-one organizations 
was appointed, and the American 
Association of Motor Vehicle Ad- 
ministrators and the National Con- 
servation Bureau became the joint 
sponsors of the proposed code. 

Continued on next page 











Workmen's Compensation insurance is 


one of those lines requiring ''extra effort'' to 


please the policyholder and a knowledge of 


how to do it is acquired only from many 


years experience. 


Local agents in 18 states count their Bi- 


tuminous Casualty contracts among their 


most valuable assets. 


Twenty-two years young—Assets of more 
than $6,100,000 and Capital and Surplus 
totalling $1,342,397.93. 


You, too, should know why it pays to know 


the Bituminous. 


Let's get better acquainted! 


BITUMINOUS CASUALTY 


CORPORATION 


ROCK ISLAND 





DOES DISTRIBUTION 


HE Twentieth Century Fund has 

just completed a review of the 
costs involved in current marketing 
methods and has submitted a pro- 
gram for improvement. It costs 
considerably more on an average to 
distribute goods than it does to make 
them. The first ten chapters of the 
report present the factual findings 
in a comprehensive survey in the 
costs involved in American market- 
ing methods. The final chapter con- 
tains the detailed suggestions for 


ILLINOIS 


COST TOO MUCH? 


increased efficiency in the distribu- 
tive system. These recommenda- 
tions were made by eight national 
leaders especially concerned with 
distribution but with widely differ- 
ing interests and points of view. 

The Twentieth Century Fund is a 
non-partisan, non-profit foundation, 
organized and endowed by the late 
Edward A. Filene, for independent 
research in problems of economic 
welfare. The price of the book 
which is published on a strictly non- 
profit basis is $3.50. 


VEHICLE CODE—Contd 

The code consists, besides a fore- 

word setting forth its scope, of five 
sections covering general and spe- 
cific recommendations. Require- 
ments for the testing of headlamps 
are given, as well as general light and 
lamp inspection limits and methods 
of inspection. This section is fol- 
lowed by one giving in detail the 
methods for examining tires, wheels, 
and wheel alignment. Another sec- 
tion indicates the requirements for 
accessories and miscellaneous equip- 
ment, including horn, windshield 
and other glass, rearview mirror, 
identification plates, etc. On the all- 
important subject of brakes unfor- 
tunately there is much work yet to be 
done, and the code as presented to- 
day does not include minimum 
standards for brakes. Studies and 
tests for this section of the code are 
still in progress, and when this re- 
search work is completed, the sec- 
tion on brakes will be incorporated 
in the code. However, in view of the 
need of many states and municipali- 
ties for immediate guidance on the 
subject of brake tests, a memoran- 
dum has been prepared by the com- 
mittee dealing with the inspection of 
brakes, 

How quickly the standards con- 
tained in the code will be adopted by 
cities and states until their inspection 
programs become generally uniform, 
cannot be predicted. However, as 
one straw in the wind, I should like 
to cite the case of one of our leading 
cities, which has already incorpo- 
rated, verbatim, the lighting inspec- 
tion standards of the code into its 
own manual of motor vehicle inspec- 
tion. A speedy adoption of the code 
will have an energizing effect upon 
highway safety in every community 
where vehicular inspection becomes 
an effective reality. 


Making It Work 


With this code now in printed 
form, the natural question is, what 
must we do to “put the code to 
work”? However, before we con- 
sider that question, may we first say 
most emphatically that in our judg- 
ment no state should undertake the 
establishment of an inspection sys- 
tem unless that state through its 
licensing and enforcement agencies 
has successfully developed an ade- 
quate public support for its accident 
prevention program. 
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After discussion by the technical 
code committee it was agreed that an 
inspection manual should be devel- 
oped as an aid to the states in putting 
the code into effect. To complement 
the code, therefore, the staff of The 
National Conservation Bureau has 
such a manual in process of develop- 
ment. 

The manual will endeavor to as- 
sist the inspection administrator in 
solving many of the problems which 
will confront him. For instance, how 
is the personnel to be selected and 
trained, and what duties are to be 
assigned to each of the inspectors at 
each post in the station ? With refer- 
ence to the appointment of garages 
in those states having an appointive 
type of program rather than a state- 
owned and operated system, the 
Manual takes up such problems as 
how to approve and authorize ga- 
rages, what type of regulations to 
enforce, and what methods should 
be used to supervise the work of 
garages. If a state deputizes a large 
number of garages in different sec- 
tions to do its inspection work, the 
question of proper selection of such 
stations becomes a highly important 
one, for a number of inefficient sta- 
tions is likely to weaken the entire 
inspection program of the state. 


Selling the Idea 


What about methods of dealing 
with the public ? Those who are pre- 
paring the Manual hold the problem 
of public relations to be one of key 
importance in a successful inspec- 
tion program. Taking this into con- 
sideration, the Manual devotes a sec- 
tion to methods of conveying to the 
public the importance of vehicle test- 
ing, and the usefulness of educa- 
tional propaganda to stimulate co- 
Operative attitudes on the part not 
only of motor car owners but also of 
garage and service station operators. 
The needs for advance publicity and 
for courtesy and fairness by inspec- 
tors when dealing with the public are 
presented in detail. 


Public Interest Enlisted 


One indirect result of a thorough- 
going motor vehicle inspection sys- 
tm will in all probability be a 
lightening of public respect for and 
Woperation with enforcement agen- 
aes. From the standpoint of en- 
forcement, the inspection of motor 
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Whi 
insure «a sidewalk 7? 


Many people want to insure sidewalks—only 
they haven't been told by an insurance agent 
that such coverage is available and necessary. 
The miscellaneous lines—General Liability, 
Burglary, Glass and Compensation—are to- 
day more important than ever. And the Amer- 
ican Casualty Company is today offering 
greater facilities than ever to enable agents to 
make money from these lines. A franchise with 
this progressive company is one of the finest 
builders of business that any agency can have. 





"Pennsylvania's Oldest Multiple Line Casualty Company" 
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vehicles will almost certainly have a 
salutary influence by impressing 
upon drivers that the motor vehicle 
authorities are determined to reduce 
traffic accidents, and to that end call 
upon every motorist to so maintain 
his vehicle that it will not be a men- 
ace on the highway. Thus official 
inspection, by helping to create this 
attitude, is likely to bring greater 
respect for all traffic regulations. 
To sum up: We believe, that the 
Motor Vehicle Inspection Manual 
now nearing completion will be an- 
other milestone in the long struggle 
evident over the past quarter of a 


century to bring about a better or- 
ganization of traffic on our streets 
and highways with the object of ex- 
pediting traffic and at the same time 
reducing the possibility of mishap, 
The Manual, therefore, with the In- 
spection Code, represents another 
weapon placed in the hands of pub- 
lic authorities to carry on in this 
humanitarian battle. Anything that 
tends to unify our efforts toward 
such a goal, and to coordinate our 
method of attack, by the same token 
lends strength to the movement te 
safeguard the users of our high- 
ways. 


69 








CASUALTY LITIGATION—Cont'd 


even golf produces competitive 
thrills comparable to the battle in 
the courtroom. Trial work is his 
life. 


Corporation's Attitude 


What does a lawsuit mean to a 
large corporation? The average 
trial lawyer does not readily under- 
stand and cannot, in his enthusiasm 
for his work, easily comprehend that 
to business a lawsuit is nothing but 
a bookkeeping transaction. A suit 
is begun against the corporation and 
a reserve is set up on the corpora- 
tion’s books. After trial the re- 
serve is taken down either because 
the suit is won or because a judg- 
ment is paid. Individuals in the or- 
ganization of the corporation will 
become enthusiastic over the prep- 
aration and presentation of the de- 
fense, but to the impersonal business 
the lawsuit was a mistake compara- 
ble to the result of any one of a 
thousand inefficiencies in the func- 
tioning of the business. Business is 
not interested in those phases of a 
lawsuit which mean so much to a 
lawyer, but it is intensely interested 
in preventing the repetition of this 
annoyance. 

Owen D. Young, speaking to the 
American Bar Association a few 
years ago said that his most difficult 
task in connection with the legal 
ramifications of business has been 
to find lawyers who will work as 
hard to keep business out of a law- 
suit as they will to win a suit after 
it has been begun. 


Insurance Attitude 


In many ways the attitude of the 
insurance business is that of busi- 
ness in general. Individuals in the 
claims and legal departments of an 
insurance company will match the 
trial lawyer’s enthusiasm. But the 
company is the impersonal corporate 
entity. To the business, as distin- 
guished from the individual, the 
lawsuit is a liability represented by 
a suit reserve. The welfare of the 
business requires that the number 
of such reserves be kept at a min- 
imum. It is interested in taking 
down a suit reserve at the earliest 
possible moment consistent with an 
equitable adjustment of its obliga- 
tions. 
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Litigation of a casualty insurance 
company may be loosely divided into 
two classes: (1) Suits against pol- 
icyholders which the company is ob- 
ligated by its contracts to defend; 
and (2) suits against the company 
predicated upon the alleged failure 
of the company to perform its con- 
tract undertakings. The philosophy 
of the casualty insurance business 
with respect to these two classes dif- 
fers materially. 


Indirect Litigation 


The first class, which for conven- 
ience we may call indirect litigation, 
includes the greater part of the suits 
in which casualty insurance is in- 
terested—suits against persons who 
are entitled to insurance protection 
with respect to the subject matter 
thereof. In most states the insurer 
is not a party to such suits. In all 
states it is a party in interest. In 
this class the interpretation of the 
insurance contract is not involved. 
The issue is usually determination 
of the existence or non-existence of 
the liability of the defendant. 

If the insured is legally liable, 
the insurer is interested only in an 
equitable adjustment of the dam- 
ages. If the insured is probably 
liable, the interest of the insurer is 
the same except that its estimate of 
an equitable adjustment may be in- 
fluenced by the degree of probability. 
If there is little likelihood that the 
plaintiff can recover, the insurer may 
and often does prefer a settlement 
which reflects the probabilities. 

Subject to special instructions, the 
insurer expects the lawyer to make 
every effort to effect a fair settle- 
ment. If a fair settlement cannot 
be made the insurer expects him to 
spare no effort to accomplish by trial 
the proper objective, which may be 
either winning the case or holding 
damages to a reasonable amount. 

Insurers do not wish to “chisel” 
in meeting their just obligations. 
Neither do they intend to be bled. 
Their major objective in claims- 
handling is to adjust every legitimate 
loss as quickly as is consistent with 
fairness to all. Not only is prompt 
settlement of losses good public re- 
lations policy; it is sound business 
management. Insurers which have 
adopted a claims policy of this kind 
and have persistently adhered to it 
year after year are today the most 
successful. 


There are many factors which 
militate against quick adjustment of 
injury claims. Time will permit 
mention of only two: 

The first is the difficulty of prop- 
erly appraising damages before the 
permanent results, if any, are defi- 
nitely determinable. Disfigurement 
and permanent disability, or the pos- 
sibility of them, cause more dis- 
agreement in the evaluation of in- 
jury claims than any other single 
factor save, perhaps, the existence 
of legal liability. If disfigurement 
or permanent disability will result, 
insurance companies expect to pay 
reasonable compensatory damages, 
If there is an honest disagreement 
between medical men most insurers 
prefer a fair compromise. But no 
insurer intends to pay false or exag- 
gerated claims. 

The second factor is the pro- 
pensity of lawyers and the public to 
use horse-trading tactics. Stripped 
of details which require constant re- 
vision of values, the history of many 
claims is somewhat as follows: An 
injury is sustained for which $1500 
would be an equitable settlement. 
The insurer is willing to pay that 
amount, but the plaintiff’s lawyer 
demands $3000. The insurer may 
offer $500 or refuse to make an of- 
fer. As the time for trial draws 
near the demand drops to $2500. 
The company may offer $750 or 
$800. Just before trial the plaintiff's 
lawyer offers to settle for $2000, and 
is offered $1000. On the courthouse 
steps or in the courtroom they set- 
tle the suit for $1500, the amount 
that would have been paid perhaps 
two years earlier. The injured per- 
son has been deprived of the use of 
the money and compelled to pay for 
unnecessary and unproductive legal 
services. The company has incurred 
unnecessary expense in handling the 
claim two years after it should have 
been settled. Everyone would have 
been better served if the settlement 
had been made amicably at the out- 
set. Insurance companies would like 
to pay the fair value of such cases 
as soon as that value can be deter- 
mined. They are willing to pay well 
for making such settlements. Quick 
settlement of claims not only saves 
money for the insurer; it 1s more 
consistent with the modern concep- 
tion of the function of casualty 1- 
surance. 

Continued on next page 
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NEW YORK RATE REDUCTIONS 


OUIS H. PINK, State Super- 

intendent of Insurance, has 
announced a reduction in the auto- 
mobile liability insurance rates for 
private passenger cars in New York 
State averaging about 10% through 
which it is estimated that the sav- 
ings to car.owners will be over $3,- 
000,000 annually. The new rates be- 
come effective September 1, but are 


made retroactive so as to apply to 
policies which became effective on 
and after July 1, 1939. 
Superintendent Pink also an- 
nounced an adjustment in fire in- 
surance rates which it is estimated 
will bring about annual premium 
savings amounting to $2,000,000 or 
about 15% to 18% on risks affected. 


They include reductions on resi- 
dences (dwellings, apartments and 
their out-buildings, including con- 
tents) for all districts in the State 
outside of New York City having 
recognized paid or volunteer public 
fire protection. Rates on outbuild- 
ings of these classes in New York 
City are also reduced. 








CASUALTY LITIGATION—Cont'd 
Nuisance Settlements 


Before I leave the subject of in- 
direct litigation I wish to mention 
briefly nuisance settlements. Insur- 
ance companies are criticized se- 
verely because their settlement of 
questionable claims and suits for 
small amounts encourages unscrupu- 
lous lawyers to handle such claims. 
Casualty insurance has become en- 
ured to censure for innumerable 
things for which it is not and could 
not be responsible. But the sugges- 
tion that insurance is at fault for 
not policing the morals of the bar is 
a bit steep. Why should an insur- 
ance company pay $250 to defend 
successfully a suit which it can set- 
tle for $100? While the companies 
are generally careful not to encour- 
age nuisance settlements, they must 
decline to spend funds solely to 
purify the morals of the legal pro- 
fession. If certain lawyers persist 
in handling cases without merit in 
order to profit by nuisance settle- 
ments, the duty of eradicating the 
practice would seem to rest with the 
bar or state authorities. Certainly 
it does not rest upon the insurance 
business, 


Direct Litigation 


The second class of litigation, 
which for convenience we may call 
direct litigation, embraces all of the 
suits in which the action is directly 
against the insurer to enforce the 
insurance contract. Many of these 
suits involve coverage questions, i.e., 
interpretation of insurance con- 
tracts. Others seek to enforce pay- 
ments within the coverage but which 
the insurers believe are not due. 

As a general rule an insurer re- 
gards this class of litigation with dis- 
laste. No insurer desires a reputa- 
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tion for contesting claims with pol- 
icyholders. This distaste often leads 
an insurer to compromise cases 
which should be resisted. Person- 
ally I believe the effect of contesting 
such claims is greatly exaggerated, 
and that no company should hesitate 
to resist unfair and unreasonable 
claims. Many insurers have for 
years contested unfair claims of this 
nature and have suffered little or no 
injurious effects. Much depends 
upon the selection of the suits which 
are to be tried. 


Third Party Rights 


Not so many years ago a liability 
insurance policy was a contract be- 
tween the insurance company and 
the policyholder in which the in- 
jured person had no interest which 
need be considered. Following the 
adoption of workmen’s compensa- 
tion and the insurance of the em- 
ployers’ obligations thereunder, the 
rights of the unfortunate injured 
person in all third party insurance 
contracts began to gain recognition. 
Today the alleviation of suffering 
caused by accidents is very definitely 
a major function of third party in- 
surance. 

In the other types of casualty in- 
surance, such as burglary, glass, 
boiler and machinery, and fidelity 
and surety, the trend has been along 
different lines. If the insured has 
had an honest loss and deals fairly 
with the insurer the companies tend 
to regard him as a father does the 
members of his family. He is to be 
treated impartially but as liberally as 
is consistent with fairness to others. 
It is recognized that a settlement un- 
satisfactory to the policvholder is 
as destructive of business relations 
as no settlement. Hence the tend- 
ency to scrutinize this class of appli- 
cants carefully before commitments 
are made, but to adjust liberally. 


This accounts for the decreasing 
litigation over such policy contracts. 


Casualty Trends 


These trends are a part of the 
changing philosophy of the casualty 
insurers about which I have been 
sneaking. These trends may have 
increased the cost of insurance 
slightly. If so the improvement is 
worth the additional cost. In keep- 
ing with these changes in philosophy 
better statistical records are kept to 
forecast more accurately the cost of 
anticipated losses. Insurance rates 
now anticipate with amazing exacti- 
tude the losses which the insurers 
will become obligated to pay. The 
new insurance philosophy tends to 
regard the loss element in its pre- 
miums as a trust fund to execute 
the modern functions of casualty in- 
surance. Profit is to be made not 
through sharp settlements but 
through careful underwriting and 
the prevention of accidents. 

Insurance can no longer be re- 
garded solely as protection for the 
policyholder. Any uninsured loss, 
whether it be an automobile injury, 
the loss or destruction of property, 
the defalcation of an employee, or 
the death of a bread earner, affects 
not only those who directly bear the 
loss ; it affects society. Spread of a 
loss by insurance is, therefore, not 
only protection for the policyholder ; 
it is protection for society. If the 
full benefits of insurance are to en- 
ure to our people it is essential that 
the public understand the changing 
concepts of insurance. It is because 
of the possibilities of insurance as 
an effective means of improvement 
in our social scheme that insurance 
executives believe that the greatest 
success of casualty insurance is in 
the future and that it is largely de- 
pendent upon intelligent anticipa- 
tion of the needs of society. 
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Because of the nationwide publicity on Fire Prevention Week, the people are 
more conscious this month of the danger of fire . . . and the importance of 
adequate fire insurance. Active participation in fire prevention efforts brings 
an Agent valuable publicity that can lead to worthwhile business. North 
America’s national advertising each month stresses the importance of fire 
prevention and fire insurance . . . and points to the North America Agent as 
the logical source of sound protection. 


See our advertisement in the October 9th issues of Life 
and Time, and the October 28th issue of Business Week. 


Insurance Company of North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 
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REPORTS ON 


ALLIED Fire Insurance Company of Utica, 
Utica, N. Y. 


Capital Increase 


This small New York State company, which was organized 
and is operated by the management of the Utica Mutual Insur- 
ance Company, increased its paid-in capital from $200,000 to 
$400,000 on July 25th. This increase originally was proposed 
by directors at a meeting held February 27th and was approved 
by stockholders at a meeting held June 19th. 

The increase in capital was accomplished bv the issuance of 
2000 shares of 3% non-cumulative preferred stock at par 
$100 each. Redeemable at $102.50 each, the shares carry no 
voting power unless dividends are in default for more than 
one year. The entire issue was purchased by the Utica Mutual 
Insurance Company which also owns a majority of the out- 
standing common shares. 


AUTOMOBILE MUTUAL Insurance Company of 


America, Providence, R. I. 


Examined 


This company was recently examined as of December 31, 
1938, by Insurance Department representatives of the States of 
Kentucky, Indiana, Rhode Island and Virginia under the direc- 
tion of the National Association of Insurance Commissioners. 

The finding of the examiners was favorable. “The examina- 
tion,” they said, “indicates that the company is well-managed 
and in a strong financial condition, having in its possession 
total admitted assets of $4,545,928.50, while total liabilities 
amount to $854,909.88, after including contingency reserve of 
$350,000.00 which it voluntarily carries. It further discloses a 
guaranty fund of $250,000.00 and a surplus over all liabilities 
and guaranty funds amounting to $3,441,018.62, resulting in a 
surplus as regards policyholders amounting to $3,691,018.62. 

The Automobile Mutual Insurance Company of America 
which has been actively operating since April, 1907, is affiliated 
with the Factory Mutual Liability Insurance Company of 
America. The two companies occupy the same offices and are 
managed by the same officers under the supervision of the same 
board of directors. Each company is independent as to its 
finances, except, however, that expenses which are of a general 
and mutual nature, are shared by each company on a pro rata 
basis. The Automobile Mutual pays such general and mutual 
expenses, and monthly, the Factory Mutual reimburses its 
allied company for its share of the same expenses. 


PLAN OF OPERATION 

All business of the company is transacted on the mutual plan 
directly from its home office, the assessment liability of 
members being an amount equal to that stated in each member’s 
policy, except that in those states where the company is licensed 
and it may by law do so, the company’s policies, by virtue of 
its compliance with section 5 of its charter, are written and 
issued without contingent liability for additional premium and 
the hoiders thereof are not liable to assessment. Dividends to 
policyholders at present are on the basis of 50% of the pre- 
miums written. 


KINDS OF INSURANCE WRITEN 
Insurance risks assumed by the company are (1) loss and/or 
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damage to automobiles and their appurtenances, caused by 
fire arising from any cause whatsoever) and/or lightning, 
(2) while being transferred in any conveyance by land or 
water, (3) by theft, robbery or pilferage. The company also 
writes tornado, cyclone, windstorm, hail, earthquake, explosion 
and water damage for an additional premium. The rates 
charged are Manual rates plus 20% for private passenger 
automobiles; for commercial vehicles manual rates plus 10% 
except in New York State where 20% is charged. All policies 
are for full valued coverage in all States where such contracts 
are permissible. 


GUARANTY FUND 

The guaranty fund of the company, which amounts to 
$250,000, was paid in during the year 1928. It represents the 
aggregate of the subscription to that fund by a group of indi- 
viduals interested in the advancement of the company and is 
one of the requirements of the company’s charter to provide 
for the issuance of non-assessable policies. 


EUREKA SECURITY Fire & Marine Insurance Company, 
Cincinnati, Ohio 


Resources Enlarged 


The addition of $2,000,000 to the resources of its American 
associate, the Eureka Security Fire & Marine Insurance Com- 
pany, was announced by the Pearl Assurance Company, Ltd., 
on September 30th. 

This increase in resources will be accomplished by reducing 
the par value of Eureka-Security shares from $5.00 to $2.50 
each and issuing 200,000 shares of new stock, which the Pearl 
will buy with its American funds at $10.00 per share. Thus 
the capital of the Eureka-Security will remain at $1,000,000 
and the surplus will be increased by $2,000,000. With these 
new resources expansion of the company is planned through 
the assumption of a larger share of the writings of the Pearl 
American fleet. 

The Eureka-Security was originally two companies, the 
Eureka Fire & Marine founded in 1864 (the same year in 
which the Pearl was founded in London) and the Security 
Fire & Marine founded in 1881. In 1922 the Eureka and the 
Security were merged to form the Eureka-Security of Cincin- 
nati, which passed into the hands of the Pearl Assurance 
Company, Limited by purchase in 1934. 


FIRST NATIONAL Insurance Company of America, 
Seattle, Wash. 


Capital Increase—Reinsurance Agreement Terminated 


The paid-in capital of this company has been increased from 
$250,000 to $500,000 and additional surplus of $250,00 has been 
contributed, thereby raising policyholders’ surplus to about 
$1,000,000. These new funds were paid-in by its associated 
company, the General Insurance Company of America, which, 

Continued on next page 


73 






















g=> NATIONAL UNION 
moe, FIRE INSURANCE CO. 


PITTSBURGH 
PA, 








AS A 
GOOD AGENCY 
COMPANY 











All that is best in Southern Cali- 
fornia revolves around The Town 
House... establishes it as ““America‘s 
Finest Hotel.’’ Yet tariff is in keep- 
ing with today’s economical trend... 
Home of the Famous Zebra Room. 


The lown house 


Wilshire Boulevard LOS ANGELES 


74 





FIRST NATIONAL Insurance—Continued 


since June, 1932, has reinsured and guaranteed all business 
written by the company. : 

In connection with this increase in resources the reinsurance 
and guarantee agreement between the General and First Na- 
tional Companies was terminated, the effective date being 
October Ist. Hereafter the First National will retain a share of 
its own liability. For the time being its maximum net reten. 
tion on any one risk will be limited to $2,500, and all amounts in 
excess of this will be reinsured in the General and with other 
companies. All liability under policies issued effective prior to 
October Ist, will continue to carry the 100% reinsurance and 
guarantee of the General until such policies are cancelled or 
expired. 

The First National was organized in October, 1928, with 
resources of $3,360,000, to act as a running mate of the Genera] 
Insurance Company of America and General Casualty Company 
of America, the three companies collectively being known as 
the General America Companies. A revision of its capital 
structure was made in 1929, and funds totalling $1,205,000 were 
returned to stockholders. Again, on June 27, 1932, the capital 
was revised, the return to stockholders being $1,580,000. Con- 
current with this latter change all business in force and all 
future writings were reinsured and guaranteed by the General 
Insurance Company of America. 

The management, in announcing these present changes, 
pointed out that the reinsurance agreement and guarantee of the 
General carried on the First National policy has been object 
of a certain amount of criticism, which, with its rather small 
capital, frequently served to retard the growth of the company’s 
business. 


GENERAL Insurance Company of America, 
Seattle, Wash. 


Examined 


A Convention examination report as of December 31, 1938, 
covering the affairs and financial condition of the General 
Insurance Company of America, was officially filed on 
August 24th with the Honorable Jess G. Read, Chairman of 
the Committee on Examinations of the National Association of 
Insurance Commissioners. Representatives from the Insurance 
Department of the District of Columbia and five States, 
Georgia, Minnesota, New Jersey, Oregon and Washington, 
participated in the examination. 

The conclusion of examiners was that the General Insurance 
Company is in excellent financial condition, with an unimpaired 
capital of $1,000,000 and surplus over all liabilities of $5,543,970. 
This is $22,496 higher than that which the company had re- 
ported. Moderate adjustments were made in the valuation of 
certain assets and in reserves for unpaid losses and claims and 
other miscellaneous liabilities. The examiners increased the 
valuation of investments by $22,454 and lowered the reserves 
which had been set up for losses and claims by $9,000. Also 
reduced were reserves for taxes and real estate expenses. In- 
creased reserves were established to cover salaries, rents, etc., 
and contingent commissions, $7,517 and $13,653 respectively. 

The examination report revealed “the company has had a 
steady and consistent growth during the sixteen years in which 
it has been in business and appears to be prompt and equitable 
in the settlement of all just claims and obligations. An analysis 
of underwriting exhibits covering the five-year period ended 
December 31, 1938, shows a mean percentage ratio of losses 
incurred to premiums earned of 37.14%, which indicates suc- 
cessful methods of sound underwriting principles are being 
followed.” 

Facts pertaining to the organization and early history of the 
General Insurance Company of America are presented in the 
1939 edition of BEST’S INSURANCE REPORTS, Fire & 
Marine volume. There follows some of the more interesting 
brief outlines of general facts as contained in the examination. 
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“Selling Tips - 


FOR THE INSURANCE AGENT AND BROKER” 


is the title of a book which has helped many of 
our Agents to increase their business. 


If you want more sales, and are willing to 


do something about it, write for a copy. 





eis] Bee Gon 


Newark 


Tue American INsuRANCE COMPANY 


Tue Cotumaia Fire INsurANcE COMPANY 


New Jersey 


Tue Jersey Fire UNpeRwriTeRs 


Dixie Fire Insurance Company 


Bankers INDEMNITY INSURANCE COMPANY 








AFFILIATED COMPANIES 


“The first company of the group organized was the General 
Insurance Company of America. In conjunction therewith 
was organized the American Insurance Agency, whose purpose 
was to conduct an insurance brokerage business. The stock 
of these two companies was sold share and share and the ‘stock 
issued on a combined form. These companies were authorized 
et business within the State of Washington April 27, 


“The second underwriting company, the General Casualty 
Company of America, was organized as a stock casualty insur- 
ance company May 18, 1925, to permit writing of certain 
classes of insurance and liability coverage not permissible of 
a fire insurance company. 

“The third underwriting company organized was the Western 
Insurance Company of America, a stock fire company. The 
stock of this company was owned by the General Insurance 
Company of America and the General Casualty Company of 
America, with the exception of directors’ qualifying shares. 
The contracts of the Western Insurance Company of America 
were all reinsured in the General Insurance Company of 
America under an agreement whereby the latter company 
assumed all expenses incident to the business and paid the 
Western Insurance Company of America five per cent addi- 
tional commission on the net premiums ceded. This company 
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was incorporated as a stock fire insurance company July 28, 
1927, and was liquidated May 19, 1930, the General Insurance 
Company of America assuming all liability of whatsoever 
nature of the Western Insurance Company of America to 
third persons accrued or to be accrued. 

“The fourth and last underwriting company of the group, 
the First National Insurance Company of America, was in- 
corporated October 5, 1938. All liabilities assumed by this 
company are reinsured in the General Insurance Company of 
America. (Ed.—This arrangement has been changed. Details 
appear on page 73 of this issue.) 

“The expenses incident to the general operation of the com- 
panies are paid by the General Insurance Company of America 
with distribution of joint expenses allocated to each company. 
Premium collections are accounted for through the American 
Insurance Agency, which remits to the several companies com- 
prising the group monthly. 


GENERAL AMERICA CORPORATION 


“The General America Corporation was incorporated June 10, 
1939 with an authorized capital of 150,000 shares of no par 
stock to acquire the ownership of affiliated companies com- 
prising the General America Group. As of the date of this 
examination the following schedule shows the ownership of 
the total outstanding capital stock of the affiliated companies. 

Continued on next page 
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SCOTTISH UNION AND NATIONAL 


INSURANCE COMPANY 


J. H. VREELAND, Manager 


AFFILIATED COMPANIES 


AMERICAN UNION 


INSURANCE COMPANY OF MEW YORK 


ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 


GENERAL Insurance—Continued 
NUMBER OF SHARES 
OWNED BY 
General 
Insurance 
Company 
of America 
General Insurance Company - 
American Insurance Agency -- (Qe 
General Casualty Company 5,500 
First National —0— 


5,500 
DIVIDENDS TO POLICYHOLDERS 


“The company writes participating policies on fire and allied 
lines of insurance in the following states and provinces: 
Washington, Oregon, Idaho, Colorado, Montana, New Mexico, 
Arizona, Utah, South Carolina, Tennessee, North Carolina, 
Oklahoma, Georgia, British Columbia, Saskatchewan, Mani- 
toba and Alberta. In the latter five, the company commenced 
writing participating business in the period covered by this 
examination. Effective in 1939 additional states in which the 
company is writing such policies are: Arkansas, Maine, New 
Hampshire and Kansas. (Ed. Since this examination was con- 
ducted the company has received authority to issue participating 
policies in the State of Virginia.) 

“Article III, Section 7 of the Articles of Incorporation is 
as follows: 

“The said company shall be operated as a stock insurance 
company and may issue policies upon both the participating 
plan and the non-participating plan. The Board of Directors 
of said company may from time to time distribute equitably 
to the holders of participating policies issued by said company 
such sum out of the earnings as in its judgment is proper, 
after setting aside from said earnings such sums for dividends 
to be paid stockholders and for surplus as the Board of Di- 
rectors shall see fit. Such distribution of earnings may be 
made by an equitable apportionment to holders of participating 
policies issued by the company irrespective of the class and 
character of their risk or risks, or the Board of Directors may 
in its discretion classify the risks of the company according 
to the various hazards covered and distribute such earnings 
or any portion thereof to the holders of participating policies 
in each classification according to the experience of the com- 
pany in such classes. 

“The participating clause in the policy reads: 

“The Board of Directors, in accordance with Paragraph 7 of 
Article III, of the company’s Articles of Incorporation, may 
from time to time distribute equitably to the holders of the 
participating policies issued by said company such sums out 
of its earnings as in its judgment is proper. 

“The Board of Directors by resolution fixes the dividend 
rate, according to state location, upon the various classes of 
risks, and once a dividend rate is fixed the resolution is not 
periodically repeated. The dividends, which range from 10% 
to 20% of the earned premium, dependent on the class of risk, 


General 
America 
Corporation 
10,000 
10,000 
a 


2,500 


Total Outstanding Shares ~ 22,500 
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are paid in cash at the expiration or cancellation of the policy, 
or applied as a credit on the renewal premium. _ 

“The company maintains a record of underwriting results 
on participating policies by state segregation, although under 
the provisions of the charter such division is not mandatory. 
It was noted that there were not outstanding net underwriting 
losses in any state on participating business. The company’s 
record of underwriting results for the three years ended De- 
cember 31, 1938, divided as to participating and non-participat- 
ing business, is summarized as follows: 


Gross profit from underwriting : 
Participating business . 
Less: Dividends to policyholders 


$908,405.16 
649,953.51 


$258,451.65 


Net Balance 


Non-participating business : 
Fire and allied lines 
Automobile 


$186,482.57 


163,141.14 349,623.71 


$608,075.36 





Less: 
Loss from underwriting profit 
and loss items 
Federal income tax 


$41,887.91 


170,609.52 212,497.43 





Net underwriting profits after policyholders’ 
dividends per annual statements $395,577.93 
“The company follows the practice of not issuing both par- 

ticipating and non-participating policies on the same class of 

risk in the same state. However, it was noted that in the few 
cases of so-called floater policies issued by the company cov- 
ering risks in several states the participating dividend of the 
master policy follows the dividend rate in the location from 

which the master policy was issued rather than the rate im 

the states in which the individual risks are located. 


REINSURANCE 


“An examination was made of the reinsurance contracts in 
force. The acceptance of large risks made it necessary for 
the company to execute reinsurance treaties to protect it be- 
yond its net carrying capacity. This additional carrying ©- 
pacity has been provided for through contracts with a number 
of admitted reinsurance carriers covering the cessions of pro- 
rata and excess coverages. The facilities thus afforded are 
supplemented by treaties with European reinsurers. Under the 
provisions of certain treaties with these reinsurers, the com- 
pany retains during the life of the contracts a portion of the 
premiums due the reinsurers, after deducting the commissions, 
in a loss reserve account, which is used for the payment of 
losses. All reinsurance contracts are approved by the directors 
and are accounted through the Reinsurance Department. De- 
tailed records are maintained for the use of the management. 
A number of contracts in force as of December 31, 1938 have 
been in effect for a number of years. The experience of the 
company with reinsurers has been satisfactory.” 
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HARDWARE MUTUAL Insurance Company of 
Minnesota, Minneapolis, Minn. 


Subsidiary's Capital Enlarged 
Extra Dividend Payment Postponed 


The Hardware Indemnity Insurance Company, wholly owned 
afiliate of the Hardware Mutual Insurance Company of 
Minnesota, has increased its paid-up capital from $200,000 to 

000. The subsidiary company, which operates on the par- 
ticipating plan, began business the first of this year. 


DIVIDEND PAYMENTS 


The Hardware Mutual Insurance Company, in view of the 
dissolution of the Federal Hardware & Implement Mutuals, of 
which it was a member for approximately eighteen years, has 
postponed payment of the special fortieth anniversary “extra” 
dividend of 10% which it had proposed to pay on all policies 
in force as of June 30, 1939. Changes incident to a revised plan 
of operation, because of the abandonment of the Federal 
Hardware & Implement Mutuals, prompted postponement. 
Early this year, when the board of directors of the company, 
approved the special dividend, it was revealed that the manage- 
ment was planning to hereafter return to policyholders other 
extra dividends as the operations of the company warranted. 


NOW INDEPENDENT 


The Hardware Mutual Insurance Company of Minnesota, 
since October Ist, has been operating independently. For its 
own account it has retained since that date all business which 
it formerly supervised on behalf of the Federal Hardware & 
Implement Mutuals located in the following States: Delaware, 
District of Columbia, Maryland, New Jersey, New York, 
Pennsylvania, Kentucky, Minnesota, Nebraska, North Dakota, 
Ohio, South Dakota, West Virginia, Wyoming, Arizona, Cali- 
fornia, Idaho, Nevada, Utah, Washington and Oregon. 

The company maintains regional offices in Newark, N. J., and 
San Francisco, Cal., and plans have been laid for the develop- 
ment of a field organization in the balance of the country. 
Premium production of the Federal Hardware & Implement 
Mutuals in the territory which has been under the company’s 
direct supervision is being taken over at expiration in full. 
Premium production in this territory, it is reported, represents 
a volume of business equal to that of the company’s total net 
premium writings of other years, and little change is anticipated 
in its net writings. 

The Federal Hardware & Implement Mutuals had been 
divided into nine departmental offices with each of the three 
insurance companies having jurisdiction and exercising im- 
mediate supervision over three respective departments as 
follows : 

The Hardware Mutual: Minnesota Department, Minneapolis, 
Minnesota; Eastern Department, Newark, New Jersey; Pacific 
Department, San Francisco, Cal. 

The Minnesota Implement: Owatonna Department, Owaton- 
ta, Minnesota; Southeastern Department, Atlanta, Georgia; 
Canadian Department, Toronto, Canada. 

Hardware Dealers: Stevens Point Department, Stevens 
Point, Wisconsin; New England Department, Boston, Massa- 
chusetts; and Southwestern Department, Dallas, Texas. 

As announced in the September issue of BEST’S INSUR- 
ANCE NEWS, Fire and Casualty Edition, a new under- 
writing organization, the Federated Hardware Mutuals, has 
been formed by the Hardware Dealers Mutual Fire Insurance 
Company of Stevens Point, Wisconsin, and the Minnesota 
Implement Mutual Fire Insurance Company of Owatonna, 
Minn, This association is now renewing at expiration all policy 
contracts of the Federal Hardware & Implement Mutuals 
which had been issued in the territories of the Southwestern, 
Southeastern, Canadian, Stevens Point, Owatonna, and New 
England Departments. 
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INCORPORATED 1799 


PROVIDENCE 
WASHINGTON 
INSURANCE 
COMPANY 


PROVIDENCE, R. I. 


INCORPORATED 1928 


ANCHOR 
INSURANCE 
COMPANY 


PROVIDENCE, R. I. 


Organized and Owned by the 
Providence Washington Insurance Co. 


Each of these Companies writes the 
following classes of Insurance: 
FIRE—TORNADO 
OCEAN AND INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE — FIRE, THEFT 
AND COLLISION 




















APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 


Under the same 
Management as 


The Drake 


CHICAGO 


The Blackstone 
The Evanshire 


EVANSTON, TLL 


The Town fiouse 


LOS ANGELES 


AS. Kirkeby 
Managing Director 


The Gotham 


Fifth Ave. at Fifty-fifth St. - NEW YORK CITY 








ILLINOIS Fire Insurance Company, 
Peoria, Ill. 


Millers Nat'l Obtains Control 


Purchase of the capital stock of the Illinois Fire Insurance 
Company by the Millers National Insurance Company was 
officially announced on September 21st. This confirms the un- 
official report originally published in Best’s Weekly Fire 
Bulletin of August 14th that new interests were negotiating 
for control. The conclusion of negotiations brings together 
Illinois’s two oldest fire insurance companies under the same 
management. 

Announcement of passage of control immediately followed 
court approval of a petition and order for sale of 1,112 of the 
2,000 outstanding shares of the company’s stock made by the 
estate of the late Mathias S. Cremer, former president. It has 
been reported that of the $155,680 sale price for this block of 
stock, $126,016 was paid in cash and the balance by 1,648 shares 
of the capital stock of the Commerical Merchants National 
Bank & Trust Company of Peoria at $18 per share. The 
capital stock of the Illinois Fire is $200,000, the par value of 
shares being $10 each. 

Reports from Millers National headquarters are that the 
Illinois Fire will be entered in practically every State, and will 
be developed as a distinct organization under its own name in 
conjunction with Millers National through the facilities of this 
company’s national organization. Heretofore it has operated 
exclusively in middle western territory. The home office of the 
company will be transferred to Chicago. 


REFINANCING 


The policyholders’ surplus of the Illinois Fire Insurance 
Company has been increased to about $535,000 through a 
surplus contribution of $300,000. Present assets are approxi- 
mately $685,000, while liabilities are about $155,000. The 
company, with a revised investment portfolio, now has $300,000 
in short cash term Government bonds. 


EXPANSION 


Under the new management the underwriting facilities of 
the Illinois Fire will be broadened to include the writing of 
inland marine and automobile insurance as well as various 
miscellaneous fire coverages, which this company heretofore 
had not written. Increased lines will be written because of the 
additional reinsurance facilities which the Illinois Fire will 
enjoy through the Millers National. 

The complete facilities of Millers National's business promo- 
tion department will be at the disposal of Illinois Fire agents, 
and altogether this company will be operated along the same 
progressive lines as the Millers National. 

Since inception in 1876, the operations of the Illinois Fire 
had been continuously directed by members of the Cremer 
family, a well-known Peoria family, who for years have been 
prominent in local banking and publishing circles as well as 
in the affairs of the insurance company. Bernard Cremer, the 
founder, served as president from 1883 until 1918, and Mathias 
Cremer from 1918 to 1938. Adolph Cremer, retiring president, 
is the sole survivor of the four brothers who founded the 
company. Other officers at the time of the purchase were 
Robert Zimmerman, vice president, Henry F. Tuerk, vice 
president and secretary, and F. W. Koetter, treasurer. 


INSURANCE COMPANY OF NORTH AMERICA, 
Philadelphia, Pa. 


New Director 
J. H. Cheston recently was elected a director of this com- 


panv to succeed the late A. W. Sewall. Mr. Cheston is vice- 
president of the Philadelphia Savings Fund Society. 
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INTER-OCEAN Reinsurance Company, 
Cedar Rapids, la. 


Staff Advancement 


The election of Merl L. Rouse as a secretary of this com- 

y was announced recently by President Roy E. Curray. 

Mr. Rouse has been associated with the Inter-Ocean since 
December, 1928. About five years of this time was spent in 
the Home Office and the balance with the Eastern Department 
of the company in New York City. Since January, 1936, Mr. 
Rouse has been an assistant secretary of the company. 


LUMBERMEN'S MUTUAL Insurance Company, 
Mansfield, Ohio 


Assets and Surplus at All-Time High 


At the eighty-eighth semi-annual meeting of the board of 
directors of this company, held September 13th, President 
Charles H. Keating reported the company’s assets and surplus 
at an all-time high. He stated that during the first six months 
of 1939 the assets of the company had increased $159,276, 
bringing the total admitted assets to $3,211,987, while the 
voluntary reserve was increased $24,228, bringing the sur- 
plus and voluntary reserve to a total of $1,206,114. Premiums 
in force: increased $231,187 during the first six months of 1939. 

President Keating stated to the board of directors that the 
general upward trend in fire losses, together with the un- 
settled investment situation plus the possibility of still higher 
taxes, is making it increasingly difficult for insurance com- 
panies to make a satisfactory showing. 


LUMBERMEN'S UNDERWRITING ALLIANCE, 
Kansas City, Mo. 


Mid-Year Statement 


The June 30, 1939 statement of the Lumbermen’s Under- 
writing Alliance revealed assets, on the basis of market values 
for all securities, of $2,375,439, unearned premiums $747,956, 
other liabilities $71,604, guaranty fund $250,000 and net surplus 
$1,305,879. 

Net premium volume for the first half of 1939 amounted to 
$62,984, an increase of slightly more than 2% as compared 
with the similar period of 1938. Although underwriting opera- 
tions were profitable, the amount of profit was less than half 
of that enjoyed during the same period of 1938, the respective 
figures being $124,800 and $297,056. The incurred loss ratio, 
on the basis of premiums earned, was 47.8% for the first six 
months of 1939 as compared with 30.9% for the same period 
of 1938. Expenses also reflected an increase, being 33.2% of 
earned premiums as against 29.2% the previous year. 

This institution carried the insurance on the property of 
the Panhandle Lumber Company of Spirit Lake, Idaho, which 
was damaged by fire on August 18th. The gross loss sustained 
in this fire, $340,489, has been adjusted and paid. With rein- 
mao. of $291,911 the institution’s net loss amounted 
to $48,578. 


COMPARATIVE STATEMENT FIGURES 
ASSETS 


June June 
30, 1939 30, 1938 
Bonds : 


Bonds, Market Value $413,237 $414,125 
Cash 1,458,331 1,214,587 
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MARINE OFFICE 


OF 
AMERICA 


Organization and Resources 


THE MARINE OFFICE OF AMERICA was formed on 
March Ist, 1919, to be the Marine Department of The 
American Insurance Company, American Eagle Fire 
Insurance Co., The Continental Insurance Company, 
Fidelity-Phenix Fire Insurance Co., Firemen’s Insurance 
Company, Glens Falls Insurance Company, and The 
Hanover Fire Insurance Company. 

It is as much ao Department of each of these Com- 
panies as if it were located in the home office 
Owned and controlled by these Companies, its oper- 
ations are conducted through an Executive Committee 
composed of representatives of each Company. 

Its entire operations—premiums, losses and ex- 
penses—are divided among the Companies in fixed 
percentages. Neither the Companies nor their per- 
centages of participation have been changed during 
the twenty yeors. 

A policy issued by the Marine Office of America in 
any one of its Companies is automatically reinsured 
by the other six Companies, and in thot measure the 
policyholders’ surplus of all the Companies stands 
behind every Marine Office policy. 
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Premiums, Not Overdue 
Accrued Interest 
Reinsurance Recoverable 


497,965 
260 
180,671 





Total Admitted Assets $2,375,439 


LIABILITIES 


June 
30, 1939 
Unearned Premiums $747,956 
Net Unpaid Claims 63,604 


$2,307,608 


June 
30, 1938 
$770,295 

49,387 

10,000 





Total Liabilities 
Guarantee Fund 
Net Surplus 1,305,879 
Policyholders’ Surplus 1,555,879 


$829,682 

250,000 
1,227,926 
1,477,926 





$2,375,439 


COMPARATIVE OPERATING FIGURES 


1939 1938 

Net Premiums Written. . $648,871 
Ratio Expenses Incurred 29.2% 
Premiums Earned 745,492 
Ratio Losses and Adj. 

Exp. Inc’d 8% 30.9% 
Combined Loss and Ex- 

pense Ratio 60.1% 
Statutory Underwriting 

Profit 124,800 297,056 
Savings Returned 58,852 43,910 
* Not furnished. 


$2,307,608 


1937 
* 


26.5% 
$1,049,566 


52.3% 
78.8% 


222,592 
57,163 
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Fasurance Company Uta. 
90 John Street, Nem York 


A Large Company Doing an Interna- 
tional Insurance Business. Offices are 
Located Throughout the Entire World. 


Fire Automobile Marine 


HARRY G. CASPER 
United States Manager 


BERT A. JOCHEN 
Asst. U. S. Manager 
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MOTORS Insurance Corporation, 
New York, N. Y. 


In Process of Organization 


Notice of intention to incorporate a fire insurance any 
under the above title was published late last month. This new 
company is being sponsored by interests identified with the 
General Exchange Insurance Corporation, prominent subsidiary 
of the General Motors Corporation and largest writer of auto- 
mobile fire, theft and collision insurance coverage in the world, 

Proposed initial resources of the new company are $1,500,000 
of which $500,000 will represent capital and the balance surplus, 
Although being organized under authority to write a general 
fire business its operations, like those of its sponsoring institu- 
tion, will be confined exclusively to automobile coverages origi- 
nating through the financing operations of the General Motors 
Acceptance Corporation. Present plans call for the writing of 
such business only at tariff rates. 

The incorporators of this new company, all of whom are 
directors of the General Exchange Insurance Corporation, fol- 
low: George H. Bartholomew, Harold E. Beyer, Donaldson 
Brown, Glyn Davies, Orville Davies, August Freise, William 
F. Hochbrunn, Lewis L. Lukes, Ira G. McCreery, Donald W., 
McGinnis, John J. Schumann, Jr., Livingston L. Short and 
William D. Virtue. 

The General Exchange Insurance Corporation was organized 
in 1925 and presently is licensed in all States, D. of C., Alaska, 
Hawaii and in all Provinces of Canada. The new institution, 
however, we understand, will be licensed only in certain States 
which have special requirements conflicting with the General 
Exchange’s general plan of operation. 


NATIONAL SECURITY Insurance Company, 
Omaha, Nebr. 


New President 


W. B. T. Belt recently was elected president of this com- 
pany, succeeding Denman Kountz, who resigned to join the 
John Morrison Insurance Agency at Omaha. Mr. Belt, who 
has been a director of the company for more than fifteen 
years, is chairman of the board of the Northwestern Bell 
Telephone Company. 


NORTHWESTERN AUTOMOBILE Insurance Company, 
Detroit, Mich. 


New Title 


This new company, organized by interests associated with 
C. M. Verbiest, a former associate of D. F. Broderick, has 
changed its name to Mid-America Insurance Company. 

Recently, L. H. Sanford resigned as second deputy Insur- 
ance Commissioner of the State of Michigan to become asso- 
ciated with the company as director of its accounting division. 


RESERVE Insurance Company, 
New York, N. Y. 


Organization Completed 


This company, which is being formed by interests identified 
with Chubb & Sons to write a general fire and marine business, 
has completed its organization and now is awaiting license from 
the New York Insurance Department. Its authorized capital 
of $1,000,000 has been fully paid-in, together with a surplus 
of $1,250,000. The entire issue of ag te is owned by the Federal 
Insurance Company of Jersey City, N. J. 

Officers of the new company will be exactly the same as those 
of its parent company, the Federal Insurance Company. The 
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to guarantee that brand of service. 


future breakage. 





board of directors, however, will comprise four additional mem- 
bers to conform with the statutory provisions of the New York 
Insurance Laws, which require a membership of at least thirteen 
directors. In addition to the nine directors of the Federal In- 
surance Company, the board membership of the new company 
includes Hawley T. Chester, Thomas J. Goddard, John Rogers, 
Jr, and Edwin Thorne. 

Although no announcement has been made by the manage- 
ment, it is believed that the formation of this new company is 
the first step in arrangements to succeed the Federal Insurance 
Company. While all of the operations of the latter company are 
conducted from its New York Office, because of New Jersey 
incorporation, it has been faced within recent years by personal 
property tax laws of the State of New Jersey. This change, 
which is similar to that undertaken by several other New Jersey 
companies within the past year, would relieve the company of 
this problem without affecting its present method of operation. 
However, it is not anticipated that any action in this respect will 
be taken before January 1, 1940. 


SPRINGFIELD FIRE & MARINE Insurance Company, 
Springfield, Mass. 


Organizing Casualty Subsidiary 


The management of the Springfield Fire & Marine Insur- 
ance Company on September 22nd announced that application 
had been made for a charter for the New England Casualty 
Insurance Company, to be incorporated under the laws of the 
Commonwealth of Massachusetts with capital of $750,000 and 
surplus of $750,000. 

The proposed board of directors is to be the same as that 
of the Springfield Fire & Marine Insurance Company with the 
addition of Mr. William A. Hebert, a vice-president and sec- 
retary of the sponsoring company. 
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American Glass Company 


1030-42 NORTH BRANCH STREET - CHICAGO - MOHAWK 1100 





EVERYTHING FOR SERVICE 


Yes, everything! Speed and complete, reliable service are the 
prime requisites in the plate glass replacement field today. Knowing 
that, we have equipped our organization with everything necessary 


A large fleet of fast modern trucks and each truck manned by a 
crew of trained, experienced men. In addition, a staff of surveyors 
who inspect replacements before glass is installed to insure against 


Besides this visible equipment we have the valuable knowledge, 
gained by long experience and through many surveys, of what is 
needed and how to supply fast, satisfactory service. Why not have 
your replacements made the American Glass way? 





The planned official roster of the New England Casualty 
Insurance Company follows :—President, George G. Bulkley; 
first vice-president, Walter B. Cruttenden; second vice-presi- 
dent, Francis H. Williams; third vice-president and secretary, 
William A. Hebert; fourth vice-president, Grant Bulkley; 
assistant secretary, Sidney F. Law; treasurer, Frank A. 
Schlesinger; and assistant treasurer, William N. Titcomb. 

“The growth of the casualty business,” according to a state- 
ment made by George G. Bulkley, president of the Springfield, 
“and the growing need for more closely coordinated under- 
writing of fire and casualty lines, makes it necessary that 
casualty insurance facilities be made available to its agents. 
The more than 10,000 agents of the company located in every 
State, opens a wide possibility for conservative, healthy ex- 
pansion for the New England Casualty Insurance Company, 
which ultimately expects to write business on a country-wide 


basis.” 


WESTCHESTER Fire Insurance Company, 
New York, N. Y. 


Parsons Elected President 


J. Lester Parsons, president of Crum & Forster, has been 
elected president of the Westchester Fire Insurance Company, 
succeeding Otto E. Schaefer who died on August 24th. Mr. 
Parsons now heads the three top companies of the important 
Crum & Forster fleet, namely, the North River, United States 
Fire and Westchester, and, in addition, is a director of the 
other members of the group. 

Mr. Parsons, early this year, completed his fiftieth year in 
the fire insurance business, having joined the United States 
Fire Insurance Company on April 6, 1886. He became a part- 
ner in Crum & Forster when that firm was organized in 1896, 
He was elected vice-president in 1907, when the firm was in- 
corporated, and in 1931 he was advanced to the presidency. 











Oldest and Largest Insurers of Automobiles Exclusivel y 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ST. LOUIS, MISSOURI 





NATIONWIDE BRANCH OFFICE FACILITIES 





ATLANTA @ BALTIMORE ® BOSTON ® CHICAGO @ CINCINNATI © CLEVELAND © DETROIT 
INDIANAPOLIS @ KANSAS CITY @ LOS ANGELES @ MILWAUKEE @ MINNEAPOLIS 
NEW ORLEANS ® NEW YORK @ PHILADELPHIA © PITTSBURGH @ SAN FRANCISCO ®@ SEATTLE 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AETNA CASUALTY and Surety Company, 
Hartford, Connecticut 


Dividend Action 


Directors of this company have declared a regular quarterly 
dividend of 75¢ per share payable October 2, 1939 to stock- 
holders of record September 9th. 


Staff Changes 


Logan Bidle, assistant secretary in the Accident Department, 
was recently promoted to secretary of the Accident Depart- 
ment, succeeding Secretary E. C. Bowen who died in April 
of this year. Paul H. Rogers and Ollie H. Jessie were pro- 
moted to be assistant secretaries in the Accident Department. 

As a further service to its agents, this company has issued 
a pocket-size rate card covering both the commercial blanket 
and blanket position forms. All the base premiums are shown 
for various bond amounts and covering any number of em- 
ployees. Businesses entitled to credits or requiring surcharges 
are given, as are also the employee classifications—“A,” “A 
Special,” “B” and “C.” 

With this information clearly tabulated, the agent needs to 
make only two or three simple computations to arrive at the 
net or final premium for any risk. 

Besides the premium tables and classification lists, there are 
several sales suggestions given, together with brief descrip- 
tions of the purposes and scope of these two forms of “dis- 
honesty insurance.” 


ALLSTATE Insurance Companies, 
Chicago, Ill. 


Expansion Program 


The Allstate Fire Insurance Company and the Allstate Insur- 
ance Company, controlled and directed by individuals associated 
with Sears, Roebuck & Company, it is reported, are completing 
arrangements for expansion through the establishment of 
branch offices. By the end of the year, according to reports, 
the management hopes to open a branch office in Chicago. 
This move is to be followed later by branches in Los Angeles 
and New York. Eventually, also, perhaps within three years, 
the companies may extend the field to Detroit, Atlanta and 
Philadelphia. 

Premium writings of the Allstate Companies, for the first 

seven months of 1939, were $2,416,300, of which $497,500 was 
reported by the fire company. For the same period of 1938, 
the fire company’s premiums were $348,000, while the Allstate’s 
Volume was $1,678,000. 
_ The two companies issue a joint automobile policy. Coverage 
is confined exclusively to privately owned pleasure and com- 
mercial cars and is available to residents of either rural or 
urban districts. 

The Allstate Insurance Company recently dismissed without 
Prejudice its suit for a declaratory judgment filed in the 
Circuit Court at Indianapolis, Indiana, against George H. 
Newbauer, Insurance Commissioner, seeking to void the Com- 
missioner’s ruling No. 9 issued May 20, 1939 prescribing 
Minimum rates for automobile liability and property damage 
Coverages, which were fixed at 20% less than manual or 
bureau rates. On September 5, 1939 the Commissioner amended 
his ruling by reducing the minimum therein prescribed to 30% 
below manual rates. 
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AMERICAN CASUALTY Company, 


Reading, Pennsylvania 


Dividend Declared 


At a meeting of the board of directors held on August 21, 
1939, a dividend of 15¢ per share was declared, payable Oc- 
tober 2, 1939 to stockholders of record September 1, 1939. 

As of June 30, 1939 the company reported total admitted 
assets, $4,610,591; surplus, $563,730 and voluntary contingent 
reserve, $154,100. Underwriting operations during the first half 
of 1939 produced a profit of 1.6%. 


AMERICAN GUARANTEE and Liability Insurance 
Company, New York, New York 


Examined 


An examination of this company, now in process of organi- 
zation, revealed that all the capital stock, amounting to $1,000,- 
000 par value, divided into 10,0600 shares of $100 par value 
per share, had been fully subscribed and paid for in cash on 
or before the 18th day of August, 1939, at the rate of $150 
per share, thereby contributing $500,000 to surplus. Neville 
Pilling is president and John S. Breckenridge, secretary. 


AMERICAN STATES Insurance Company, 


Indianapolis, Indiana 
Dividend Declared 


At the regular monthly meeting of the board of directors 
held August 18, 1939, a dividend of 30¢ per share was de- 
clared, payable October 2, 1939 to stockholders of record Sep- 
tember 15, 1939. The company as of June 30, 1939 reported 
total admitted assets, $2,301,431; capital, $300,000; surplus, 
$400,000; voluntary contingent reserve, $16,176. Underwriting 
operations during the first six months of 1939 produced a profit 
of 4.3%. 


ASSOCIATED HOSPITAL Service of New York, 
New York, New York 


Examined 


An examination of this association by the State Insurance 
Department of New York as of June 30, 1939 revealed sur- 
plus, $568,043; reserve for unpaid hospital claims (including 
investigation and adjustment expenses), $1,089,302; unearned 

Continued on next page 
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ASSOCIATED HOSPITAL Service—Continued 


premiums, $2,183,433; total admitted assets, $3,934,428. Bonds 
were listed at $1,744,013 and cash at $1,776,643. Premiums jp 
course of collection aggregated $409,569. 

There are two types of certificates—those issued on the 
payroll deduction basis and the direct payment basis. On the 
payroll deduction basis payments may be made monthly 
quarterly, semi-annually or annually and on the direct pay. 
ment basis the payments are quarterly, semi-annually or ap- 
nually. As of June 30, 1939 the total number of persons covered 
by the Associated under all of the certificates issued was 
1,399,506. The bonds owned are all United States Government 
obligations and at market values as of June 30, 1939 aggregated 
$1,778,429. 

The reserve set up for unpaid losses was determined by 
applying average cost values to the claims incurred prior to 
July 1, 1939 and unpaid on the date of the examination. The 
average cost values, so used, were based on the experience 
developed by the Associated in the settlement of over 100,000 
claims prior to the date of examination. The number of claims 
unpaid on June 30, 1939, of which notice had been received 
on or prior thereto, was 13,471. To this number the examiners 
added 1,594 claims for hospital admissions to be reported or 
for claims which might be reopened after June 30, 1939, but 
which were incurred prior thereto. It is the opinion of the 
examiners that the reserve set up is fully adequate to discharge 
the ultimate liability of the Associated for all claims incurred 
prior to and unpaid on the date of the examination. 

A ruling of the Superintendent of Insurance requires hospital 
service associations to accumulate a contingent surplus fund 
equal to 4% of all premiums earned since January 1, 1937. 
Based upon $14,960,000 of all premiums earned by the Asso- 
ciated Hospital Service from January 1, 1937 through June 
30, 1939 the contingent surplus fund so required amounted to 
$598,424, which is $30,381 more than the surplus of the Asso- 
ciated on the date as found by the examination. 

An underwriting gain of $504,040 was indicated for the 
period from June 1, 1936, the date of the previous examination 
by the Insurance Department, through June 30, 1939. Also 
a gain of $39,508 from investments was developed during this 
time. 

The examiners recommended that the Associated Hospital 
Service maintain its books and accounts in conformance with 
the Insurance Department’s requirements. The officials of the 
Associated informed the examiners that steps were taken to 
comply with that recommendation. Attention was called to the 
unsound insurance underwriting principles which the Associated 
had been following in the enrollment of subscribers under its 
plan. This also has been corrected by the adoption of more 
stringent underwriting principles. 

The examiners in their report stated that the cumulative 
effect of loose underwriting practices began to manifest itself 
in the latter part of 1938. Since then the experience of the 
Associated has been studied by its executive committee in 
conjunction with its actuary and Hospital Advisory Committee. 
As a result, new enrollment policies have been effected which 
will follow more closely insurance principles pertaining to 
sound underwriting. A new contract has been prepared which 
should result in better underwriting experience. 


BENEFIT ASSOCIATION of Railway Employees, 
Chicago, Illinois 


Favorably Examined 


An examination of this company as of December 31, 1938 
by the Insurance Departments of Illinois, Ohio, Wyoming and 
Montana, revealed surplus, $1,309,255; loss and loss expense 
reserves, $774,570 (including a reserve for incurred but not 
reported losses of $230,000); unearned premiums, $145,224; 
estimated amount due or accrued for taxes, $100,285; special 
voluntary reserve for benefits to aged members, $90,000; tota 
admitted assets, $2,452,010. Net premium writings during 19 8 
aggregated $3,339,503, while loss payments totaled $1,898,200 
(excluding investigation and adjustment costs of $60,586). An 
underwriting gain of $130,997 for 1938 was reported, while 
investments produced a profit of $73,274. 
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In summarizing the report the examiners made the follow- 
ing comment: “The statement of assets and liabilities as of 
December 31, 1938 prepared from the books and records of 
the association, reflects a sound financial condition, with un- 
assigned surplus funds of $1,309,254.67. The cash position is 
well maintained and surplus funds are being currently invested 
in marketable bond securities affording ample liquid resources. 
Operations of the association have continued to be profitable 
in each of the past three years and contributing to such 
conditions have been the favorable loss and expense ratios 
experienced. The volume of business written has progres- 
sively increased in the same periods with substantial gains 
being reflected in both the railroad and welfare group classi- 
fications.” 


CONTINENTAL ASSURANCE Company, 


Chicago, Illinois 


Re-Entering Disability Income Field 


The Continental Assurance is re-entering the Disability In- 
come Field with Non-Cancellable Total and Permanent Dis- 
ability Rider issued only to male risks in connection with its 
Life policies; it may be attached to all forms, both participat- 
ing and non-participating, with the exception of 5, 10, 15 and 
% Year Term and the Family policy; it will be issued only 
in connection with policies of $2,500 or more and may be 
attached to old policies on the same basis where evidence of 
insurability is furnished at no expense to the company; rider 
provides for payment of $10 per month for each $1,000 of 
insurance, the maximum indemnity being $150 per month— 
waiver of premium is included—it will not be issued on sub- 
standard risks. Benefits are payable for the fourth full month 
of disability and are to be continued for 100 months of 8% 
years. This gives a 3 months’ elimination period for although 
4months of disability are required, benefit will be paid for 
the fourth month. This is the first major life company to 
reenter disability field; most companies retired therefrom 
during the past 10 years. 


ERIE INSURANCE Exchange, 


Erie, Pennsylvania 
Examined 


An examination of this exchange by the Insurance Depart- 
ment of Pennsylvania as of December 31, 1938 revealed total 
surplus as regards subscribers $163,648; loss reserves, $87,371 ; 
reserve for investigation and adjustment of unpaid claims, 
$2220; unearned premium deposits, $170,320; total admitted 
assets, $444,655. Real estate was carried at $30,000; mortgage 
loans at $3,400; bonds at $107,119 and stocks at $75,035, while 
cash aggregated $77,667. The above assets do not include the 
guaranty fund consisting of cash in banks, $12,980; bonds, 
41860 and stocks, $30,109. 

Net premium writings during 1938 amounted to $472,892 
while net loss payments totaled $240,495, excluding investiga- 
tion and adjustment costs of $73,395. 

There was a decrease of approximately $18,500 in surplus 
4 compared with that shown in the December 31, 1938 state- 
ment filed by the exchange. Practically all of this difference 
was due to the fact that the examiners allowed following a 
statutory formula the exchange $265 against $16,480 which 
they still had in closed banks. The exchange has already re- 
ceived 65% from one of these frozen accounts and expects 
to receive 100% eventually. 


BEST'S AUTOMOBILE POLICY CHART 
1939 EDITION—{Covering Liability and 
Property Damage Provisions) 

PRICE $1.54 PER COPY (Postage Included). 


ALFRED M. BEST COMPANY, INC. 
75 FULTON STREET, NEW YORK, N. Y. 
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We take Pride 


in our efforts to meet new and 
unusual problems in an original 


manner— 


—with an outlook not deter- 
mined by the "accepted" way 


of doing things— 


—in the success of our modern 
method of handling Workmen's 
Compensation coverage on the 


Stock participating plan 


\ SSOCIATED 
INDEMNITY 
CORPORATION 
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SAN FRANCISCO 
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Chairman President 


Los Angeles - Dallas - Portland, Ore. - Chicago - New York 

















Benefit Payments 


fora total exceeding 
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UTILITIES INSURANCE COMPANY 


mJ 
ST. LOUIS MISSOURI 


Direct contracts available for conservative and 
successful agents in Illinois, Indiana, lowa, Mis- 
souri, Ohio, Nebraska, Colorado, Oklahoma, 
Tennessee and Texas. 














FACTORY MUTUAL Liability Insurance Company of 


America, Providence, Rhode Island 


Favorably Examined 


A convention examination, the states of Oklahoma, Vir- 
ginia, Kentucky and Indiana participating, was made as of 
December 31, 1938. The report showed the company to be 
in possession of total admitted assets $12,900,386, guaranty 
fund $250,000, surplus $6,504,272. Reserves set up for unpaid 
losses and loss expenses were $2,948,711 and for unearned 
premiums $1,129,791. In addition, the company carries a pension 
reserve fund in the amount of $550,462, voluntary reserye 
$1,000,000, State of New York special reserve, $100,000. The 
market value of bonds was $10,806,279 and stocks $697,079, 
United States and Canadian government bonds totaled $9,- 
721,950. 

In concluding their report, the examiners siated that the 
company is well managed and in a sound financial position, 
also, that the company pays its losses promptly as soon as they 
are adjusted and it exercises due diligence to see that their 
adjustments are always prompt. 


GENERAL ACCIDENT Fire and Life Assurance 
Corporation, Ltd., United States Branch, 
Philadelphia, Pennsylvania 


Favorably Examined 


An examination of the United States Branch Office of this 
company was made as of December 31, 1938 by the State 
Insurance Department of New York. 

The operations of the United States Branch of the cor- 
poration from December 31, 1909 to December 31, 1938 show 
the following results: 





ADD 

January 1, 1910 to December 31, 1938 

ee es $7,968,950.37 

I NE ada sob dence veces 10,752,209.52 

Remittances from home office ................ 4,976,184.56 

Surplus to policyholders December 31, 1909 .... 618,382.55 
MN ha M ciate ka nae eS skaakuaaeeee $24,315,727.0 

DEDUCT 

Remittances to home office ........ccccccsccess 8,381,896.51 

Surplus to policyholders December 31, 1938 .... $15,933,830.49 


Branch offices are maintained in twelve cities. In addition 
to branch office managers and employees, business is obtained 
through 3,469 agents as follows: 183 general agents; 447 
regional agents; 2,839 local agents. With stocks carried at 
market values and bonds at amortized. values the bond and 
stock portfolio was listed at $29,853,691. The investment in 
bonds was $21,862,458, guaranteed and preferred stocks #4, 
494,542 and common stocks $3,496,691. United States Govern- 
ment bonds totaled $12,191,986, approximately 41% of the 
bond and stock portfolio. 

As a result of this examination the surplus funds were 
determined to be $15,383,830.49. The increase of $1,499,536 over 
the amount reported by the corporation was largely accounted 
for by decrease in loss reserves, unearned premiums and in- 
creased value of stocks. The report was favorable. 


NEW POLICIES ISSUED 
The company recently announced to its agents two new 


Automobile Accident policies. In designing these coverages the 
company has sought to provide a flexible and comprehensive 
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Jan covering the need for Automobile Accident protection. 
Policies are priced at a figure which will make them widely 
salable, and it is believed that, through the sale of these policies, 

nts of the company will be able to supplement their auto- 
mobile premium income. 


One policy, for a premium of $5.00, provides for $500 re- 
jmbursement for -doctors, nurses, and hospital bills arising 
from any one accident, and $1,000 for loss of life with a scale 
benefits for loss of members and sight. The policy covers 
between the ages of 14 and 65 without reference to occupational 
classification and is applicable if the insured is injured while 
driving or riding in a private passenger automobile, or as a 

enger in a public passenger automobile, or is struck down by 
an automobile while walking on a public street or highway. 


The second policy, for a premium of $10.00, provides al! 
these benefits and in addition $25.00 weekly indemnity for 
total disability, payable for twenty-six consecutive weeks. The 
$10.00 policy is available to employed men and women between 
the ages of 18 and 65 years. 


GENERAL CASUALTY Company of America, 
Seattle, Washington 


Favorably Examined 


An examination of this company as of December 31, 1938 
by the Insurance Departments of New Jersey, District of 
Columbia, Georgia, Minnesota, Oregon and Washington showed 
the company to possess capital, $550,000; surplus, $1,214,330; 
loss and loss expense reserves, $1,312,130; unearned premiums, 
$1,718,716; total admitted assets, $4,927,194. 


Mortgage loans were carried at $75,000; bonds, $3,458,139 
and stocks, $323,799. Cash in banks totaled $457,618 and pre- 
miums in course of collection not over ninety days due aggre- 
gated $575,175. 


Net premium writings during the year aggregated $3,100,655, 
while loss payments (including investigation and adjustments 
costs) totaled $1,205,379. 


Forty-three per cent of the bond portfolio constitutes United 
States and Canadian Government issues. In determining the 
claim reserves the examiners reviewed all files on claims pend- 
ing as of December 31, 1938, giving particular attention to 
those claims which were open or in suit at the time of this 
examination. The review of the files indicated that the company 
is prompt and equitable in the settlement of claims. 


_In concluding their report the examiners stated: “As shown 
in the financial statement presented herein, your examiners 
are of the opinion that the General Casualty Company of 
America is in excellent financial condition. The company has 
had a steady and consistent growth during the thirteen years 
in which it has been in business and appears to be prompt 
and equitable in settlement of all just claims and obligations.” 


HARDWARE INDEMNITY Insurance Company, 


Minneapolis, Minnesota 
Capital Increased 


_It was recently announced that this company has increased 
ts capital from $200,000 to $400,000. The company was or- 
ganized earlier in the year by the Hardware Mutual Insurance 
ompany of Minnesota, a fire company. The new company 
operates on the participating stock plan and confines its writ- 
igs principally to automobile coverages. The parent company 
Was organized in 1900 and since organization has written 
more than $62,000,000 in premiums. 


FOR OCTOBER, 1939 








Past Experience Sets The 
Course For The Future 


The future course of ship or insurance company 
depends on experience handed down from the past. 
To agents seeking security from today’s competitive 
storm, AMICO's history during the ten worst years 
which American business has ever faced is highly 
significant. 


From 1929 to 1939, AMICO’s Premium Income in- 
creased 147% while its Reserves for Unéarned Pre- 
miums, Losses and Loss Expenses were increased 
261%, reflecting the security and sound management 
which has helped to make possible the records 
achieved by AMICO agents in the past. At the same 
time, it indicates a course open to progressive agents 
who want to make sure of the future. 


Find out now what AMICO’'s advantages of Secu- 
rity and Service at substantial annual Savings to 
policyholders can mean to you. Inquire today—no 
obligation. 


AMERICAN MOTORISTS 
INSURANCE COMPANY 


James S. Kemper, President 


SHERIDAN AT LAWRENCE CHICAGO, ILLINOIS 
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ILLINOIS NATIONAL Casualty Company, 
Springfield, Illinois 








Favorably Examined 


An examination of this company as of December 31, 1938 
by the Insurance Departments of Illinois and Ohio revealed 
capital, $200,000; surplus, $76,767; loss and loss expense re- 
serves, $170,171; unearned premiums, $317,951; total admitted 
assets, $810,102. Real estate was carried at $94,519; mortgages, 
$89,595 ; bonds, $348,070 and stocks, $50,088. Cash aggregated 
$92,878 and premiums in course of collection not over three 
months due totaled $127,408. 

Net premium writings during 1938 amounted to $701,832, 
while loss payments, together with investigation and adjustment 
costs, amounted to $321,775. A loss from underwriting and 
profit and loss items during the period from January lst, 
1938 to December 3lst, 1938 of $7,665 was indicated while 
investments produced a profit of $21,797. 

The reserve set up for unpaid liability losses was computed 
by the examiners by reviewing individual claims which were 
found to be incurred and unpaid as of December 31, 1938, 
A PROGRESSIVE through perusal of the company’s claim register. 

In concluding their report the examiners stated: “The com- 
S e ag Ag} a surplus over all gage of ty tage as reflected 

by the financial statement of this report. In spite of under- 

URETY and ASUALTY writing and investment problems created by its consolidation 
with the United States Underwriters Company, the company 
has experienced commendable progress. Inspection of the com- 


COMPANY pany’s claim files revealed an equitable treatment of policy- 
holders and prompt and fair discharge of policy obligations,” 








BALTIMORE NEW YORK 














IMPERIAL INSURANCE, Incorporated, 
Washington, D. C. 


Examined 


An examination of this company as of May 31, 1939 by 
the Department of Insurance of the District of Columbia 
showed capital, $100,000; surplus, $103,568; loss and loss ex- 
pense reserves, $665; unearned premiums, $35,373; total ad- 
mitted assets, $247,391. Mortgage loans on real estate were 
listed at $227,275 and cash at $13,434. Net premiums written 
during the first five months of 1939 aggregated $18,363, while 
loss and loss expense payments totaled $3,372. The company 
was incorporated in November, 1936 and is licensed only in 
the District of Columbia. 

The report of examination shows that as of December Jl, 
1936 the company had total admitted assets $230,644; surplus 
as of that date was $63,569. The examiner made an extensive 
test check of items of income and disbursements and stated 
that no errors were noted. The report shows that one item 
appearing upon the company’s records is a loan to Howard 
Homes, Inc., in the amount of $27,875. This is a construction 


loan represented by eight Deeds of Trust and eight Deed of 
Trust Notes aggregating $44,250, upon which $27,875 has been 
paid to the borrower. The balance of $16,375 is to be paid 


as the construction work on the individual properties pro- 
DET ROIT gresses. Only cash actually disbursed appears on the company’s 
a 


records. 
9 OO RO O M S LUMBER MUTUAL Casualty Insurance Company, 


FROM $50 # | New York, N.Y. 


J. E. FRAWLEY, General Manager Cnidend Gectwed 


Directors of this company recently declared a dividend of 
20% on all policies expiring from Nov. 1, 1939 to Feb. 1, 1940. 
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MAMMOTH CASUALTY Company, 


Lincoln, Nebraska 


Licensed 


This company was licensed on September 1, 1939 by the 
State Insurance Department of Nebraska to operate on the 
assessment basis The company will write accident and health 


lines. 


MARYLAND CASUALTY Company, 
Baltimore, Maryland 


Evans Resigns 


Silliman Evans, for the last five years chief executive of the 
Maryland Casualty Company, retired as chairman of the board 
at a meeting of the board of directors on September 21. He 
will continue as a member of the executive committee and 
board of directors. 


Stewart McDonald, at the present time Federal Housing Ad- 
ministrator, was elected to succeed Mr. Evans. Mr. McDonald 
has been a member of the board of directors of The Maryland 
for about two years and was elected vice-chairman of the 
board at the annual meeting last January. 


In submitting his resignation, Mr. Evans paid tribute to the 
Maryland organization in the following letter which he read 
to the board: 


“The increasingly heavy demands of my publishing business 
at Nashville and other business connections make it im- 
possible for me to continue the executive responsibilities that 
I am carrying with your company. Accordingly, I resign as 
chairman of the board of directors. 

“The Maryland Casualty Company has occupied my thought, 
affection and labor during the past five years. It has an ex- 
cellent organization comprised of as fine a body of men as 
it has ever been my privilege to be associated with. Certainly 
there is no better casualty insurance man than President 
Edward J. Bond, Jr. The company is in excellent condi- 
tion. 

“In remaining a member of your executive committee and 
board of directors, my active interest in the company will 
continue. 

“I bespeak for my successor the fine support and coopera- 
tion of the Maryland’s great agency force and executive 
and employee personnel which have been so generously and 
loyally given to me.” 


Mr. Evans came with The Maryland as executive vice-presi- 
dent on April 23, 1934. He was elected president on June 11, 
1934, and on January 26, 1937, became chairman of the board. 


Edward J. Bond, Jr., continues as president of the Maryland. 


_Mr. McDonald has been with the Federal Housing Admin- 
istration for four years. He was born in Owatonna, Minn., 
and attended Notre Dame University and studied mechanical 
and electrical engineering at Cornell, being graduated in 1901. 
Most of his business career has been in St. Louis, where he 
was engaged in the manufacture of farm implements and elec- 
trical apparatus. 


He was for eight years president of the Moon Motor Com- 
pany automobile manufacturers in St. Louis. He was also 
an inventor, a bank director and for a brief period Police 
Commissioner of St. Louis, 


For the last few years, his chief interest has been housing. 
He includes among his outside interests horses, shooting and 
ishing, art and literature. 


Mr. McDonald was reared in an insurance atmosphere. His 
father was the late J. J. McDonald, of Chicago, for many 
years western manager of a large fire insurance company. 


FOR OCTOBER, 1939 








A NAME 
MENTIONED WHEREVER 
the STABILITY of 
INSURANCE IS 
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CASUALTY COMPANY 


CHICAGO, ILLINOIS 
Affiliated with 


CONTINENTAL ASSURANCE COMPANY 
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Dhis 
company is 
proud of its consis- 
tent increases...in 
resources, in premium income 
and in the number of our 


alert, progressive agents. 


Are YOU one of 
them? 





KANSAS CITY Fixe 


INSURANCE COMPANY 


CHICAGO OFFICE: KANSAS CITY, 
INSURANCE EXCH. MISSOURI 


ml Li 


WARMTH AND CHEER 
ABOUT THE 


PITTSBURGHER 
Steel City’s Newest Hotel 




















WHEN NIGHT FALLS 





All rooms have radio at no ex- 
tra cost, outside view & bath. 


MUST BE A GOOD HOTEL 
TO BE SO POPULAR 
RATES: Single Occupancy . . . . $3.00 to $4.00 
Double Occupancy .. . . $4.50 to $6.00 

Only Hotel in Pittsburgh with Radio in Every Room 


THE HOTEL PITTSBURGHER 





EIR EN RM 
A KNOTT HOTEL * JOSEPH F. DUDDY, Manager 
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MASSACHUSETTS ACCIDENT Company, 


Boston, Massachusetts 
Rehabilitation Proceedings 


Charles F. J. Harrington, Commissioner of Insurance of 
Massachusetts, recently petitioned the Massachusetts Supreme 
Court seeking the rehabilitation of the Massachusetts Accident 
Company. The Commissioner alleged that the company is 
now in an unsound position financially and urged rehabilita- 
tion of the company, and further requested that the company 
be enjoined from doing business. A petition for a temporary 
injunction restraining the company from doing business was 
immediately granted and on August 30th Judge Lummus, in 
the Massachusetts Supreme Court, appointed State Insurance 
Commissioner Charles F. J. Harrington rehabilitator. The 
company is continuing business under the supervision of the 
Commissioner who, at the present time, is working on the de- 
velopment of an equitable plan which he considers will recog- 
nize the rights of all policyholders. Edmund S. Oppenheimer 
was appointed special administrative assistant. 

As of December 31, 1938 the company reported total admitted 
assets of $2,010,735; capital, $125,000; surplus, $119,253. Bonds 
were carried at amortized values and stocks at market. In 1938 
the company wrote net premiums totaling $1,177,084 which 
were divided as follows: Accident and health, $691,955; non- 
cancellable accident and health, $485,129. The company dis- 
continued the writing of new non-cancellable accident and 
health business in 1935. 


MID-AMERICA CASUALTY Insurance Company, 
Cedar Rapids, lowa 


Official Changes 


T. W. Garrett, Jr., is now president and chairman of the 
board of the Mid-America Casualty Insurance Company. Other 
officers are H. R. Hazlewood, vice president and general man- 
ager; E. W. Corey, vice president; H. J. Chadima and C. W. 
Hepler, secretaries and D. E. Yankie, treasurer. 


NATIONAL SURETY Corporation, 
New York, New York 


Favorably Examined 


An examination of this company as of December 31, 1938 
was made by the State Insurance Department of New York. 
As of that date the company had thirty branch offices, twenty- 
two claim service and field offices. Business is procured from 
approximately 6,500 agents reporting either to the branch of- 
fices or to the home office, where all agency accounts and 
records are kept. The report of examination shows that as 
of December 31, 1938 the company had total admitted assets, 
$24,767,033; capital, $2,500,000; surplus, $11,577,735. Reserves 
set up for unpaid losses and loss expenses were $4,054,259 and 
for unearned premiums, $5,647,925. Bonds are carried at 
$9,207,160 and stocks at $10,679,734. Fifty-six and two-tenths 
percent of the bonds are rated “A” or better by two recognized 
financial agencies. As a result of this examination the surplus 
was increased $894,996, due principally to the increase m 
valuation of real estate and mortgage loans and a decrease in 
loss reserves. The report was favorable. 


NEW ENGLAND CASUALTY Insurance Company, 
Springfield, Massachusetts 


New Company 


The Springfield Fire and Marine Insurance Company at- 
nounces that application has been made for a Charter for the 
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BROKERS! 





Without extra calls, or expense, or specialized 
knowledge, you can pile up your commissions b 
co-operating with our regular representatives in sell- 
ing American Credit Insurance. 


Your prospects are the Manufacturers and Jobbers 
whom you already serve. They have a very vital and 
ressing problem—getting paid for goods shipped. 
They are constantly exposed to credit losses. _ 
pay customers absorb profits and tie up capital. 


American Credit Insurance covers policyholders 
on credit losses, speeds up delinquent customers, and 
does both economically. That’s the essence of the 
facts which you place before your regular clients. 
Get them interested, then call our trained repre- 


of New York 





New England Casualty Insurance Company to be incorporated 
under the laws of the Commonwealth of Massachusetts, with 
capital of $750,000 and surplus of $750,000. 

The application provides that the company shall be located 
at 195 State Street, Springfield, which is the head office of the 
Springfield Fire and Marine. 

The proposed directors of the new casualty company are 
to be: Emerson G. Gaylord, chairman of the board, Cabot Trust 
Company, Chicipee; George G. Bulkley, president, Springfield 
Fire and Marine Insurance Company, Springfield; Henry A. 
Field, chairman of the board, Springfield National Bank, 
Springfield; Melvin D. Southworth, president, Southworth 
Company, Springfield; George A. Bausman, president, National 
Equipment Company, Springfield; Walter B. Cruttenden, vice 
president, Springfield Fire and Marine Insurance Company, 
Springfield; Frederic M. Jones, president, Third National Bank 
and Trust Company, Springfield; Cummings C. Chesney, hon- 
orary. vice president, General Electric Company, Pittsfield; 
Edwin A. Carter, chairman of the board, Chapman Valve Man- 
ufacturing Company, Springfield; Francis H. Williams, vice 
president, Springfield Fire and Marine Insurance Company, 
Springfield; Edward H. Thomson, president, Federal Land 
Bank, Springfield; Bertrand J. Perry, president, Massachusetts 
Mutual Life Insurance Company, Springfield; William A. 
Hebert, vice president and secretary of the Corporation, Spring- 
field Fire and Marine Insurance Company, Springfield. 

The above board of directors is the same as that of the 
Springfield Fire and Marine Insurance Company with the ad- 
dition of Mr. William A. Hebert. 

It is planned to have the following officers of the New Eng- 
land Casualty Insurance Company: George G. Bulkley, presi- 
dent; Walter B. Cruttenden, first vice president; Francis H. 
Williams, second vice president; William A. Hebert, third vice 
president; Grant Bulkley, fourth vice president; Sidney F. 
Law, assistant secretary of the Corporation; Frank A. Schles- 
inger, treasurer and William N. Titcomb, assistant treasurer. 

The growth of the casualty business, according to a state- 
ment made by George G. Bulkley, president of the Springfield, 
and the growing need for more closely coordinated underwrit- 


FOR OCTOBER, 1937 





American Credit Indemnity 
J. F. MeFadden, President 


Chamber of Commerce Bldg., St. Louis, Mo. 
Offices in all principal cities of United States and Canada 





BROKERS! 


MORE MONEY with less work 


sentative who takes care of all formalities, and 
helps close sales. 


We advertise regularly, forcefully, consistently in 
all types of media to help you make sales. Investigate 
this opportunity. 


Full Information About Credit 
Insurance In New Free Booklet 


Everything you want to know about Credit Insur- 
ance and its wonderful money-making opportunities, 
is told in simple, non-technical language in our new 
free booklet: “AN EXPOSITIO F CREDIT 
INSURANCE FOR GENERAL INSURANCE 
BROKERS.” Ask our nearest office or headquar- 
ters for your copy. 


Co. 


Copyright 1938, American Credit Indemnity Co. of NY wso 


ing of fire and casualty lines, makes it necessary that casualty 
insurance facilities be made available to its agents. The more 
than 10,000 agents of the company located in every state, open 
a wide possibility for conservative, healthy expansion for the 
New England Casualty Insurance Company, which ultimately 
expects to write business on a country-wide basis. 


NEW YORK CASUALTY Company, 
New York, New York 


Examined 


This company was examined as of December 31, 1938 by the 
State Insurance Department of New York. 

In June, 1929 the control of the company passed to the 
American Surety Company of New York. Total net premiums 
written since organization were $54,140,565 and losses paid 
$23,295,720. During the same period cash dividends to stock- 
holders aggregated $2,145,000 and stock dividends $350,000. A 
summary of the operations from December 31, 1930, the date 
of the first departmental examination under the present owner- 
ship, to December 31, 1938, shows the following results : 


Surplus to policyholders, December 31, 1930, 


ee eer rere) re $2,279,196.04 
Gain to surplus: 
Contributions by stockholders .............- 779,610.00 
No alin is sunesveccacsee th een eee $3,058,806.04 
Loss to surplus 
From underwriting .......... $731,333.70 
From investments ............ 184,252 
pe ee | ome 915,585.78 
Surplus to policyholders, December 31, 1938, in- 
cluding capital ......cc.cccccceccseeseesees $2,143,220.26 
Continued on next page 
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EXP aE 
Underwriters, 
Duc. 


Excess Covers — Reinsurance 





JOSEPH P. GIBSON, Jr. 
President 


MORTIMER D. PIER 
Secretary 


90 John Street, New York 


BEekman 3-1170 


» WNRA 
tee 


St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


¢ 


Rated A+ “Excellent” 
By Best's! 





NEW YORK CASUALTY—Continued 


The surplus paid-in by stockholders at the organization of the 
company was $50,000 and subsequent net contributions to sur. 
plus totaled $2,669,610. There have been no contributions to 
surplus since 1934. 

As of December 31, 1938 bonds were carried at $1,581,722 
and stocks at $908,540. Preferred stock totaled $179,400. Two- 
thirds of the bond portfolio as rated by a recognized financial 
agency has a rating of “A” or better. 

As a result of this examination the surplus was found to be 
$1,143,220, as of December 31, 1938. The examiners made 
various changes in asset and liability items which resulted in a 
net increase of $39,773 in surplus funds. The report was fayor- 
able. 


NORTHWESTERN AUTOMOBILE Insurance Company, 
Detroit, Mich. 


Corporate Title Changed 


C. M. Verbiest, president, has announced that the name of 
the Northwestern Automobile Insurance Company, recently or- 
ganized in Michigan, had been found to conflict with names of 
other companies writing the same class of business and to avoid 
possible confusion of identity, the stockholders decided to make 
a change. Mid-America Insurance Company is the new name 
selected. According to Mr. Verbiest, organization has been 
completed and the company will commence operations immedi- 
ately, in the states of Michigan, Ohio and Illinois. 


OREGON AUTOMOBILE Insurance Company, 
Portland, Oregon 


Favorably Examined 


An examination of this company as of December 31, 1938 
by the State Insurance Department of Oregon, reveals surplus 
$162,543; capital, $100,000; reserve for unpaid liability losses 
and loss expenses, $44,708; other loss reserves, $8,956; addi- 
tional voluntary reserve on auto-liability policies, $15,391; un- 
earned premiums, $150,167; total admitted assets, $485,367. 

Real estate was listed at $11,372; mortgage loans at $51,035. 
Bonds were carried at $303,248 and stocks at $13,540. Cash 
aggregated $39,620 and premiums not over ninety days due 
totaled $60,404. Premium writings during 1938 aggregated 
$314,503, while payments for losses during this time totaled 
si) (excluding investigation and adjustment costs of $27,- 


An underwriting gain of $14,015 was indicated during the 
period from December 31, 1935 to December 31, 1938 under 
examination, a gain from investments during this time of 
$57,469 being reported. 

The examiners stated that excellent accounting records are 
kept and*there is available complete information covering the 
experience and trend of the business as well as a full account- 
ing that facilitates audit and analysis. 

In concluding the report the examiner stated: “The financial 
statement contained herein shows a surplus as regards policy- 
holders of $262,543.06. The analysis of the company’s financial 
status indicates an excellent financial condition. The records 
of the company are well kept and its affairs are being conducted 
in an efficient manner. Its just claims, obligations and com- 
mitments are being promptly paid. The competent management 
has contributed to the consistent growth of the company.” 


POSTAL LIFE AND CASUALTY Insurance Company, 
Kansas City, Missouri 


Examined 


An examination of this company as of May 31, 1939 showed 
the company to possess capital, $100,000; surplus, $101,555; loss 
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and loss expense reserves, $41,974; unearned premiums, $288,- 
494; total admitted assets, $560,878. Real estate was carried at 
$68,701 and bonds $360,784. Cash totaled $127,285. 

Premium writings during the first five months of 1939 aggre- 
gated $244,267, while loss and loss expense payments amounted 
to $61,780. An underwriting gain of $162,194 was reported for 
the period from May 31, 1937 to May 31, 1939, while an in- 
yestment gain of $18,183 was indicated during this time. Divi- 
dends paid amounted to $137,500 of which $75,000 were stock 
dividends. 

In determining the reserve for unpaid claims as of May 31, 
1939 all unpaid claims were scheduled from the claim register, 
the files examined and individual estimates set up on each 
case. The examiners commented to the effect that it was 
apparent that the company endeavored to learn the true facts 
before rejecting or approving a claim, and all settlements ap- 
peared to be made in accordance with the terms of the policy. 

Since re-incorporating in June, 1938 as a life and accident 
company, the company has issued thirty-two ordinary life pol- 
icies and one ten-year convertible term. All reserve calculations 
were computed on the American experience table of mortality, 
Illinois standard, with interest at the rate of 314%. The com- 
pany does not maintain a punch card record of premiums in 
force, but it does maintain a written card record of each policy 
that is written. The examiners’ further comment was to the 
effect that a complete system of accounts was maintained and it 
was possible to verify or reconcile annual statement items 
readily. All records appear neatly and accurately kept. 


TEXAS EMPLOYERS Insurance Association, 


Dallas, Texas 
Examined 


An examination of this association as of December 31, 1938 
by the Texas Insurance Department showed surplus, $1,332,849 ; 
loss reserves, $2,517,516; reserve for advance deposit premiums, 
$539,554; reserve for contingencies, $250,000; total admitted 
assets, $4,685,295. Real estate was listed at $132,110; bonds at 
$2,898,743 and stocks at $237,996. Cash aggregated $552,260 and 
premiums in course of collection not over three months due 
totaled $630,982. Net premium writings during 1938 totaled 
$4,068,107, while loss and loss expense payments aggregated 


909. 

In concluding the report the examiner stated: “The associa- 
tion has an excellent system of accounting and the information 
in the files is full and complete. Our review of the claim 
files revealed no instances of mistreatment of claimants. All 
open resisted claims and claims in suit were investigated. In 
each case, the files indicate that the association’s attitude was 
justified in resisting the claims inspected.” 


TEXAS UNDERWRITERS, 


Houston, Texas 
Insolvent 


The Texas Underwriters Corporation, Attorney-in-Fact for 
this reciprocal, recently executed admission of insolvency. The 
Attorney General has instituted suit and the Board of Insur- 
ance Commissioners now is in charge of its affairs. The ex- 
change was licensed in November, 1937, commencing business 
with assets of $20,000. 


UNITED STATES GUARANTEE Company, 
New York, New York 


Dividend Action 

Directors of this company have declared a regular quarterly 
dividend of 30¢ per share, payable September 30, 1939 to stock- 
holders of record September 16, 1939. 


FOR OCTOBER, 1939 











SOMETHING 
NEW 


You've heard the statement ‘There 


is nothing new under the sun." 


You can't share that belief if 
you've seen Trinity Universal's new 
Automobile Policy. Here is a full- 
coverage automobile policy form 
that our agents agree is modern, 
complete and convenient. Would 


you like to have a specimen? 


EDWARD T. HARRISON 
President 


th , 
| 
QZ 


Nl Pe. 


CAPITAL $1 ,000,000.00 




















POSITIONS WANTED 


CASUALTY 


Position desired oa ny | company field 
work or as contractor for broker by middle 
aged married man with two children. College 
ucation. Also interested in insurance de- 
partment of real estate office. C-296. 


Position desired as casualty adjuster by mid- 
dle aged man, married. No objection to travel- 
ing. C-297. 


Executive position desired with casualty in- 
surance company. Nine years’ experience as 
vice-president of casualty insurance company 
in New York; also experience in charge of 
branch office, and as superintendent of agents, 
prior to vice presidency. C-298. 


Position wanted as Fire and/or Casualty Spe- 
cial or General Agent by experienced Fieldman, 
Underwriter, Adjuster, Accountant. Agency 
following in Tennessee, Arkansas, Mississippi 
and other Southern states. Can devote full or 
part time in field. C-300. 


Position desired with Underwriting Depart- 
ment of Casualty Company. Age Un- 
married. College graduate an Associate, 
Casualty Branch, Insurance Institute. More 
than three years’ experience in Surety, Auto 
and other lines. C-231. 


Position desired as special agent by young un- 
marri man. Fifteen years’ experience. No 
objection to travel. C-267. 


Young married man desires position in Home 
Office or Branch Office Sales Department, Cas- 
ualty Company, in connection with sales pro- 
motion, policyholder service, or sales corre- 
spondence. Previous experience, similar position 
and selling. C-302. 


Financial man with trading and market analy- 
sis experience, desires position in Investment 
Department, buying and selling corporation and 
municipal securities. 25 years’ experience. 
Married. C-307. 


Position wanted by experienced auditor and 
accountant preferably in middle west. C-308. 


Executive fieldman 25 years’ agency develop- 
ment, and promotion throughout Eastern and 
Central States, with large organizations. Aspires 
to position of executive — agent for small 
progressive company. C-203. 


Position desired as underwriter in home 
office, or underwriting manager in branch 
office, by middle a married man with 
children. College education. Middle West ter- 
ritory preferred. C-303. 


Position desired as adjuster, special agent, or 
underwriter. North West territory preferred. 
Middle aged, married and with children. College 
education. C-305. 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











Position desired as branch claim manager or 
home office superintendent of claims, casualty 
department. Michigan—Indiana—Ohio territory 
preferred. Middle aged and married. Law 
school education. C-306. 


Position desired as claims adjuster and in- 
vestigator or claims manager by middle aged 
married man with three children. Law school 
degree. Excellent references. C-309. 


Experienced surety underwriter, age thirty- 
seven, single, well educated, desires position in 
casualty production field. C-310. 


Position desired as special agent for casualt 
and surety company. Eastern territory preferred. 
No objection to travel. Middle aged, married, 
long experience. C-311. 

Position wanted on the legal staff of an insur- 
ance company by former assistant district at- 
torney of New York County. Ten years legal 
——— married, no objection to traveling. 


Position wanted as payroll auditor by young 
man with ten years auditing and inspection ex- 
perience. C-313. 


Position wanted as payroll auditor by young 
man with multiple line company experience. 
University graduate, single an willing to 
travel. C-314, 


Position wanted in claim, legal or adjustment 
department of insurance company by young col- 
lege graduate with independent adjusting and 
attorney experience. C-315. 


Position wanted as payroll auditor or auditor 
and inspector by applicant with experience on 
workmen’s compensation, liability, O.L. & T., 
elevator, product liability, burglary, contractors 
and plate glass insurance. College graduate, 
married, prefers middle west or west coast 
territory. C-316. 





Midwestern auto insurance company 
wants experienced underwriter not ove 
thirty-five knowing a!'l ph of aut bil 
insurance. State experience, age and salary 
expected. Box 21. 





Midwestern auto insurance company 
wants experienced insurance man not over 
forty for agency development and super- 
vision work in midwest. Must have ex- 
perience in executive capacity and aute- 
mobile underwriting. State experience, age 
and education. Box 22. 


FIRE 


Young man, 40, married, with considerable 
experience in sales, underwriting and loss work 
in States of New York, New Jersey and Penn. 
sylvania desires connection as special agent, 
underwriter or loss manager for fire insurance 
company. Very good references. F-145, 


Position desired as underwriter for a fire in- 
surance company in New York Metropolitan 
area. Applicant has had more than thirty years’ 
experience in this field. Good references. F-146, 


Young man, 40, married, with about 18 
years’ experience as an accountant desires con- 
nection with a fire insurance company, prefer- 
ably in or around Chicago. Very good refer- 
ences. F-147. 


Young man, 28, desires connection as fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting capacities 
with various fire insurance companies. No ob 
— to traveling. Very good references. 

-148. 


Young man, 33, desires position as automo 
bile underwriter or assistant manager of under- 
writing department. Has had about 9 years 
experience with Middle-Western fire insurance 
company. Very good references. F-149. 


Position desired as state agent or in sales 
promotion work by young man with three years’ 
experience in these capacities. No objection to 
traveling. Very good references, F-150. 


Well recommended young man, college grad- 
uate, 314 years’ experience with prominent 
marine concern, seeks connection as assistant 
manager of inland marine department. F-151. 


Accountant, New York territory, four years’ 
life experience, six general ; age 33, married, two 
children; very good references. F-152. 


Assistant examiner (29) having had 3 ro 

fire insurance underwriting experience desires 

to switch into insurance sales promotion field. 

Has ability to originate and develop sales aids. 

ip —— to traveling. Very g references. 
-153. 


Fully qualified agency producer and fire in- 
surance underwriter with general agency and 
many years of field experience desires position, 
preferably in an executive capacity. Location 
immaterial, but would be particularly valuable 
in the East or Middle West where an extensive 
ersonal acquaintance is enjo Applicant 
i country-wide experience in the field and ex 


cellent references. F-154. 


Young man, 36, desires position as auditor, 
accountant or assistant chief accountant. Has 
had about thirteen years’ experience in these 
capacities with large fire and casualty insurance 
organization. Would prefer position in New 
od Metropolitan area. Excellent references. 

“155. 


Position desired as agency manager or special 
agent for fire or casualty company. Has had 
many years of insurance experience and is 
familiar with all phases of the business. Good 
references. F-156 
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COMPLETE INDEX 1959 


FROM MAY 1939, TO DATE, INCLUSIVE 


EDITORIALS 


ets 
iemobiie Liability Suits 
Automobile Rate Confusion 
Automobile Rate Discounts 
Casualty — Reserves (Stock) 
(Mutual) 
Casualty Underwriting by Classes 
Fire Insurance Groups 
Foreign Insurance Companies and War 
Insurance Horse-Sense vs. Economic Non-Sense Ane. 
Insurance Taxation 
Investment Trends 
rating Results (Mutual Casualty Companies) 
Mosourl Experience 
Missouri Fire Rate Case 
Rate War 
Semi-Annual Operating Results 
War Experience 


Coverage vs. Liability 

Defective Conditions 

Defending Automobile Negligence Cases 
Fire Damage to Adjacent Property 


GENERAL ARTICLES 


Accident Repeater Drivers 
Adjusters vs. Lawyers ... 
Advertising Conference 
Agency Air 
Agency and Home Office News 
Agent of Tomorrow 
Auto Insurance and the Traffic Problem 
Automobile Insurance 
Automobile Policy Changes 
Automobile Policy and Rate Changes 
Automobile Rates: Indiana, Tilinois, New York 
Building Tomorrow’s Premiums 
Burglary Manual Changes 
Casualty Insurance Lit 
Company Developments 
eeeeticat Experience 
ration 
it Insurance—An Opportunity 


Developed Loss Experience (Stock Casualty) . 
Disease Prevention and Schedule Rating 
Farm Surve 
— "s 
Fire Losses 
Fire Prevention 
Fires During and After Floods 
Good Will for the Asking 
Highways to New Horizons 


Hospital Associations 
Hospital Associations, Voluntary 


Hospitalization Enrollment Procedure 
Insurance Enterprise 

Insurance on Parade 

Insurance Progress 

Insurance Rates and Occupational Disease ... 
Insurance Stock Quotations 

Know Your Earthquakes 

Law of the Sea 

Layman Expects, What the 

Let's Play in Safet 

Lower Leeses 

New Forms and Rules of Insurance Coverage.. 
New Jersey Agents Meet 

New York Agents’ Convention 

New York Auto Rate Reduction 


Origin and Development of Insurance 
Overcoming the Collection Problem 
Products Liability Insurance 
Putting the Vehicle Code to Work 
Research 
Revised Insurance Law of New York 
Articles I, II and III 
— + 
Artic 
y= ley VI & VII 
Roadside Manner, The 
Roving Policyholders 
Rural Agents Quiz 
Schedule Rating and Disease Prevention 
Selling Insurance Today 


Silicosis Survey in Wisconsin Foundries 

Socialization and the Agent 

Surety Limits on Federal Bonds 

Under the Skin 

Underwriting Getupational Risks 

Vehicle Code, Putting it to Work 

bE spans ph Hospital Associations 
Wanted: Leading Citizen 

What the Layman Expects 

Workmen’s Compensation Insurance 


INSURANCE COMPANIES REPORTED UPON 


American Agenc 
(Quarterl 
American 


Aero Insurance yey New York 
(New Chicago Manage 
Aetna ney 
(Will Build in = York 
(Dividend Action) 
(Staff Changes) 
Aetna Insurance, Hartford 
(Stewart Resign ° 
Aetna Life Insurance, Hartford 
(Offers New Sickness Policy) 
fividend Action) July 69 
nce Cooperative Insurance, ——_ @ 
ug. 


(Dividend Declared) 


(Examined) 
American Fidelity and 
(Capital Increase) 


(Examined) 
American Guarantee & 


(New Name) 
(Examined) 


(Correction Notice) 
Allied Fire Insurance, Utica 
(Capital Increase) 
\llied Underwriters, Dallas 
(Examined) 
Allstate Insurance, Chicago 
(Examined 
(New Merit Rating Plan) 
(Attacks Indiana Ruling) 
(Loses Auto Rate Suit) 
(Expansion Program) 


(Examin 
(Dividend Action) 
(Dividend A 
(Dividend Action) 


FOR OCTOBER, 1939 


Lloyds, Dallas 
Statement) 
asualty, Reading 


oO 
American Employers’ Insurance, —— 


American Fire and Casualty, Orlando 


American General a emo 
(Forms Finance Com 


Oe 
American Motorists Insurance, Chicago 
American Mutual Liability, Boston 
American Policyholders’ Insurance, Boston 


on 
American Re-Insurance, New pees 
u 


American Security Insurance, rey = 
(General Review) y 59 
American States Insurance, indianapolis 
(Dividend Declared) Oct. 
American Surety, New York 
(Booklets) Sept. 
Associated Fire & Ferns. San Francisco 
(Re-enters Fire Field) 
Associated Hospital Service, New eek” 
Aug. 72 (New Contract Issued) Se 
(Examined) 
Associated Indemnity, Los Angeles 
(Resigns from Two arenes) ...Aug. 
Associated Reciprocal Exchanges, New tg 
*y 83 (Mid-Year Figures) 
i > Cit — . Fire Insu 
(Burkh Deceased 
Atlantic Mutual Insurance, New York 
(Dividend) 
Atlas Mutual Casualty, Cincinnati 
(Title Changed) pt. 8 
Automobile Mutual Insurance Providence 
(Examined) Oct. 73 


e 87 
Casualty, iéiehmond 


une 87 
June 87 
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Beacon Insurance, Chicago 
SINE COMET) co cccsvcccosccvese ug. 72 
Benefit Association of Railroad, Ghiends 
CHEMRMERGE) 2 occciccascccccsccccscs Oct. 84 
Berkshire Mutual Fire, as 


(Correction Notice) ...........ee0. fay 75 

(Absorbs Hampshire Mutual) ....July 60 

(Mid-Year Statement) ........... pt. 69 
Bituminous Casualty, Rock Island 

(Quarterly Statement) ............ July 69 
British Oak Insurance, London 

(Changes in Canada) ........... Sept. 69 
Builders & Manufacturers Casualty, —_ 

(First Report of Liquidator)...... Aug. 72 
Comeente Highway Indemnity, Los An- 

OD an cccceuenscesecescs geu-steeceeees eese 

(Decision Affirmed) nod00ees besser July 72 
Canal Insurance, Columbia 

(New Compan }) SEUEROCCER ECE C S068 May 75 
Canton Mutual iability, Boston 

(To Assess Policyholders) ....... Aug. 73 
Central Manufacturers Mutual, Van Wert 

(New Pacific Coast Manager) res 3 
Cincinnati We Weeaee Insurance, Cincinnati 

New V MED. 6 6écgeeeseas June 7 
ciSveriand ¥ Farmers = Fire, thspeotk 

(Receivership Closed) ............ July 60 


Columbia Insurance of New York, New York 
(Succeeds Columbia Ins. Co. of a. J.) - 


a 
Cotgeahten | National Life Insurance, Boston 
spitalization Policy) ...July 72 

Commercial loyds, Houston 

SEE Sn anecane 6006-4600000n00% July 72 
ounnaae Union Group, New York 

(HRAE PrOmMetiom) ...6.cccccccccce uly 
Commonwealth Mutual Liability, Boston 

(Liquidation Dividend) ......... - July 
Commonwealth Title Insurance, ree 


CONE, ni:0000:464660664060053 y 91 
Connecticut General Life Ins. Co., Harttord 
(Offers New Health Cover)....... June 87 
Continental Assurance, Chicago 
(Re-enters Disability Income 
SA eee Oct. 85 
Continental Casualty, Chicago 
CUE EU EIIED Sccscccsccescccece May 92 


Continental Insurance, New York 
(Mid-Year Statement) ........... Aug. 63 
Continental Mutual Automobile, Mansfield 


CE TARRREREIOE) cccccccccccscccce July 73 
Co-Operative Casualty, St. Louis 

ED “So tah i canSS62.06 bese May 92 
Corroon and Reynolds, New York 

(Dividend Reductions) .......... Aug. 63 
Corroon and Reynolds, Wilmington 

SEE  Sivenweoveeess$eos ¥en» July 60 
Cotton & Woolen Mfgrs. Mutual, Boston 

(Williams, President) ............ June 75 


Cream oy Mutual Fire, Milwaukee 


nse cnededacsvedads « t. 70 
Crown Mutual Fire, San Francisco 
COPE ETD oeccdcscscccccecs Sept. 70 


Eastern ao Te Casualty, Baltimore 


CREED Séccccceccacecscconces Sept. 85 
Educators Mut. Acc. & Health, Lancaster 
BED | sp cdccccccccscnccccose Sept. 86 
Beaee Casualty, South Bend .............. 
BF IED 5 65.5.0 6:05064-00006 July 73 
mt loyers Casualty, Dallas 
(Quarterly EE | ¢cvaveeecned Aug. 73 


En loyers’ Liability aasusenen, — 


f MRSMAMOG) coseccccccccccce «+eeeedune 87 
New Department) ..............-. July 73 
bmp! ooeee Reinsurance, Kansas City 
BvEGend AGUIAR) 2. cccccccccccee June 88 

Bie Insurance Exchange, Erie 

EE 66 ud.600666%49.05:40:0000%8 Oct. 85 
Eureka Security Fire & Marine, 

Cincinnati (Resources Enlarged). -Oct. 73 
Excelsior —y eee Syracuse 

vege oe ear Sept. 70 
Excess Insurance of America, New York 

PERT May 92 


Factory Mutual Liability, Providence 
PRR Tre Oct. 86 
Farm Bureau Mutual Automobile, Coxsaes 
(Tincoln, President) ..............] 
(Reports Increase in Business) .. ‘jer 73 
Farmers Union Mutual Casualty, Oberlin 
(To Be Rehabilitated) 
Federal Hardware & Implement Mutuals 
CRUG TOUIBGEVEE)  occcccccccsicce Sept. 71 
Federated Hardware Mutuals 
(Underwriter’s Policy) .......... Sept. 7 
Fidelity and Deposit of? Maryland, a Geom 


ee eeeeeees 





(Recent Appointments) ........ ug. 73 

CROCE DOUUEOMD 05500 cccccsoscs yo 73 
Fidelity & Guaranty Fire, Baltimore 

(Pacific Coast Changes) .......... July 
Fidelity Insurance, Atlantic City 

(Cohen Indicted) .............+.- July 61 

(Indictments Dismissed) . -Sept. 71 
Fidelity-Phenix Fire Insurance, New York 





(Semi-annual Statement). ........ Au 
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Fire Assurance Group, Philadelphia 


Addition to Official Staff)........ une 
New Director) ....ccscccscccscece June 75 
Fireman’s Fund Indem., San Francisco 
(Quarterl DEVEGOME) 2 ccccccccses —. 
Fireman’s Fund snoupence, San Francisco 
(New Department Established)...June 75 
(CRE GED crdccdcccccccececs Aug. 6&4 
Firemen’s Insurance, Newark 
(Dividend Increased) ............. May 75 
(Consolidated Catement) 0490640 Sept. 72 
ais National Insurance, ttle 
Html EMETORSS) 2 0c ccccccccvcces et. 73 
eins. Agreement Terminated) ...Oct. 73 


m.. Worth Lloyds, Fort Worth 
CERRERINE) occ cccccceveccccccesces May 93 
General Acc. Fire & Life, Lk ee 
(New Acc. & Health Policies) . ent. 
CRED 2.4.0 we0 cbedcedecepecede Yet. 86 
General Casualty of America, Seattic 
ED 55 6.060440 64000604008 Oct. 87 
Cane Indemnity and Casualty, New York 
(Notice of Intention to Form) ....July 74 
General Insurance of America, Seattle 


ee ) rr eee Oct. 74 
General Reinsurance, New York 

(Dividend Action) ............+.0- July 74 
George ne acy Clark Casualty, Rockfor 

SEED Bbnn cdeu ds 5000000000 Aug. 73 
Globe a AG New York 

0 errr rr May 93 

(Quarterly Statement) ........... June 88 
Globe and Rutgers Fire, New York 

(Additional Pref. Stock Retired) ..May 76 

(June 30, 9 Statement) ...... Sept. 73 


Gotham Casualty Company, New York 
(See Guaranty Casualty) ........ Aug. 74 
Great American Indemnity, New York 


(Dividend Action) ............... July 74 
Greater New York Taxpayers Mutual 

EES RRR IIS e 88 
Great Lakes easy Detroit 

(Offers New Policy) .............- July 74 
Guaranty Casealty, New York 

(fo snoornerens DRED Odcen seasons June 91 

(Ch: — RE Aug. 74 
Halifax Fire yoo Halifax 

(New Title et pennseesonee ug. 
Hardware Indemnity Ins., Minneapolis 

(Capital Increased) ed enRi0648458 Oct. 87 
Hardware Mutual Ins., Minneapolis 

ommemorative Dividends) ..... June 76 

Examination Report) ........... June 76 

Subsidiary’s Cap. Hinnatgea) Oct. 77 

(Extra Dividend Postponed) ...... et. T7 
Hartford Accident and a Hartford 

(Former President Dies) .......... May 93 

(Publishes Book) .............++. Fens 91 
Hartford Steam Boiler, Hartford 

(Dividend Action) ...............Aug. 74 
Hawkeye Casualty, Des Moines 

CRETE PUIOE) cccrcccccccccce June 91 
mi na _— Casualty, Chicago 

SED 5.6444 ctacedeegncccoces July 75 

Home Fire Security, New York 

= PE  hetdeccdevccsrcovses’ Jun 

Loan Agreement Extended) -Saly on 


Home Insurance, New York 
(Dividend) 
(Pacific Coast oe - 
(Premium Volume . Aug. 
(Dividend Rate Maintained) Baeae Aug. 65 

Home Mutual Casualty, Appleton 
(Financial Statement) ........... Sept. 87 

Hospital Service Corporation, Perth Amboy 
 nrnrASHiEEa eer. May 93 

Hospital Service Plan of Easton, Easton 


eee ee eee eee ee eee ee 


CEO COOMBES) occcccccccacsgcos ug. 
Houston Fire and Casualty, Houston 
PENNEY a cddcbhotwehicenencoces July 75 


Idaho Compensation, Coeur D’Alene 
ee eer. Aug. 74 


Illinois Commercial Men’s Ass’n, Chicago 
(Examined) 8 
Illinois Fire Insurance, Peoria 
(Stock Control) Sept. 
(Millers Nat’] Obtains Control). Ort. 78 
Hines Satteaal Casualty, Springfield 
CREMRMRIMNOE) .cccccccctacsrcccsveces Oct. 88 
Ilinols ’ Traveling Men’s Health, Chicago 
(Examined) Sept. 
inte erial Insurance, Washington 
xamined 
Iniuetrial _ EES es poeeeepee 
(Financial var Ree err my 
Insurance Co. of N. Sapeesan, Piiiadetphia . 
(Marine Appointment) . 


were ee ee eee eee eee ee 


(New Director) 





nemenedhanen Certificates, Baltimore 
(Financial Condition) ...... ...May 94 
(Mid-Year Report) ........ -Aug. 66 

Inter-Insurance Exchange, Chicago 
(Favorably Examined) ........... 74 


mined) ug. 

International Mutual Liability, —. 
(Receiver Appointed) Au 

Inter-Ocean Reinsurance, Cedar Rapids 











(Staff Adv: Sg» Se eT 
Iowa High 
Ay 


Iowa State Traveling Men’s, Des Seek 


(New Director) ........--sess0.. pt. 89 
Jamestown Mutual Insurance, Janets 
(Dividend Action) .............. t. 

Kemba Mutual Insurance, Ginciinatt 
(Recently Licensed) .............. July 76 
Knickerbocker Insurance, New York 
(Joins Southeastern Undrs.) . Sept. 74 
Lake Shore Mutual Insurance, Chicago 
(Examined) 
Liberty Mutual Insurance, Boston 
(Dividend Action) ...ccccccccsece May %4 
Life and Casualty Insurance, Nashivine 
CPPCEROERIME) cc cccccccceccscccees e 91 
in & Lancashire Indemnity, New York 
(Smith, Vice President) .......... July 76 
Lumber Mutual aa a New York 
(Dividends Declared ct. 
Lumbermens Mutual Casualty, Coteans 


rr July 7% 
Lumbermen’s Mutual, Mansfield 

(Assets—All Time High) sigaetadinied t. 79 
Lumbermen’s Underwriting Kansas “Sty 

(Mid-Year Statement) ............ Oct. 79 


Maine Casualty, Portland 
(Merges with Union Safe Deposit) 
TPES PPE LCE L LE R P EO: pt 


Mammoth Casualty, Lincoln 


CRIED oc ccvccddcdcowcccsecenss et 
Manufacturers’ Casualty, Philadelphia 
CDBEEORE BOOED 00.0c00cccccvccce ne 
Manufacturers Mutual Fire, Providence 
(Extends Provisions) ............ Sept. 74 
Manufacturing Lumbermen’s, Kansas Cit 
(Creditors Receive Payment) ....May i 


Maryland Casualty, Baltimore 


(Correction Notice) ...........+.. Aug. 75 
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i Insurance, Chicago 
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Stay vesent insurance, "hew York 
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raat Aug. 79 
T. Eaton General Insurance, Toronto 
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Orient Insurance, Hartford (Victor oy teamed Sept. 78 (Dividend Action) ...........ee00: Oct. 93 
(Convention Examination) ......./ Aug. 67 (Inland Marine Dept.) hemter 7g United States Plate Glass, Philadelphia 9s 
Pacific Indemnity, Los Angeles Service Fire Insurance.  iaied York oaks teen” Minne anee**° t 
PE SORBED oc ccvcsscecncese uly 78 (Official Staff Changes) .......... une 83 Inaugurates New Policy) y Sept. 81 
BEE SPIVEMOMED: occcccccecsscsees Sept. 91 Shields Fire — Lebanon Utica Fire ‘Insurance, Utica tence : 
Pennsylvania Indem. Fire, Phiiadeiphia (New Company) ...........se00.- Sept. 79 (Rating “A+” July 68 
(Control Changes) .............+ Sept. 77 Southwestern Virginia Mutual, Radford West po Anisaniblin. “ties ‘Angetes 
Pennsylvania Indemnity, Philadelphia (Incorporated) ~..... 0+... ..++-... Au if (New Company) .........00..000- . 19 
(Acquired by Ohio Casualty) ...Sept.90 Springfield Fire & Marine, meee.” Westchester Fire Insurance, New York” 
Pacific National Fire, San Francisco (Organizes Subsidiary) ........... . 81 (ci sy < "prep Nes: Sept. 81 
ion Home Office Building) ...... May 80 Standard Accident Insurance, eae (Parsons, President) ............ Oct. 81 
(Staff Changes) .........+..sseees June 83 (Anniversary Policy) ............ June 95 Western Mutual Fire Insurance, Urbana 
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COMPLETE, ACCURATE AND UNVARNISHED FACTS 
concerning ihe financial standing, man- 
agement and operating results of all stock, 
mutual, reciprocal and Lloyds fire, casu- 
alty, surety and marine insurance com- 
panies (domestic and foreign) operating in 
the U. S. can be found, at a glance, in 
BEST'S INSURANCE GUIDE WITH KEY 
RATINGS. Cost—only $5.08 a copy. 
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75 FULTON ST. NEW YORK, N. Y. 
FOR OCTOBER, 1939 97 











LIST OF ADVERTISERS 


--In This Issue - - 


Aetna Casualty and Surety Company, Hartford, Conn. 


Inside Front Cover 


Aetna Fire Group, Hartford, Comm. ......ccccccsccccccccccccces 22 
American Automobile Insurance Company, St. Louis, Mo. ...... 82 


American Casualty Company, Reading, Pa. ............+++0+-+- 69 


American Credit Indemnity Company, St. Louis, Mo. ........ 
American Glass Company, Chicago, Ill. ............0ceeeeeees 
American Home Fire Assurance Company, New York, N. Y. ... 
American Insurance Group, Newark, N. J. ........eeeseeeecees 
American Motorists Insurance Company, Chicago, Ill. ........ 
American Re-Insurance Company, New York, N. Y. .........- 
American Surety Company, New York, N. Y. 
Anchor Insurance Company, Providence, R. I. ............++-+ 
Appnten abe Con, Tae., Mow Work, Th. Zs cciccescccccccccscccses 
Associated Indemnity Corporation, San Francisco, Cal. 
Bankers Indemnity Insurance Company, Newark, N. J. .......- 
GEE, Ts MROAMGe, CRSEO, BH. occ ccc ctccscccccescenesccescccce 
Bituminous Casualty Corporation, Rock Island, Ill. ........... 
DERGRSCORNG, THO, CRICRRO, TH. 2ccciciccccccccvecccsccsccecesssoves 
Central Surety and Insurance Corporation, Kansas City, Mo. .. 
Conover and Company, Chase, Chicago, Ill. ............++----0+ 
Continental Casualty Company, Chicago, Ill. .............++- ae 
Corroon and Reynolds, New York, N. Y. ............sseceeeees 
Dale and Company, Limited, Montreal, Canada 
Eagle Star Insurance Company, Ltd., New York, N. Y. ........ 
“Ediphone, The,” Thomas A. Edison Company, Inc., West 
Orange, N. J. 
Employers Reinsurance Corporation, Kansas City, Mo. ........ 
Excess Insurance Company of America, New York, N. Y. ...... 
Excess Underwriters, Inc., New York, N. Y. .........00ceeeeeeee 
Fidelity and Deposit Company, Baltimore, Maryland 
Fireman’s Fund Group, San Francisco, Cal. ...........-..+++- 
Firemen’s Insurance Company, Newark, N. J. ......--2-+e+0- 
Fort Shelby Hotel, Detroit, Mich. .........ccceccceeeccceereeees 
General Accident Fire & Life Assur. Corp., Philadelphia, Pa. .. 
General Reinsurance Corporation, New York, N. Y. ...........- 
Globe and Rutgers Fire Insurance Company, New York, N. Y. .. 
Ge, FT, FOO BOGE, TA. Ze seve csccicwccsvccvccccccccscsess 
Great American Group, New York, N. Y. 
Great Lakes Casualty Company, Detroit, Mich. ................ 
Gulf Insurance Company, Dallas, Texas 
Hollenden Hotel, Cleveland, Ohio 


Home Insurance Company, New York, N. Y. ...............00 
Indemnity Insurance Co. of North America, Philadelphia, Pa. .. 
Insurance Company of North America, Philadelphia, Pa. ..... 
Insurance Co. of the State of Pennsylvania, Philadelphia, Pa... 
Inter-Ocean Reinsurance Company, Cedar Rapids, Iowa 
Kansas City Fire and Maarine Insurance Company, Kansas 
RE. MDS, wétudeduhecedvictebes dws ie siabsietecscaneeneeenee 
Loyalty Group, Newark, N. J. 
Manhattan Fire and Marine Insurance Company, New York, 
= ere eR OR rent ae re eT rem ee 
Marine Office of America, New York, N. Y. 
Mark Hopkins Hotel, San Francisco, Cal. ..........cc.cccccsces 
Maryland Casualty Company, Baltimore, Md. .................. 
Merchants Insurance Company, Providence, R. I. 
National Fire Group, Hartford, Conn. 
National Union Fire Insurance Company, Pittsburgh, Pa. .... 
New Amsterdam Casualty Company, Baltimore, Md. .......... 
New York Casualty Company, New York, N. Y. ............6. 
North British and Mercantile Insurance Co., New York, N. Y. 
Ohio Farmers Insurance Company, LeRoy, Ohio 
Pacific National Fire Insurance Company, San Francisco, Cal. 
Pearl American Fleet, New York, N. Y. ..........0e00+: Back Cover 
Pittsburgher Hotel, Pittsburgh, Pa. ....ccccccccccccccesces ssi 
Providence Washington Insurance Company, Providence, R. L 
Provident Life & Accident Insurance Co., Chattanooga, Tenn. 
Rhode Island Insurance Company, Providence, R. I. .......... 
St. Louis Fire and Marine Insurance Company, St. Louis, Mo. 
Scottish Union and National Group, Hartford, Conn. .......... 
Springfield Group of Fire Insurance Cos., Springfield, Mass. .. 
Standard Accident Insurance Company, Detroit, Mich. ........ 
Standard Insurance Company, New York, N. Y. ...........0+ 
Standard Surety and Casualty Company, New York, N. Y. .... 
Sun Insurance Group, New York, N. Y. 
Zown Mouse, Tae, Tide Ampeled, COL. 2... cccccccescecccccseun 
TE, DEE Tis, GI, Te ho bcc edecsovsesscccsdecsesccue 
Trinity Universal Insurance Company, Dallas, Texas 
Underwriters Trust Company, New York, N. Y. .........-+++: 
United States Fidelity and Guaranty Company, Baltimore, Md. 
Utilities Insurance Company, St. Louis, Mo. ...............00 
Wolfe, S. H. and Lee J., New York, N. Y. ...ccccccccceccccsuh 
Woodwacd and Fondiller, New York, N. Y. .............050ee08 
Woodward, Ryan, Sharp and Davis, New York, N. Y. ........ 


“The above discriminating list of clients recognize that an advertisement in BEST’S 
INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 


BEST’S INSURANCE NEWS 
Che CNational Magazine of Insurance Finance 





ck Cover 
bl 


R. L 


Tenn. 





